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VoL. 4 


REVIEW OF THE MONTH. 


Since the last number of the Feprrat Re- 
SERVE BULLETIN two issues of 
certificates of indebtedness (the 
fifth and sixth of the present 
series) have been placed and the results of the 
sale announced. In each case there was an 
oversubscription. The amount of the fifth 
offering was $500,000,000, and the oversub- 
scription was $139,493,000. The sixth issue, 
fixed at $600,000,000, was oversubscribed by 


Certificates of 
indebtedness. 


$25,216,500. Experience with the successive | 


issues shows that the banks throughout the 
country are steadily adapting themselves to 
the requirements of the Government and are 
endeavoring to withdraw their resources, as 
they find it practicable, from unessential 
loans, placing them at the service of the 
Treasury. 
published figures.showing the holdings of cer- 
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Elsewhere in this issue there are | 


tificates of indebtedness by member banks, | 


holdings of Liberty bonds, and loans made by 
the 'member banks upon certificates or bonds 
as collateral securities. These figures furnish 
fresh evidence of the extent to which the 
banks are supporting the burden of the Gov- 
ernment’s financial program. In the follow- 
ing ‘table are given combined figures showing 
by districts the total of the certificates offered 
in all six of the issues which have thus far been 
placed, oversubscriptions having been received 
in each issue. 


Four and one-half per cent Treasury certificates of indebtedness 
issued in anticipation of fourth Liberty loan. 


(In thousands of dollars.) 


June 25. | July 9. July 23. 











PONE ies ac cdi acdc cvesecssasers 11, 938 35, 653 4,327 
Boston....... + PE CREE SS enn -| 64,590 56,273.5 48, 267.5 
ROI Wins cba cerds sctcdadecctdees 312, 844.5 | 273, 219.5 | 211,714 
Philadelphia. . 52, 000 53, 100 36, 872.5 
Cleveland. .. | 66,550 55, 927 
Richmond | 15,073.5 | 16,886 
Atlanta... | 33.5} 16,021.5 | 13,168.5 
Chicago..... ; | 131, 481.5 | 101, 203 83, 310.5 
el REALE. Dania s dances des teseascs f 31, 260.5 | 25, 952.5 
EE, os nn ck x nasabnsasekecnad | 20, 22,100 | 16,800 
jo 88) BOS aa eer ear | 28,410.5 | 30,081.5 | 23,369 
| ht SS seme eT 10, 156 
WN WIINOND ob ois ceded cc cdhs cceceted | 48,000 39, 000 38, 000 
Se eee errr ey eee eee | 839, 646.5 | 753,988 | 584, 750.5 
NN isin a5 0 asiticnh.on nae ¢:snemiih aiid | Oct.24| Nov.7] Nov. 21 











No. 10 


Four and one-half per cent Treasury certificates of indebted- 
ness issued in anticipation of fourth Liberty loan—Con. 


Aug. 6. Sept. 3. | Sept. 17. 


os, Oe are re ee chidegntaes 4,581 3, 000 3,000 






NS Ga ia a aa ae wag 49, 509 7,424 54,710 
ef, ease 207, 287 210, 068.5 | 216,264.5 
|. “SAREE ee 42,061 45,778 
uy SS ees pu da xedees 52, 500 74, 088 59,321.56 
4 SEs 14, 397 18, 957 18,449 
PES eee Fite eT et ee | 14,968.5 16,205.5 15,872 
RR i eee il 87, 292.5 88,279 88, 878.5 
Oe ee ee ee: oe 24, 066 25,501.5 24,178.5 
7 aiee at Seoeesiag -| 12,260 17, 200 17,700 
eee See eee 25, 126 25, 913 22,816 
et Mai oii 3 a cand Gabehada cee 7,579.5 | 11,295.5  11,898.5 
eS ee eee , © ee 37, 750 49, 500 46 350 
Tete. wehbads bach PMs 575, 706.5 639, 493 625, 216.5 
POs shack eta iesg es 4S Dee. 5 Jan, 2 Jan. 16 


The fact that there are now outstanding 
$4,018,751,000 of certificates of indebtedness 
which constitute a prior claim upon the pro- 
ceeds of the fourth Liberty loan shows in a 
striking way the necessity for an early and gen- 
eral sale of the new bond issue. Such an issue 
is provided in the fourth Liberty loan whose 
terms were announced by the Secretary of the 
Treasury on September 24. The intention is to 
place an issue of $6,000,000,000 of bonds, bear- 
ing 4} per cent as in the last preceding issue and 
sold under substantially similar terms except in 
so far as relates to exemption from taxation—a 
matter more fully explained at a later point in 
thisissue. The banks of the country have come 
actively to the support of the Government 
in largely making advances for the purpose 
of paying for the commodities and services 
needed in the conduct of the war. The main- 
tenance of our financial soundness now requires 
that these obligations shall be promptly funded 
into long-term bonds taken and held by bona 
fide investors as generally as possible, in order 
that all parts of the country may bear their 
share in supporting the war. 

The fourth Liberty loan campaign, which 
opened on September 28, will 
continue up to October 19. 
While the amount of bonds 
now Offered to the public is set at $6,000,000,000 
for the current issue as a minimum, it should be 
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borne in mind that the program originally an- | power along those lines which are fundamental 
nounced by the Secretary of the Treasury in- | to the war must be scientifically and effectually 
volved the placing of at least $10,000,000,000 carried forward according to a skillfully pre- 
additional for the fiscal year ending June 31, | arranged program. 


1919. That amount would have been neces-| 
sary in order to obtain the entire $24,000,000,- 
000 called for by the program of expenditure | 


laid before Congress at the time when the war 
revenue bill was presented to the Ways and 
Means Committee of the House of Representa- 
tives recently. The deficiency appropriation 


plans have now raised the required total to per-_ 


haps $30,000,000,000. While there are some 


Thus far it has been sought to effect such 
a readjustment of industry by 
following the plan of voluntary 
rationing with such aid as could 
be given by financial control and curtailment 
of banking credit. The inadequacy of volun- 
tary methods in the face of our rising national 
requirements has, however, necessitated re- 
course to more direct and authoritative con- 


“Order out of 
chaos.” 


estimates which indicate that the new revenue | trol in order, to use the language of the War 
bill may yield $9,000,000,000 rather than | Industries Board in its statement elsewhere 
$8,000,000,000 of income from taxation, the) printed in full in this Bunierin, to “bring 
sums expected from loans under the original | order out of chaos.” 

program thus seem to be in all probability far} Such a program of control is now in process 
within the limits of Government requirements | of development at the hands of the War Indus- 
for the current fiscal year, and the fourth Lib-| tries Board, the various Government bodies 
erty loan must be regarded as only a beginning | engaged in the reorganization of labor, and the 
in the great financial program whose success is| Provost Marshal General’s office, which has 


essential to the carrying out of our military | 


lan. 

rf In order to encourage and facilitate a wider 
distribution of the fourth Liberty loan, in dis- 
tricts which feel the need of such support the 
Federal Reserve Board, on September 30, ap- 
proved a new preferential rate of discount in 
favor of customers’ notes of 16-90 days’ matur- 
ity, secured by fourth Liberty loan bonds, fix- 
ing the rate at 4 per cent. This rate, however, 
was conditioned upon the extension to the cus- 
tomers in whose favor the discount was orig- 
inally made of a rate not greater than the 
coupon rate of 4} per cent, so that those banks 
which act as intermediaries in placing the 
paper with Federal Reserve Banks may enjoy 
a margin on such paper not greater than one- 
fourth of 1 per cent. 

It is clear that success in obtaining this 
great sum of money must be conditioned upon 
the most careful adaptation of resources to 
requirements. Not only must the utmost 
economy be practiced by the individual, but 
the reorganization of industry upon a basis 
which will eliminate every unessential element 
and will concentrate the Nation’s productive 





issued instructions with reference to the appli- 
cation of the “‘man power bill.’’ 

The program of the War Industries Board 

is based upon a comprehensive 
“ application of the principle of 

“priority.” The system of 
priorities thus far announced, with reference 
to the apportionment of fuel, material, labor, 
and transportation among different enter- 
prises, constitutes an effective beginning of a 
system for the rationing of industry. The 
President, in his message of April 2, 1917, it 
will be recalled, had forecast what is now 
being done, saying at that time, with refer- 
ence to our war program: “It will involve 
the organization and mobilization of all the 
material resources of the country to supply 
the materials of war and serve the incidental 
needs of the Nation in the most abundant 
and yet the most economical and efficient way 
possible.” 

The attainment of the object now aimed at by 
these Government bodies has long been regarded 
as essential by the Federal Reserve Board, which 
has from time to time announced either officially 
or through its members the necessity of a care- 


- Rationing 
dustry. 
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ful adaptation of business to war requirements. 
In an address before the American Academy 
of Political and Social Science in November, 
1917, Mr. A. C. Miller, member of the Federal 
Reserve Board, called attention to the require- 
ments of the case in the following language: 


Sound finance will require that the himits of taxation 
should be extended as borrowing reaches the point of 
inflation. Hardly less clear to my mind, and certainly 
not less cogent, is the inference that finance alone will not 
achieve the needed results; consumption will have to be | 
controlled and production will have to be directed on | 





some adequate basis in order that any plan of finance we | 
may adopt shall be certainly equal to the task of providing | 
the Government with the vast masses of goods and services 
it will require for the war. * * * The financial prob- 
lem at best is only partly a financial or money problem— 
a problem of getting the wherewithal to buy and pay. 
Chiefly it is a problem of getting the goods and services 
tobuy. * * * Insum, we must, as a nation, produce 
more and consume less. This, in its simplest terms, must 
be our national formula of finance. We must produce 
more of the things which the nation at war requires and, 
in order to set free the nation’s productive forces to accom- 
plish this result, we must consume less of the things which 
the nation in war time does not require, even though it 
has been our national habit in peace time to consume such 
things in unstinted measure. 


So far as lay within its power the Federal 
Reserve Board has attempted to pave the 
way for adequate industrial organization by 
urging a program which it has designated as 
conservation and curtailment of credit. The 
problem, however, is so broad and far-reach- 
ing in its connections that it has always been 
obvious that control of credit could not alone 
be relied upon to produce the necessary re- 
sults. In substance, the new plan amounts to 
the regulation of supply of goods for the general 
consumption by determining conditions under 
which their manufacture may proceed. This 
is a much more direct and effective and power- 
ful means of control than any that could have 
been exerted through the withholding of eredit 
from unessential or unnecessary enterprises. 

Thus is (1) the production of those things 
needed for the war to be stimulated and facil- 
itated, and (2) the consumption of those 
things which the community in war time does 
not need for its health, efficiency, and happi- 





ness to be restricted. Necessary industries are 


to have the first claim on the productive power 
of the country; less essential industries will 
be limited by what is left. The consumer will 
be practically rationed by being kept from the 
full use of his spending power, and his savings 
will therefore be made available for the pur- 


| chase of Government bonds. 


The voluntary system of rationing or con- 
trolling credit was, moreover, lacking in uni- 
formity since it was based upon the assump- 
tion that practically all individuals must rely 


_upon the banks for accommodation. Such is 


not the case, inasmuch as there are many busi- 
nesses of an unessential type whose receipts 
consist chiefly of cash and which accordingly 
pay in cash. These enterprises are self- 
financing and hence do not find themselves 
obliged to rely upon the banks, thus leaving 
an inevitable gap in what otherwise might be 
a uniform system of oversight. Within the 
past year or two, moreover, the general pros- 
perity of many classes, due to the payment of 
very high wages and the consequent practice 
of paying cash for goods, has resulted in en- 
abling many concerns which formerly had to 
rely in part upon bank loans to finance them- 
selves, to do without such advances, so that it 
is probably true to-day that the number of 
concerns which are not subject to banking 
control is very much greater than at any time 
in the past. For these and other reasons any 
effort at rationing based upon regulation of the 
supply of credit was certain to be more or less 
unsuccessful, even if conscientiously and care- 
fully carried out. A much more drastic and 
fundamental method was needed to exert the 
requisite control over the direction to be taken 
by business under existing conditions. 

The bearing of this situation on the outlook 
for the Federal Reserve system is very evident. 
For some time past—indeed, since the opening 
of the war—the question of controlling the 
expansion of banking credit has been of fore- 
most importance. The new departures in ad- 
ministration, to which reference is made, sim- 
plify the banking aspects of this question and 
at length render possible the adoption of a 
wisely conceived system or plan of control of 
credit expansion. 


2 agate: nt panacea 
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In effect the policy of rationing industry will 
Controlling ex- Operate to control expansion of 


pansion at the credit and thus avoid what are 
source. usually described as the evils of 
inflation. As has been explained on former oc- 


casions, what is ordinarily called “inflation”’ is 
an increase in’ the means of exchanging goods, 
whether through the use of currency or of 
bank credit in excess of or out of proportion 
to the quantity of goods thus to be passed from 
one part of the community to another. As the 
situation was stated in the FEDERAL RESERVE 
BULLETIN for June last: 

“Whenever the volume of current pur- 
chasing power in terms of money, whether in 
the form of actual currency or in the form of 
credit, grows or is increased faster than the 
volume of available goods, the resulting situ- 
ation may be ascribed to the excess of cur- 
rency or credit, or both, above normal require- 
ments, or, more briefly, to the distension of 
currency and credit. This alteration of the 
proportion between existing goods and pur- 
chasing power eventually results in increasing 
prices, not necessarily in the exact degree in 
which the volume of purchasing power has 
been increased, but in the degree in which it 
is actively used to effect purchases and the 
transfer of goods.”’ 

The existence of large quantities of goods 
produced by industries which of necessity have 
to make demands upon the banks of the coun- 
try for the credit needed to maintain them im- 
plies a continuous effort to obtain from bank- 
ers a favorable decision on the question whether 
the maintenance of such businesses is or is not 
essential. This question is always difficult to 
answer in any definite way, but the difficulty 
of giving such an answer is much increased 





when the plant and goods whose future is to 
be settled by the banker’s decision are already 
in existence. The policy which is much more | 
likely to be effective is that of determining | 
what goods shall and what goods shall not come 
into existence. This operates not only to the 
end designed by the War Industries Board— 
that of conserving men, fuel, transportation, 
and materials—but, as already indicated, and 
what is of most immediate concern to the Fed- 





| Was previously the case. 





eral Reserve system and the strength and 
soundness of our whole banking situation, also 
conserves credit and thus reduces the likelihood 
of expansion of banking credit running an un- 
controlled course. 

Although the plan of rationing both labor and 
materials thus affords a needed 
control of the genera! scope of 
business, it remains true that the 
function of banking credit, in determining the 
direction of business within the area marked 
off for it, is still of basic importance. No 
broad and general plan of fundamental control 
can be expected to operate automatically with 
such immediate and complete success as to 
dispense entirely with the cooperation of 
the auxiliary agencies afforded through the 
supervision of credit by bankers. Credit, like 
everything else of value, is limited in supply 
and inadequate to meet all requirements that are 
brought to bear upon it. It must therefore be 
carefully protected in amount and fully safe- 
guarded for the uses for which it is considered 
mostimportant. The fact that a control of busi- 
ness has been established through another means 
thus in no sense reduces the need for a wise use 
of credit from the banker’s own standpoint. 
Steady demand on the part of the Government 
for more and more funds to meet its require- 
ments may be expected to continue, and the 
use of bank funds to carry current Government 
requirements can not be kept upon a safe and 
sound basis unless it is possible to bring about 
a corresponding diminution of the accommo- 
dations extended by banks in other directions. 
They can not, in a word, enlarge their sup- 
port of the Government and at the same 
time go on lending as heavily as before to 
individuals and corporations if their aggregate 
of loanable funds remains only the same as 
They must, therefore, 
business offered to. them 


Conservation of 
credit. 


choose from the 


that which is likely to be most serviceable 
in the maintenance of national requirements, 
and which at the same time will be most 
likely to keep their own lending power up 
to high level without absorbing it in the mak- 
ing of nonliquid or long-period advances. The 
time has, however, arrived when the banker 
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can consider this question of conservation of 
credit primarily from the banking standpoint 
rather than from that of the national economic 
interest over which he has perforce been obliged 
to stand guard during the past months in which 
a consistent and adequate policy concerning 
the elimination of unnecessary business was 
still awaiting development at the hands of 
governmental agencies set up for the specific 
purpose of shaping the needed plan of con- 
trol. 
What has been said once more emphasizes 
the necessity of obtaining not 
Absorbing the only the technical but the ac- 
bonds. : : 
tual absorption of the bonds 
of the fourth Liberty loan and of achieving this 
end through the self-denying process of saving. 
The action taken by the War Industries Board 
and by the draft authorities renders it easier to 
save in that the number of objects to which ex- 
penditure can be devoted is less than before. 
Nevertheless, the essential duty of providing new 
wealth from which to supply the requirements 
of the Government and thereby to enable the 
wide and genuine distribution of the new bonds 
is greater than ever before. This necessity is 
doubly emphasized by the fact that the fourth 
Liberty loan and those which will necessarily 
succeed it have assumed such great dimensions, 
making it evident that the utmost use must be 
made of the resources of the country in order 
to bring about a genuine sale of the new bonds. 
More than ever before investors are called upon 
not only to place their subscriptions but to 
look forward to the early settlement of these 
subscriptions out of the proceeds of their own 
efforts, to the end that the banks may be re- 
lieved of the certificates of indebtedness they 
are now carrying, and may have their funds 
left free to as great an extent as practicable for 
the continuous financing of the Government. 
This will be necessary so long as the war 
lasts, since under the present plan of financing 
each loan is preceded by a series of certifi- 
cate issues designed to anticipate the actual 
placing of an issue of Liberty bonds. It 
should be evident by this time that the mere 
hasty borrowing from banks of the amount 
83463—18——2 





necessary to render possible a subscription to 
the new securities by no means meets the sub- 
stantial requirements of the case. 

While the wide distribution of Government 

Loans on Gov. POnds obtained during the 
ernment securi- course of the third Liberty loan 
Gen. was highly satisfactory, and 
while the amounts of Government obligations 
actually subscribed for by the banks were com- 
paratively small, investigation shows that in 
many cases private individuals who had sub- 
scribed to bonds have not liquidated their ob- 
ligations as promptly as is necessary but are 
still carrying them at banks which from time 
to time renew the notes of their customers col- 
lateraled by these securities. The compila- 
tion of data relating to the condition of sav- 
ings banks which has been prepared by the 
savings banks section of the American Bankers 
Association and is printed in this issue of the 
FEDERAL RESERVE BULLETIN shows that cus- 
tomers of savings banks are still in many cases 
in debt to these institutions in considerable 
amount. This is a situation which in the 
natural course of events would tend to be- 
come more rather than less pronounced as 
more Government loans are placed on the 
market. In effect it implies that the banks 
are actually carrying a considerable part of the 
bonds pending the time when the subscribers 
themselves pay for their securities out of saved 
income. The necessity of greater saving in 
order to render possible the definite absorption 
of the bonds by private holders has thus become 
incontestable, since it is only in that way that 
new buying power can be applied in the pur- 
chase of the securities. Nor does mere conver- 
sion of other investments into funds which are 
used to reduce the debt of individuals to the 
banks contracted for the purpose of buying 
Government bonds satisfy the requirements of 
the situation, unless accompanied by some 
further action on the part of the buyer, since 
the securities which are thus disposed of are 


|necessarily taken by some one who pays for 


them either out of his own income or savings 
(by check on his deposit account), or else by 
borrowing from his banker. 


vanities 
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The war revenue bill was passed by the House 
of Representatives on Septem- 
ber 20 and the measure now 
goes to the Senate for action. 


The new reve- 
nue bill. 





It is not only by far the greatest revenue- | 


raising measure in the history of the world, | 


intended as it is, to produce between $8,000,- 


000,000 and $9,000,000,000 of income, but it | 


must also have a profound effect. upon pub- 
lic finance and the banking position of the 
country. Its significance in these aspects lies 
in the relationship it must bear to the question 
of the distribution and absorption of the new 
issues of bonds and certificates of indebtedness 
which the Treasury must place in order to ob- 
tain funds for the prosecution of the war. The 
revenue act will render it more than ever neces- 
sary to bring about a definite curtailment of 
unessentials both in industry and in consump- 
tion in order that there may be a sufficient 
amount of actual fluid wealth to provide for 
national necessities. From the banking stand- 
point the significance of the measure is found 
in the effect to be exerted upon the ability of 
the various institutions to pass on their securi- 
ties to individual buyers. If as the result of 
the operation of the new taxes incomes which 
have already contributed what they deemed 
their utmost to the purchase of Government 


loan policy than in the past there must be re- 
sort to two kinds of remedy. More intense 
saving must be practiced by those who are 
already the possessors of a savings margin which 


they have been devoting to the needs of the | 


Government; and this margin must be further 
enlarged in order that payment for taxation 
need not infringe upon the bond purchasing 
power of the individual. Looking at the ques- 
tion purely in its financial aspects, a second 
remedy for the situation could be found in the 
extension of taxation to those classes in the 
community which have participated in the 
“‘prosperity’’ resulting from the war but who 
have not yet been called upon to make their 
contribution to the revenue needs of the Gov- 
ernment. The recipients of war wages and of 


war prices for natural products do not under 


existing or proposed legislation contribute in 
the same relative proportion out of surplus in- 
come to the needs of the Treasury as recipients 
of money incomes above the present level of 
exemption. Larger saving on the part of those 
_who are already paying taxes and purchasing 
bonds to the extent of their present margin, 
together with the extension of taxation to 
| classes not now heavily burdened, and increased 
| participation in Government loans may have 
| to be resorted to, otherwise the inevitable re- 
_ sult of the situation will be that of transferring 
the task of carrying the Government securities 
to the banks in an even larger measure than 
would otherwise be the case. 


| The legislation affecting the taxable status 


of the new bonds which has 
been adopted by Congress at 
the recommendation of the Sec- 
retary of the Treasury has also an important 
bearing on the banking outlook. This legisla- 
tion, reprinted elsewhere in the present issue of 
the BuLLETIN, restores the principle of exemp- 
tion from taxation which was a feature of the 
original or first Liberty loan issue, but upon 
a partial and limited basis. The legislation 
will give to investors in Government bonds a 
limited exemption from the surtaxes upon in- 


The new bond 
legislation. 


come up to a maximum of $75,000, of which 
bonds are less able to support the Government’s 


$30,000 must be subscribed to the new loan. 
The bonds being exempt from normal tax the 
prospective bondholder is able to reckon upon 
complete freedom from income taxation up to 
a reasonable figure. He is thus able to com- 
pare a yield of 44 per cent on Government 
bonds with a yield from other securities which 
would have to be appreciably higher in order to 
afford an equality of return under the new reve- 
nue legislation. As the size of the income ad- 
vances the inducement to purchase Government 
bonds in lieu of private securities is increased, be- 
cause the surtax upon the income of the private 
securities becomes so much greater. Inasmuch, 
however, as the smaller investors are those who 
might conceivably obtain entire relief from 
taxation by putting their means into Govern- 
ment bonds, the effect of the bond legislation 





combined with the new revenue bill is that of 
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appealing very strongly to the small or mod- It should. be noted that the figures given 
erate investor as compared with the person of | above relate to coin and currency not held in 
larger resources. This is, of course, in the/ the Treasury or in the Federal Reserve Banks, 
interest of the wider distribution of the secu-| these, properly speaking, constituting no part 
rities, since exemption from taxation ceases | of the outstanding circulation in actual use as 
as soon as a comparatively low principal hold-| currency. It should also be noted that be- 
ing has been reached. From the banking | tween February 1, 1917, and September 1, 
standpoint the effect of the exemption should | 1918, there was a decrease in the “‘outstand- 
be that of strongly encouraging the investor to|ing” volume of gold and gold certificates, 
become the actual owner of securities and, not offset by a substantially commensurate in- 
only this, but to hold them as well, since the ex- | crease in the holdings of gold by the Federal 
emption privilege is so closely hedged about by Reserve system, to the extent of about a billion 
restrictions that in effect make it nontransfer- dollars. There has also been a slight decrease 
able. This should tend to prevent the practice in the outstanding volume of other forms of 
of borrowing heavily at banks for the purpose currency, with the result that the net increase 
of carrying large amounts of bonds, and should in the total outstanding volume of currency 
similarly tend to encourage the small investor between the two dates has been, in round 
to borrow moderately and devote himself to numbers, $736,000,000. 

the actual payment of his subscription with a The fact that at the beginning of the month 
view to retaining the securities as a permanent of September there were outstanding about 
holding $2,100,000,000 Federal Reserve notes (in- 
Apprehension having not infrequently been creased by the end of the month to $2,300,- 
expressed in recent months at 000,000) has led to hasty inferences regarding 
Growth of Federal the rapid increase of the vol- the volume and condition of the country’s 
Reserve notes. ume of Federal Reserve notes, currency since the Federal Reserve note be- 
the following table is presented came the most important constituent of its 
to show the outstanding volume of gold coin | circulation. The truth is that, while there has 
and certificates, Federal Reserve notes, and | been a material increase in the country’s total 
Federal Reserve bank notes, and all other circulation, the increase is far from commen- 
forms of currency issued in the United States, surate with the figures for the increase of 
for selected dates: Federal Reserve note circulation. What has 
Mkt 2 been overlooked by careless observers is that 
Tol ana il ue te Unie St Ta avd an. important change hasbeen taking plac 
1918. in the composition of our circulating medium by 
_ the substitution in large volume of the Federal 

Feb. 1, 1917. | Sept.1,191s. | Reserve note for the gold certificate. 
| Moreover, to get a faithful picture of the 





Gold coin and gold certificates........| | $1,923,388, 291 $913, 282,661 oj ; 1 

Federal Hesarve notes and Feira a a am os situation, deduction from the total figures 
eserve bank notes..............--- , 944, 910 | ‘ ” 

guano 1,731, 138-217 | 627467 179 should be made of the normal increase in cir 





culation, which would, in any case, have taken 
_ place. Based upon comparative figures of 
Increase. | Decrease. population this normal increase in currency 

would have been about $100,000,000, so that 


ee Cotas cinch anaveeketi | 8,916,472,418 4, 652, 646, 508 





x= 








te dan ig cael orgplon vgn gp try , aidibercideieia | $1,010, 105,639 the residual figure representing the growth of 
Albothor coreney Soc tcririt | Se 8 Ob BS |-----Feeeso-aae | our circulation is reduced to about $636,000,000. 








Rely ts ri id TNE 798,174,090 |-oooocccceeeee But even from this figure deduction should be 
Such dehste made if a full statement of the situation were 
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to be attempted, because of the increased 
activity of industry, measured not simply by 
value of output but also by physical volume. 
Allowance should also be made for the very 
considerable amounts of currency which, it is 
understood, are being carried on their persons 
by prosperous wage earners who have not 
developed the banking habit. 

There should furthermore be deducted the 
currency consisting largely of Federal Reserve 
notes which has been drawn from the United 
States in substantial volume (probably in ex- 
cess of 50 millions since September, 1917) for 
use notably in Canada, Mexico, and Cuba. 
Finally, the fact that the period of the year in 
which the most rapid increase in the issue of 
Federal Reserve notes has occurred synchro- 


nizes with the crop-moving season and that at | 
a time when the prices of all agricultural staples | 
rule abnormally high, may be taken as indicat- | 


ing that the increase in the circulation of the 
Federal Reserve note has been in the main in re- 
sponse to actual needs. In consequence of all of 


which whatever inflation of prices may be said | 


to exist can not properly be said to have been 
induced by overissue of Federal Reserve notes. 


purchasing power of the country has been fur- 
nished by the deposit accounts of the banks. 
For the national banks alone this enlargement 
between March 5, 1917, and June 29, 1918, 
was about a billion dollars and is probably 
materially greater to-day. Members of the 
Federal Reserve Board have on various occa- 
sions—most recently Governor Harding, in an 
address before the Ohio Bankers Association 
on September 5—called attention to the funda- 


mental truth of the situation that the expan-_ 
of which com- 


’ 


sion, or so-called ‘‘inflation,’ 
plaint is currently made, is not due to the issue 
of Federal Reserve notes, the notes being 


merely an incident or result of a process | 


begun at the individual lending banks. ‘‘In- 
flation,’’ in short, occurs when loans are made 
upon some basis other than current produc- 
tion. In so far as they represent advances 
based upon long-term investment ‘or nonliquid 
wealth they are likely to result in inflation— 
that is to say, the creation of currency or 
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credit which does not correspond to immediate 
resources or represent a genuine demand for 
means of exchanging goods. 

Increased holdings of war-loan paper in con- 

Operations of ection with the placing of the 
the Federal Re- two new issues of Treasury cer- 
ate. ame, tificates and some curtailment 
in the holdings of other discounts are indicated 
by the comparative weekly figures of principal 
earning assets of the Federal Reserve Banks 
for the 4-weeks period, August 23 to Septem- 
ber 20. 

Between these two dates the banks increased 
their holdings of war-loan paper by 292.9 mil- 
lions, or over 3.4 per cent, while their holdings 
of other discounted paper actually fell off about 
26.5 millions. All the banks show substantial 
increases in their holdings of war paper. New 
York reports the largest absolute increase under 
this head of about 120 millions, while Boston, 
with an absolute increase of about 30 millions. 


reports the largest relative increase of over 64 
| per cent. 


All the eastern banks, as well as 
Richmond and Chicago, show some falling off in 
their holdings of discounts other than war paper. 


Since August 23 the proportion of war paper 
The really striking increase in the available | 


in the total discounts on hand has gone up 
from 61.2 per cent to over 69 per cent. For 
the Boston and New York banks this percent- 
age is over 80 per cent, against 55.4 and 73.3 
per cent on August 23. 

Acceptances on hand show an increase from 
236.5 to about 250 millions, the New York 
bank reporting under both dates about 53 per 
cent of this class of investments. An increase 
of 18.5 millions in United States short-term 
obligations represents largely investments by 
the banks in 1-year 2 per cent Treasury cer- 
tificates to secure Federal Reserve bank note 
circulation, issued by all the banks in place of 
the silver dollars and certificates broken up or 
canceled by the Treasury. United States bond 
holdings show a decrease of 1.6 millions, the 
present holdings of 29 millions being made up 
almost altogether of bonds deposited with the 
United States Treasurer to secure circulation. 

During the period under review the banks’ 
gold reserves increased from 2,003.1 to 2,023.6 
millions and their net deposits from 1,594 to 
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1,679.3 millions. Federal Reserve notes in But little change is noted in the aggregate 
actual circulation show an increase from 2,032.8 , of loans secured by United States war bonds 
to 2,295 millions, or at the rate of over 65 mil- | and certificates, the September 13 total, 473 
lions per week. The ratio of cash reserves to | ‘millions, being slightly more than 3 millions 
aggregate net deposit and Federal Reserve note in excess of the total given four weeks earlier. 
liabilities declined from 56.7 to 52.9 per cent. | For the banks in the central reserve cities the 

In the following table are shown the changes | September 13 total of 252.3 shows practically 
between August 23 and September 20, 1918, in| no change from the earlier figure. The net 
the total discounted and purchased bills held | result of Government financing during the 
by each of the Federal Reserve Banks, as well four weeks under review is seen in an increase 
as changes between the two dates in the holdings of the aggregate of United States securities 
of other classes of investments: other than circulation bonds and of loans 
secured by United States war obligations from 

















[000 omitted.] es % ; 

2,003 to 2,130 millions. For the same period 

Didi thiieve, thank Aug. 23. | Sept. 20. | Net. the central reserve city banks report an in- 

pe Seay crease of this composite item from 1,062.8 to 

On EN ae ie $03,854 | $113,370 $19,516 | 1,130.4 millions and the Greater New York 

RAs detibies etcdthas cans 685 89, 365 1 
Sa ae) ee member banks an increase from 885.2 to 946.5 
OS Sa eee 108, 623 121, 033 12) 410 | illi 

Richmond yi SEU, panhedare de 62, 155 70, 426 » m7 | | millions. 

1 RISE phe 087 2; 22)3 : ‘ 
 _apaaiegel aati om 343 25,7 ad Aggregate loans and investments, exclusive 
fae ORR Re of fixed investments, of all reporting banks de- 
| swapaaanomuneneebeneciaten tag RBS : i 74 | clined from 13,002.7 to 12,998.4 millions, while 
sh ih I __ 9698 | 112,581 15,69 ‘the combined share of United States war obli- 

MPS Ht -tesss-dacitesct LA | LOS) | Se | gations and loans secured by such obligations 
PE Pe NRORR PR ad hae 8 'in the totals just given rose from 15.4 to 16.4 
eto eee oe 23, 479 41,878 ago | Per cent. For the central reserve city banks 
Fe en «sf stn enoss a = ‘a rise from 16.7 to 18 per cent and for the 

Total investments held..... 1,684,486 | 1,981, 162 296, 676 | Greater New York banks a rise from 17.7 to 














19.1 per cent in this ratio are shown. 

Weekly member bank reports from leading} (Considerable net withdrawals of Government 
cities for the period August 16! deposits are shown for each week, except the 
to September 13 show a mod-| week of the certificate issue, the banks report- 
erate though steady reduction | ing a total net withdraw al of Government 
from 554.5 to 480.2 millions in United States | funds of 502.1 millions for the period under 
bonds, other than circulation bonds, on hand | review. Central reserve city banks report a 





Condition of 
member banks. 





and a similar decrease in the holdings of | 
Treasury certificates up to September 6, when, 
as the result of the 600-million issue of Septem- 
ber 3, these holdings increased 272.4 millions 
for the week and reached a total in excess of 
1,200 millions. Since then this total declined 
to 1,176.7 millions. For the central reserve 
cities a similar movement is noted, maximum 
holdings of these certificates on September 6° 
being 672.9 millions, of which about 575 
millions, or nearly one-half of the reported 
total, represented holdings of the member banks 
in Greater New York. 


reduction under this head of 306.2 millions and 
the Greater New York banks a reduction of 
264.2 millions. Net demand deposits of all 
reporting banks, on the other hand, show a 
continuous gain during the period of 351.1 


millions, of which 173.9 millions comprises the 


gain at the central reserve city banks and 165.4 
millions—the gain at Greater New York banks. 

Small gains are also shown for the total of 
reserve balances (all carried with the Federal 
Reserve Banks) and of cash in vault. As the 
result largely of the heavy withdrawals of 
Government deposits, the ratio of combined 
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reserve and cash to deposits shows a rise from | 
14.4 to 14.7 per cent for all reporting banks, | 


and from 14.9 to 15.8 per cent for the banks in 
the central reserve cities. ‘‘ Excess reserves,”’ 
in the calculation of which no account is taken 


of Government deposits, reached the high level | 


of 136.5 millions on August 30. Since then a 
large reduction is noted, the low level of 46.1 
millions being shown on September 13. For 
the central reserve cities a similar development 
is noted, the maximum of 109.3 millions being 
shown on August 30, and the minimum of 29.4 
millions on September 13. ° 

During the month ending September 10 the 
net outward movement of gold 
was $1,755,000, as compared 
with a net outward movement 
of $4,376,000 for the month ending August 10. 
Gold imports for the month, amounting to 
$1,790,000, came largely from Mexico, Canada, 
and Colombia, while gold exports, totaling 
$3,545,000, were consigned chiefly to Mexico. 

The gain in the country’s stock of gold since 
August 1, 1914, was $1,072,252,000, as may be 
seen from the following exhibit: 


Movement. of 


gold. 











(000 omitted.] 
Excess of 
“i, imports 
| Tmports, | Exports. over exe 
ports. 
Aug. 1 to Dee, 31, 1914............ | $28,253) $104,972 1 $81, 719 
Jan. 1 to Dec. 31, 1915............. 451, 955 31, 426 420, 529 | 
Jan. 1 to Dec, 31, 1916.............| 685, 745 153, 793 29, 952 
Jan. 1 to Dec, 31, 1917.............| 553, 713 372,171 181, 542 | 
Jan. 1 to Sept. 10, 1918............ 54, 761 32,813 21, 948 
Petehiscece Sai dionml: 1, 769, 427 697,175 | 1,072,252 
—_- } —— 








1 Excess of exports over imports. 


The formation of the Union Discount Cor- 
poration, whose projected plan 
of organization is elsewhere 
published, is of special interest 
because of the bearing it has upon the financing 
of the cotton crop. While the enterprise is 
authorized to do a general commercial discount 
business, it has been announced that one of its 
principal functions will be that of financing the 
cotton crop through the use of acceptance 
paper—both bankers’ and trade. During the 


A new discount 
corporation. 


for at least some grades of the staple. 


of activity before it. 





weeks that have intervened since the enterprise 
was first projected there have been not a few 
changes in the cotton situation and outlook. 
The size of the expected crop has been mate- 
rially reduced and the price, which had shown a 
disposition to decline, has again risen. On the 
other hand, the War Industries Board has 
announced the adoption of a definite policy 
probably involving the Government purchasing 
of cotton and possibly the fixing of basic prices 
Never- 
theless, the new corporation has a large field 
Governor Harding, in 
his addresses before the Cotton Conference in 
New York City last June, strongly indorsed the 
application of the acceptance plan in the cotton 
trade, pointing out that it was practically a 
further application of the same idea that has 
already been adopted in connection with inter- 
national trade in staples whose movement 
gives rise to prime.bills which are readily mar- 
keted. It is in this and similar directions that 
the proper field for the development of the 
acceptance is to be found, and not in the finan- 
cing or carrying of stored products or in the 
collection of accounts of long or doubtful stand- 
ing, some of which represent goods already 
consumed. The introduction of the accept- 
ance plan in moving the cotton crop may have 
results of very considerable immediate im- 
portance, but success in it will necessitate an 


‘adjustment and modification of previously 
existing practices. 


This work can be better 
done, it seems likely, through an actual busi- 
ness enterprise engaged in financing the accept- 
ances growing out of cotton movement, than 
through purely general or theoretical explana- 
tion or discussion. 

The bill embodying amendments to the Fed- 
eral Reserve Act was signed by 


Amendments to 


the Federal Re- the President on September 26. 
This measure has been under 
consideration for several months past, and the 
agreement now arrived at represents the out- 
come of elaborate legislative discussion. So 
fully has the scope of these amendments been 
dealt with in past issues of the Feprrat Re- 


serve Act. 
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SERVE BULLETIN that no comment upon them 
is called for further than to say that the effects 
of the new measure will be to place nationalland 
State banks and trust {companies more nearly 
upon a basis of equality of opportunity and com- 
petition than in the past, and that the Board 
believes the tendency of the legislation will con- 
sequently be toward strengthening and broad- 
ening the Federal Reserve system. ‘The change 
made by the bill in the methods of electing 
directors at Federal Reserve Banks is expected 
to bring about a more equitable and reasonable 
representation for all classes of banking insti- 
tutions. 

With the view of easing the movement of 
currency from point to point 
the Federal Reserve Board has 
proposed a plan under which 
the Federal Reserve Banks would absorb the 
cost of distributing Federal Reserve notes to | 
their member banks—a charge which has here- | 
tofore been imposed upon the banks that 
applied for issues of new notes. Federal Re- 
serve Banks are now paying the cost of trans- 
portation on Federal Reserve notes from Wash- 
ington, and these notes are available to banks 
located in Federal Reserve and Federal Reserve 
branch cities without charge for delivery. 
The banks have also abolished their service 
charges for collecting checks, and in many cases | 
they are paying all transportation charges in| 
connection with the exchange of currency for 
gold, as well as charges on currency forwarded | 
by country banks to offset debits made against | 
them represented by the total footings of | 
letters containing checks for collection. It is' 
thought that the extension of the privileges | 
above indicated to member banks will remove | 
the feeling that many country banks have. 
that the Federal Reserve Act discriminates | 
against them in favor of the banks in the larger | 
cities, and will at the same time prove an-added | 
stimulus to the State banks to apply for mem- 
bership. Should the plan be adopted the 
Board would, of course, reserve the right to. 
modify or rescind it at any time upon reason- 
able notice. 


Easing the cur- 
rency movement. 








The Federal Advisory Council held its regular 
quarterly session on September 
16 and 17, two joint sessions 
being held with the Federal 
Reserve Board. The existing financial situa- 
tion was fully discussed, and the Council? ex- 
pressed itself as being in entire accord with the 
discount policy at present pursued by the 
Board, feeling that satisfactory progress is 
being made in the curtailment of nonessential 
and less essential credits, and that proper 
regulation of the entire credit situation can be 
accomplished without further advances in 
discount rates. 

Other topics discussed had to do with the 
gold export situation and allied problems. 
Discussion also necessarily dealt to some extent 
with the conditions under which loans to the 
Government are to be placed and the relation- 
ship between the banking situation and public 
finance. It was the feeling that present 
policies should be continued and that, all 
things considered, as good progress as could be 
expected is being made in the protection and 
conservation of banking credit. 


Meeting of the 
Advisory Council. 


Conservation of Productive Power and Credit. 


During the month of September several 
important steps were taken that will be a 
material factor in furthering the policy which 
the Federal Reserve Board has long urged— 
the conservation of credit and productive power 
and their application to the maintenance of 
necessary enterprises to the exclusion of those 
deemed less requisite. 


GOVERNMENT ACTION TO INSURE CONSERVATION. 


Believing that fundamental action designed 
to mark out the line of distinction between 
essential and unessential industries is necessary 
by way of supplementing and making effective 
the efforts hitherto undertaken for the control of 
industrial operations, the War Industries Board 
on September 8 made public an authoritative 
list of preferred industries to serve as the basis 
for the allocation of labor, material, transpor- 
tation, and fuel and as the basis for industrial 
exemption from the draft: 


The preference list of industries and plants, compiled 
by the priorities division of the War Industries Board, is 
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herewith presented. This list is the master-key governing 
the flow of basic industrial elements to the industries 
essential te the war program. It supersedes all previous 
listing. 

It - the basis for industrial exemption from the draft, 
and may be regarded as the governing factor in the distri- 
bution of labor, capital, facilities, material, transportation, 
and fuel. 

MAJOR INDUSTRIES GROUPED. 





The priorities division has grouped major industries 
according to their relative importance into four great 
classes, consideration being given in this grouping to these 
factors: (1) Intrinsic importance of the product for use 
during the war and the urgency; (2) necessity for main- 
taining or stimulating and increasing the total quantity of 
production; (3) proportion of the capacity of the industry 
or plant devoted to the production of essential products. 
Each industry or plant is given a class number. 

Judge E. B. Parker, chairman of the priorities division, 
states the determination of the relative importance of all | 
industries and plants for both production and delivery by | 
a single agency, the War Industries Board, renders it | 
possible to maintain a well-balanced program with respect | 
to the several factors entering into production, which 
includes, among other things, plant facilities, fuel supply, 
or electrical energy, labor, and transportation, without all | 
of which production is impossible. 

Where it is imperative not only to maintain, but to stim- 
ulate and increase, production to supply abnormal de- | 
mands created by war requirements, a high rating is neces- | 
sary even though the intrinsic importance of the product | 
may be less than that of other products placed in the lower | 
classification, due to the fact that the supply of such other 
products equals the demand without the stimulus of high 
priority. Certain plants produce commodities of more 
relative importance, but at the same time produce other 
commodities of less relative importance and under such 
circumstances consideration and weight is given to the 
ratio of production between the more important and less 
important commodities. 


NOT INTENDED AS EMBARGO. 


The inclusion of the industries and plants on this prefer- 
ence list does not operate as an embargo against all others, 
but the effect is to defer the requirements of all other in- 
dustries and plants until the requirements of those on the 
preference list shall have been satisfied. The paramount 
pu of priorities is the selective mobilization of the 
products of the soil, the mines, and factories for direct and 
indirect war needs in such a way as will most effectually 
contribute toward winning the war. 

In listing industries as such or individual plants, while 
a number of factors are taken into account, the ultimate 
test is: To what extent, if at all, will according preference 
contribute directly or indirectly toward winning the war: 
and, if at all, how urgent is the need. 

A high priority classification does not always mean that | 
the product of the industry of plant so classified is of greater 
intrinsic importance than those of industries and plants | 
in a lower classification or not appearing at all on the prefer- 
ence list, but that taking into account the urgency of the 
demand and the relation of supply to demand, it is in the 
poate interest that the artificial stimulus of priority should 

e applied. All priority is relative and implies purpose- 
ful discrimination. 

Continuing, Judge Parker says: 

“Without a central agency to determine the relative 
needs, importance and urgency of the requirements of 
each department of this Government, of its allies and of the 
civilian population, there would be hopeless conflict and 











confusion. The unprecedented expansion of the Army 
and of the Navy of the United States, the creation of the 
Emergency Fleet Corporation to engage in shipbuilding on 
an extraordinary scale, and the demands made by our 
allies for munitions, material, equipment, fuel, foods and 
feeds, the abrupt change from a peace to a war basis have 
all combined to create abnormal industrial conditions in 
the United States, to regulate which the law of supply and 
demand and other economic laws applicable to normal 
conditions are wholly inadequate. e administration of 
priorities is calculated to bring order out of chaos and to 
develop an tony | balanced industrial program to meet the 
requirements of the military program, and at the same time 
supply the essential requirements (as distinguished from 
the mere wants or desires) of the civilian population. Now 
that it is understood that priority and preference can not be 
agoriner the tendency is for prices to assume more near- 

the normal level. It is now the public interest rather 
than the dollars of the purchaser that determines prece- 
dence in production and delivery.”’ 

Closely associated with the promulgation of this new 
preference list by the War Industries Board is the great 
necessity for conservation in every possible way of men, 
material, transportation and all energies that go to placing 
the United States with all its power and resources behind 


| its men at the front in winning the war. It is necessary 


now more than ever to save to the point of sacrifice so that 
demand may be held to the bone, enabling supply to go as 
far as possible. 

THE PREFERENCE LIST. 


The preference list follows: 

Note.—The list is complete, except for the table show- 
ing industries grouped by classes. The list is given alpha- 
betically with the class number opposite each group. 


War Inpustries Boarp, 
Priorities Division, 
Washington, D. C., September 8, 1918. 


[Circular No. 20.] 
PREFERENCE List No. 2, Issuep SEPTEMBER 3, 1918. 


{Superseding Preference List No. 1, issued Apr. 6, 1918, and all amend- 
ments and supplements thereto.] 


FOREWORD. 


The President has placed upon the chairman of the 
War Industries Board the responsibility for determining 
and administering all priorities in production and delivery. 
The determination of the relative importance of all in- 
dustries and plants for both production and delivery by 
a single agency renders it possibly to reasonably maintain 
a well-balanced program with respect to the several fac- 
tors entering into production, which include (a) plant 
facilities, (b) fuel supply or electric energy, or both (c) 
supply of raw materials and finished products, (d) labor, 
and (e) transportation by rail, water, pipe lines, or other- 
wise. Without all of these—speaking generally—produc- 
tion is impossible. 

In compliance with the directions of the President that 
plans be formulated whereby there may be ‘‘common, 
consistent, and concerted action” in carrying into effect 
all priority policies and decisions, the chairman of the War 
Industries Board has created a priorities board, with the 
priorities commissioner of the War Industires Board as 
chairman, consisting of (1) the chairman of the War In- 
dustries Board, (2) the priorities commissioner, (3) a mem- 
ber of the Railroad Administration, (4) a member of the 
United States Shipping Board Emergency Fleet Corpo- 
ration, (5) amember of the War Trade Board, (6) amember 
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of the Food Administration, (7) a member of the Fuel 
Administration, (8) a representative of the War De 
ment, (9) a representative of the Navy Department, (10) 
a member of the Allied Purchasing Commission, and (11) 
the chairman of the War Labor Policies Board. 

The decisions of the priorities board are subject to re- 
view only by the chairman of the War Industries Board 
and by the President. 

For the guidance of all governmental agencies and all 
others interested in (1) the production and supply of fuel 
and electric energy, (2) in the supply of labor, and (3) 
in the supply of transportation service by rail, water, 
pipe lines, or otherwise, in so far as such service con- 
tributes to production of finished products, the accom- 

anying designated Preference List No. 2 has been adopted 

y the priorities board superseding Preference List No. 1 
adopted April 6, 1918, and all amendments and supple- 
ments thereto. 

Where advisable industries as such have been classified 
and listed. In numerous instances individual plants have 
been found to be entitled to preference, although the 
industries to which they belong are not, and in other 
instances where an industry as such has been accorded a 
degree of preference particular plants in such industry 
have been placed in a higher class. This has necessitated 


erence so long as they are rendering, and so long as it is in 
the public interest that they should render, a particular 
service, even though, taking the country as a whole, the 
supply of their product is ample to meet all demands, 

No distinction has been made between any of the in- 
dustries or plants within any one class, and no significance 
attaches to the order in which industries and plants are 
listed within any class. 

The industries and plants grouped under Class I are 
only such as are of exceptional importance in connection 
with the prosecution of the war. Their requirements must 
| be fully satisfied in preference to those of the three re- 
maining classes. 

Requirements of industries and plants grouped under 
Class II, Class III, and Class 1V shall have precedence 
over those not appearing on the preference list. As be- 
tween these three classes, however, there shall be no com- 

lete or absolute preference. The division into classes is 
or the purpose of presenting a composite picture of the 
| relative importance of the industries and plants embraced 
| within each group. It is not intended that the require- 
| ments of Class II shall be fully satisfied before supplying 
| any of the requirements of Class III, or that those of Class 
| III shall be fully satisfied before supplying any of those of 
| Class IV. The classification does, however, indicate that 





classifying and listing not only industries as such but to | the industries and plants grouped in Class II are relatively 
a limited extent individual plants, some of which are | more important than those in Class III, and that those in 
accorded a higher rating than that accorded the listed | Class ITI are relatively more important than those in Class 





industry to which they belong. 

The Preference List is made up of industries and plants 
which in the public interest are deemed entitled to pref- 
erential treatment. The inclusion of these industries and 
plants on this list does not operate as an embargo against 
all others, but the effect is to defer the requirements of 
all other industries and plants until the requirements of 
those on the Preference List shall have been satisfied. 

In the compilation of this list industries and plants have 
been divided according to their relative importance into 
four classes, viz, Class I, Clas. II, Class III, and Class IV. 
In determining such relative im 
weight have been given not solely to any one, but to all 
of the following factors: (1) The intrinsic importance of 
the product itself for use during the war, and the urgency, 
as measured by time, of the demand or of the use to which 
it is to be put; (2) the necessity for maintaining or stimu- 
lating and increasing the total quantity of production, 
which in turn depends largely upon the relation of the 
supply to the demand for essential uses; (3) the proportion 
of the capacity of the industry or plant which 1s devoted 
to the production of the essential product. 

Where it is imperative not only to maintain but to 
stimulate and increase production to satisfy abnormal 
demands created by war requirements, a high rating is 
necessary, even though the intrinsic importance of the 

roduct may be less than of other products placed in a 
ower classification due to the fact that the supply of such 
other products equals the demand without the stimulus 
of high priority. Where it is necessary to speed the pro- 
duction of a particular product required at a particular 
time to carry into effect an important program, a high 
priority is given, although changing conditions may there- 
after suggest and demand a reclassification. Certain plants 
produce commodities of great relative importance, but at 
the same time produce other commodities of less relative 
importance, and under such circumstances consideration 
and weight is given to the ratio of production between the 
more important and less important commodities. Instances 
occasionally arise where individual plants are given pref- 
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rtance consideration and ‘ 


| IV. It will often happen that after satisfying the require- 
| ments of Class I the remaining available supply will be 
| less than the aggregate requirements of the other three 
classes, in which event such supply will be rationed to the 
| industries and plants auheaad within those classes. In 
| determining a basis for such rationing the relative im- 
| portance of each industry and plant, according to its class 
| rating, must be considered. It has been found imprac- 
ticable to prescribe for rationing purposes any general and 
| uniform rule or formula, but the priorities board will from 
| time to time, after conference, and in cooperation with 
each of the several governmental agencies charged with 
the distribution thereof, determine particular principles, 
values, and methods of application which may be followed 
in allocating fuel, power, transportation, and labor, re- 
spectively, to the end that proper recognition and weight 
may as far as practicable in each case be given to the rela- 
tive importance of Class II, Class III, and Class IV. 

Each plant listed as such shall, not later than the 15th 
of each month, file with the secretary of the priorities 
board, Washington, D. C., a report on P. L. Form No. 3 
(a supply of which will be furnished on application) 
covering its activities during the preceding month. Any 
plant failing to file such report will be dropped from the 
preference list. 

Priorities in the supply and distribution of raw materials, 
semifinished products, and finished products shall be gov- 
erned by circular No. 4 issued by the priorities division 
of the War Industries Board under date of July 1, 1918, 
and all amendments and supplements thereto or substi- 
tutes therefor. 

The term “principally” as used in listing industries 
shall be construed to mean plants whose output is not less 
than 75 per cent of the products mentioned. 

This preference list shall be amended or revised from time 
to time by action of the priorities board to meet changing 
conditions. The priorities commissioner shall, under the 
direction of and with the approval of the priorities board, 
certify additional classes of industries and also certify ad- 
ditional plants whose operations as a war measure entitle 


' 
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them to preference treatment, which industries 


and 


plants when so certified shall be automatically included 


in the preference list. 
Epwin B. PARKER, 


Priorities Commissioner. 


Class. 


Approved. 
BernarD M. Barucn, 
Chairman, War Industries Board. 
INDUSTRIES. 
[Listed alphabetically.} 
Agricultural implements. (See Farm implements.) 


craft: Plants engaged principally in manutacturing aircraft or 
aircraft supplies and equipment..................2--eeeeeeeeees 
Ammunition: Plants engaged principally in manufacturing same 
for the United States Government and the allies. .............. 
Army and Navy: Arsenals and navy yards............-....+-+- 
Army and Navy: Cantonments and camps...............-.-.-.-- 
Arms (small): Plants engaged principally in manufacturing same 
for the United States Government and the alli 
Bags: Hemp, jute, and cotton—plants engaged principally in 
manufacturing same. . ... KPisKS CL one Bhan oh akGNoeaesnieateshe see 
Blast furnaces (producing pig irom)..............--eseccscecsecees 
Boots and shoes: Plants engaged exclusively in manufacturing 
ico bn'y dw kn trou an Venkets eee ies wasbuGeesakcuds cacbagoks 
Brass and og mab Plants engaged singe am in rolling, and draw- 
ing omet, rass, and other copper alloys in the form of sheets, 
OA Se era errr ere 
Buildings. (See Public institutions and a) 
Chain: Plants engaged principally in manufacturing iron and steel 


cha: 

Chemicals: Plants engaged principally in manufacturing chemicals 
for the production of military and naval explosives, ammunition, 
and aircraft, and use in chemical warfare 

Chemicals: Plants, not otherwise classified and listed, engaged 
ag ef in manutacturing chemicals 

Coke: Plants engaged principally in producing metallurgical coke 
and rage ge PN ION ois osicns hikes cpmpnaie sis sunkey'ss 

Coke: Plants not otherwise classified and listed, producing same. . 

Copper and brass. (See Brass and copper.) 

Cotton: Plants engaged in the compression of cotton............ 

Cotton textiles. (See Textiles.) 

Cranes: Plants engaged principally in manufacturing locomotive 
I IED civ tne so sece ese sanvcadescsthenespocebuse ness 

(The term “ principally’? means 75 per cent of the products 
mentioned. ) 

Domestic consumers: Fuel and electric energy for residential 
consumption, including homes, apartment houses, residential 
flats, restaurants, and hotels... .........cccccccccscsccscscccsce 

Domestic consumers: Fuel and electric energy not otherwise 
EE SE cihinngtee nap en snennntnns chose nen cksbnnsnasncsen 

Drugs: Medicines and medical and surgical supplies, plants en- 
paged ew in manufacturing same...................-6- 

E a equipment: Plants engaged prinicpally in manufac- 
PE Ban esccccccnasnsnscccuscanctoccsdecessncoccecosescece 

Explosives: Plants engaged principally in_manufacturing same 
for military and naval purposes for the United States Govern- 
I NBs 6: ens she nsian cus onbdsetd wonguimedesoes ies » 

Explosives: Plants not otherwise classified or listed, engaged 
principally in manufacturing same................-ceeeeeeeeees 

Farm implements: Plants go principally in manufacturing 
agricultural implements and farm-operating equipment....... 

Feed: Plants engaged —- in preparing or manufacturing 
feed for live stock an ae pont Se Se CEA Ee 2a 

Ferroalloys: Plants engaged principally in peeneng 
ferromanganese, ferromolybdenum, ferrosilicon, ferrotungsten, 
ferrouranium, ferrovanadium, and ferrozirconium.............. 

Fertilizers: Plants engaged principally in producing same 

Fire brick: Plants engaged principally in manufacturing same. . 

Foods: Plants engaged principally in producing, milling, refining, 
preserving, refrigerating, wholesaling, or storing food i human 
consumption emb within the following description: All 
cereals and cereal products, meats, including poultry, fish, 
veges, fruit, sugar, sirups, glucose, butter, eggs, cheese 
milk and cream, lard, lard compounds, oleom: rine an 
other substitutes for butter or lard, vegetable oils, S, salt, 
po ao gage powder, soda and yeast; also ammonia for re- 

I isin n6k eRiseninaspinechsendekiumshbacusibaeanatsuses 

Foods: Plants engaged principally in producing, milling, pre- 
paring, refining, preserving, refrigerating or storing food for 

uman consumption not otherwise specifically listed; except- 
ing herefrom plants producing confectionery, soft drinks, and 
ER ns dann thiwshonekans incite kiana oumanitcmanndmned « 

— a Plants engaged principally in manufacturing 

Foundries (iron): Plants engaged principally in the manufacture 
of gray iron and malleable iron castings................--cceeeee 

Fungicides. (See Insecticides and fungicides. ) 

Gas. (See oil and gas, also Public utilities. ) 


eee ree eee eee eee eee ee 


ferrochrome, 


Ss Ree 


III 


IV 

I 
II 
IV 


II 


Ill 
IV 





Class. 


Guns (large): Plants ommend ponies in manufacturing same 
for the United States Government and the allies.............. 2 
Hospitals. (See Public institutions and buildings.) 
Ice: Plants engaged principlally in a same......... 
Insecticides and fungicides: Plants engaged principally in manu- 
IER snk conchtasinh itn Sudacdsseesso6dasdocesndesaise 
RIGGS Fos voi nineeevbansescuachenticosick)vhcdes kaa satecukees 
Machine tools: Plants engaged principally in manufacturing 
© SEE RES 2 SAE SRA ROR RE Se ON, LAO RS 
Medicines. (See Drugs and medicines. ) 
PTI cc kckcdecadtacdaacenabanactiwndescebbsessnecatccveseee 
Mines: Producing metals and ferroalloy minerals...............-. 
Mines: Plants engaged principally in manufacturing mining tools 
ae oe ols ce akks bamehatakae ca’ > 
Navy. (See Army and Ney.) 
Navy Department. (See War and Navy Departments. ) 
Newspapers and periodicals: Plants engaged principally in print- 
ing newspapers or periodicals which are entered at the post 
office as second-class mail matter...............-..ccccecceceees 
Oiland gas: Plants engaged principally in producing oil or natural 
gas for fuel, or for mechanical purposes, including refining or 
manufacturing oil for fuel, or for mechanical purposes 
Oil and gas: Pipe lines and pumping stations engaged in trans- 
SUR Gen Or ORNUE O soo ic cA Saaweee suWviceee cowssucabcevcace 
Oil and gas: Plants engaged principally in manufacturing equip- 
ment or supplies for producing or Cennpertng oil or natural 
pas or for refining and manufacturing oil for fuel or for mechan- 
cal pu’ Re OS ETS EG, ee Eee Sey re Pee 
Paper and pulp. (See Pulp and paper.) 
Periodicals. (See ae and periodicals. ) 
Public institutions and buildings (maintenance and operation 
of) other than hospitals and sanitariums...................----- 
Public institutions and buildings (maintenance and operation 
of) used as hospitals or sanitariums.................e-eeeceeeeee 
Public utilities: Gas plants producing toluol..................-.- 
Public utilities: Street railways, electric lighting and power com- 
panies, gas plants not otherwise classified, telephone and tele- 
gra . companies, water-supply companies, and like general 
ED ncasbcnondcchdtcuhvas theccntusaenss tinksb gesadeceeee ee 
Public utilities: Plants engaged principally in manufacturing 
equipment for railways or other public utilities................ 
Pulp and paper: Plants engaged exclusively in manufacturing 


Railways: Operated by United States Railroad Administration. . 
Railways: Not operated by United States Railroad Administra- 
tion (excluding those operated as plant facilities)............... 
Railways (street). (See Public utilities.) 
Rope. (See Twine and rope.) 
Rope wire (See Wire rope.) 
Sanitariums, (See Public institutions and buildings.) 
Ships (maintenance and operation of): Excluding pleasure craft 
SW SE OREDING b's Veh h io yb's04bs dis des dcsseV ec cidsrecseee 
Ships: Plants engaged principally in baiiing ships, excluding 
a) plepemee craft not common carriers, (>) ships not built for the 
nited States Government or the allies nor under license from 
United States Ship ——— ers rey Wig bicudveh dieetedss 
Soap: Plants engaged principally in manufacturing same......... 
Steel-making furnaces: Plants engaged 
ingots and steel castings by the open-hearth, Bessemer, crucible, 
or electric-furnace process, including blooming mills, billet 
mills, and slabbing mills for same 
NI i a a ie an pea nab ebn aden iene 
Steel-rail mills: Rolling rails, 50 or more pounds per yard......... 
Steel: All plants oo steel rolling and drawing mills, exclu- 
ng hi 
( 


solely in manufacturing 


sive of those tak her classification. ....................... 
Surgical supplies. rugs and Medicines.) 
Tanners: Plants engaged principally in tanning leather.......... 
—_ Plants engaged principally in manufacturing tanning 
ats ik ning a. ds 6 0d CaRRR ARGS RAS Kas STEAKS Ukon Uke kalaidasckes 
Textiles: Plants engaged principally in manufacturing cotton 
textiles, including spinning, weaving, and finishing............ 
Textiles: Plants engaged principally in manufacturing woolen 
textiles, including spinners, top makers, and weavers.......... 
Textiles: Plants engaged principally in manufacturing cotton or 
be ok a SR eR i ee 
Textiles: Plants engaged principally in manufacturing textile 
machiner 
Tin plates: Plants engaged pany in manufacturing same. . . 
Tobacco: On!y for preserving, drying, curing, packing, and storing 
same—not for manufacturing and marketing 
Toluol. (See Coke; also Public utilities.) 
Tools: Plants engaged principally in manufacturing small or hand 
tools for working wood or metal............-..--..---ceeeeeeeee 
Twine (binder and rope): Plants engaged principally in manufac- 
RE EE ERE it LETRA I ee 
War and ge Departments: Construction work conducted by 
either the War Department or the Navy Department of the 
United States in embarkation ports, harbors, fortified places 


flood-protection operations, docks, locks, channels, lan 

waterways, and in the maintenance and J ofsame......... 
Wire rope and rope wire: Plants engaged principally in manufac- 

SD oo nee etnias Cow at so ewenua Ce oUwded sacectnus satus a 
Woolen textiles. (See Textiles.) 


(The term “principally”? means 75 per cent of the products 
mentioned. ) 
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RESTRICTIONS ON SPECULATION. 
| 
In order to insure that there be devoted | 


to the operations in the security markets only | 


the amount of credit resources absolutely | 
necessary and to prevent the use of additional | 
credit beyond the funds now so used, thereby | 
checking any tendency to expand the collateral- 
loan account, there has been transmitted by 
Mr. Benjamin Strong, chairman of the Liberty 
loan subcommittee on money for the New York 
district, to Mr. W. H. G. Noble, president. of | 
the stock exchange, a letter as follows: 


SEPTEMBER 5, 1918. 

My Dear Sir: As you are aware, a subcommittee of the 
Liberty loan committee of this district was appointed on | 
September 5, 1917, and has undertaken certain duties in | 
connection with the New York City money market, for 
the purpose of securing the most complete cooperation 
with the Government in its financial program by all the | 
financial interests of the city. The members of the 
subcommittee are the following gentlemen: Benj. Strong 
(chairman), James S. Alexander, George F. Baker, Walter 
E. Frew, Gates W. McGarrah, Charles H. Sabin, Frank A. 
Vanderlip, James N. Wallace, Albert H. Wiggin. 

The work of the subcommittee has met with the cordial 
cooperation of the important interests connected with the | 
New York money market and there has been maintained | 
an orderly course of affairs in which the supply of funds has 
been ample for the essential needs. We believe this condi- 
tion can be continued. It is obvious, however, that for 
the present there should be devoted to the security market 
no additional credit beyond the funds now so used. Any 
tendency to expafd the collateral loan account should, 
for the general good, under present conditions, be checked. | 

In order that this important situation may be handled | 
in a way that will result in the least possible inconvenience, 
it is desirable that we should have a complete daily view 
of stock exchange loans. We recognize the disposition 
of the stock exchange to cooperate in every way toward 
contributing to the orderly conduct of the money market 
and, depending upon that patriotic disposition, we now 
ask the governors of the stock exchange to collect, for the 
confidential use of this committee, daily statements from 
each member of the exchange showing, in such detail as | 
may be agreed upon in conference, the amount of time 
and call loans of each stock exchange house. 

This information will be for the confidential use of the | 
committee in whose hands has been placed the responsi- 
bility for maintaining an orderly money market. The 
reports will be asked for during a temporary period. At 
the present time it is impossible for us to say for just how 
long a period they will be needed. We will be obliged 
if you will ask the members of the exchange to begin 
these reports at the earliest date practicable. 

Lest any possible misunderstanding arise as to the 
of this request, I am directed by the committee to exp 
that this is only one of the number of measures being 
undertaken by the committee with the object of exercising, 
by mutual understanding among the institutions and firms 
in this city, such reasonable and necessary control of the 
employment of credit as will insure no interference with 
the financial operations of the Government in conducting 
the war. 

Accurate information as to the amount of bank credit 
being employed for stock exchange purposes will be useful 
in attaining these objects. 


ect 


ain | 





I am also directed by the committee to express its 
cordial appreciation of the spirit of cooperation which 
has always been shown by the officers and members of 
the stock exchange in matters of this kind, which feeling 
is shared by the officers of the Federal Reserve Bank. 

Very truly, yours, 
Bens. Strona, 
Chairman of the Liberty Loan 


Subcommittee on Money. 
W. H. G. Nostez, Esq., 


President, New York Stock Exchange, 
New York, N. Y. 


The recommendations made by Mr. Strong 


'on behalf of the committee are, it is under- 
| stood, being followed by the members of the 
'stock exchange as requested. 


CURTAILMENT OF LOANS. 


Most of the Federal Reserve Banks have 
endeavored in their various appropriate ways 
to encourage the conservation of credit in 
their several districts. The methods pursued 
have been in the main those of obtaining gen- 
eral informal agreement among bankers as to 
the classes of enterprise that were to be re- 
garded as essential and so far as practicable 
encouraging the development of a systematic 
plan on the part of individuals and corpora- 
tions for the support of the Government. The 
Federal Reserve Bank of New York on August 
23 transmitted to the banks of its district and 
to their depositors letters as follows: 

Dear Str: The Federal Reserve Board wrote you on 


July 6 relative to the necessity of conserving credit in order 
to furnish the Government the increasing volume of credit 


| it requires to finance the war, and the directors of this bank 


have instructed its officers to discuss the subject further 
with every bank in the district. While no general rules or 
program for the conservation of credit can be laid down, 
the duty of each bank is to do its share in securing the 
desired results, acting reasonably and judiciously, in such 
ways as its own conditions make practicable and as will 
spare borrowers undue embarrassment. We have no doubt 
that, like most bankers, you have ilready made some 
progress toward conserving credit, and our directors wish 
to supplement the Federal Reserve Board’s letter by ask- 
ing you now to take up this necessary work systematically 
and conscientiously. 

Saving of credit by banks, in order to help the situation 
as a whole, must be the result of saving on the part of bor- 
rowers. Shifting loans from one institution to another, or 

_ sales of collateral which merely throw the burden upon 

other shoulders, save no credit. Credit conservation can 

| only be accomplished by business or personal economies, 

' and requires cooperation between banks and their borrow- 

| ers, and education of borrowers by their banks. 

| Producers, manufacturers, and merchants may do their 
part and reduce their credit requirements— 

| By not overbuying; 

| By carrying as small stocks as practicable; 

|_ By postponing new construction, or expansion of their 

business; 


| By effecting business economies. 
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Individuals may do their part by studying their personal | 
expenses and effecting economies which will enable them | 
gradually to pay off their loans. 

May we suggest that you make a careful analysis of your 
loans and lines of discount in order to determine definitel 
what credit now in use is not directly connected with 
Government financing, or the production or distribution 
of things necessary to maintain the health and efficiency 
of our armed forces and our civilian population. While 
the majority of bank loans will prove to be for these 
purposes, most institutions also have a considerable 
volume of loans to individuals made for other purposes, 
many of them of long standing. It is to loans of this 





character as well as to the less necessary commercial bor- 
rowings, that credit conservation should first be applied. | 
New commercial lines or new loans to acquire or improve | 
roperty, or for nonproductive purposes, will a be | 
justified unless they are to aid directly in the prosecution | 
of the war. A spirit of saving in the use of credit will | 


By postponing new construction or expansion of their 
business; 

By effecting business economies. 

The way for individuals to do their share and reduce 
their loans is to study their personal expenses and effect 
economies. 

Borrowers whose loans are secured by Government bonds 
or other collateral should remember that reduction of loans 
by selling collateral is not helpful, since it usually merely 
shifts the burden to other shoulders. 

The banks are asked to save their credit, which means 
that their customers must use less of it. The saving of 
credit is an integral part of the great saving policy which 
the war requires the Government to adopt, and every man, 
woman, and child to support to the utmost. Saving to 
reduce loans is a patriotic service only second in impor- 
tance to saving to buy Liberty bonds and war savings 
stamps. Both help to transfer to the Government the 
ability to command the labor and materials of which 
President Wilson has said the allies are in such desperate 


naturally lead the banks themselves to exercise restraint | 
in offering new or additional lines of credit in competing | need. Both also help to accumulate for the saver a pur- 
for business. A frank discussion of the principles and the | chasing power which he may need when the war is over. 
necessity of credit conservation with a borrower will | The Federal Reserve Bank of New York asks the banks 
usually gain his cooperation, and where a borrower is | in its district to send this message to their depositors, 
asked to reduce a loan having securities or commodities as | feeling sure that it will meet with their prompt coopera- 


collateral, emphasis should be laid on the necessity of 
gradual and steady reduction by personal economies rather 
than by selling the collateral. 

Several of our member banks, wishing to discuss the 
matter with their borrowers, have asked us to prepare a 
brief statement on the subject. We have prepared such a 
statement, which banks, if they so desire, may either use 
as a form letter or inclose with a letter of theirown. We 
shall be glad to furnish either statement in any quantity 
to any bank in the district. Copies are herewith inclosed. 

Will you be so good as to acknowledge this letter, advis- 
ing us what you are doing or are willing to do in order to 
save credit and giving us your views as to the best method 
of accomplishing the necessary results? We suggest that 
one most effective step would be for all the banks in your 
city or county to reach an agreement for common action. 
Whenever this bank can properly assist, you may count 
upon our cooperation. 


To bank depositors: 

Nothing is more vital to the winning of the war than 
credit. 

The Government often has to borrow immense sums, 
temporarily, and the banks must stand ready at all times 
to lend the Government whatit needs. The ability of the 
banks to lend is not unlimited. It is just as necessary for 
them to conserve their lending power as it is to conserve 
coal, food, steel, and other commodities for which the war 
brings abnormal demands. Those who are producing, 
manufacturing, or distributing things needed to prosecute 
the war or maintain the health and efficiency of the civilian 
population, will be able to obtain the credit to which their 
needs and their standing entitle them; but new loans will 
rarely be justified unless they are to aid directly in the 
prosecution of the war, and every bank has been asked by 
the Government to request all it borrowers to keep their 
demands for credit down to the very minimum. 

Patriotic citizens, whether in business or not, will want 
to cooperate with this necessary Government policy. 

The way for producers, manufacturers, and merchants 
to do their share and reduce their credit requirements is— 

By not overbuying; 

By carrying as small stocks as practicable; 


| tion. - 
| FEDERAL RESERVE BANK OF New YorK. 
| New York, August 25, 1918. 


USE OF CREDIT FOR GOVERNMENT NEEDS. 


The effort to bring about a general conserva- 
‘tion of credit by preventing its use for unes- 
‘sential purposes has been paralleled and ex- 
tended by the effort to bring about the defi- 
nite application of credit so saved or conserved 
to the needs of the Government. Most of the 
banks have already been doing their utmost 
to meet the requirements of the Treasury 
Department, but in various parts of the coun- 
try it has been sought to bring about a com- 
lete or more general ok og age The fol- 
owing letter sent to banks in the State of 
Utah by the banking commissioner of that 
State furnishes an example of the work that 
is being done in that direction: 


Avucust 26, 1918. 
| To the bank or trust company addressed: 


In anticipation of the fourth Liberty loan, the Govern- 
_ment a short time ago made a demand upon all banks of 
| the United States to invest 20 per cent of their total 
resources in 44 per cent United States temporary Treasury 
| certificates. 
| Upon my recent visit to San Francisco, I had occasion 
| to go over the files in the office of E. W. Wilson, director 
| of sales, showing what our State banks have purchased in 
| these certificates. To my great surprise, I discovered 
| that some of the banks have not purchased a single cer- 
_ tificate of any offering. Others have taken a part of their 
| allotments, while some have taken their allotments of 
| every offering. A few of our banks can not carry the 
| entire load, but there is an equal responsibility resting 
| upon every bank and each should do its full part. 





| Bankers, we must win this war and every bank must do 
| its full duty. Nothing short of taking your full allotment 














FEDERAL RESERVE BULLETIN. 


of these Treasury certificates at this time will accomplish 
the demands and needs of our Government. 

Banks who have not yet purchased your allotments of 
these certificates, get busy and take up your delinquent 
allotments, as well as the future ones, as the calls are 
made, so that when these offerings are withdrawn every 
bank in this State will be a 100 per cent purchaser of these 
certificates. 

If your institution has not the money with which to 
make these purchases without injury to your business, 

our needs can be supplied through your correspondent 

ank, who will loan you the money on your note at 44 per 
cent, the same rate the certificates bear, so that you are 
out nothing, but at the same time you are helping meet 
the needs of the Government. 

The following resolution was unanimously passed by 
the Salt Lake Clearing House Association at a special 
meeting called July 23, 1918: 

“Resolved, That the Salt Lake City Clearing House 
Association does hereby pledge and agree that each of its 
members will purchase its full allotment of United States 
Treasury 44 per cent certificates as and when they are 
offered; and 


“‘ Resolved, That each bank member hereby agrees to | 


carry its bark customers located in Utah that are non- 
members of the Federal Reserve system for their full allot- 
ment of Treasury certificates at the rate of 44 per cent per 
annum, upon the promissory note of said bank running 
for a period not to exceed 90 days.” 


Similar resolutions have been passed by other clearing | 


house associations in this State. 


You may argue that you do not want to show bills pay- | | 


able on your books, but in the minds of big bankers in 


the United States this dread has passed. Banks that | 
have never shown borrowed money in their history of | 
banking are now showing bills payable upon their books, | 


and are doing their utmost to help win the war, and which 


should be the object of every banker in the United States, | 8 


both large and small. 

Your banks receive from time to time circular letters, 
telegrams, etc., from E. W. Wilson, director of sales, 
United States Treasury certificates of this district. All 
these communications should be given careful considera- 
tion, with the result of prompt action. 

Yours, very truly, 
(Signed) W. E. Evans, 
Bank Commissioner. 


LIMITATION OF SECURITIES ISSUED. 


The Capital Issues Committee, in a resolu- 
tion adopted on September 9, directed that 
further issues of securities during the period 
of the loan should be suspended, the resolution 
in question reading as follows: 


Resolved, That in view of the paramount importance of 
meeting the Government’s financial requirements for war 
pur , the Capital Issues Committee will not pass any 
application respecting the sale or offer for sale of shares or 
securities during the period from September 15, 1918, until 
after the close of the fourth Liberty loan campaign, except 
applications which the committee may regard as cegently 
necessary. Investment houses, brokers, corporations, 
and others offering the unsold portion of security issues 
heretofore passed by the Capital Issues Committee are 
asked to withdraw the same from public offering or solicita- 
tion during the period from October | to the close of the 
Liberty loan campaign in order to give the Government 
the right of way. This action is not intended to restrict 
counter sales or sales of listed securities made in ordinary 
course of business on stock exchanges. 


The Fourth Liberty Loan. 


The Secretary of the Treasury announced on 
September 24 that the amount of the fourth 
Liberty loan would be $6,000,000,000; that 
the rate of interest would be 4} per cent, and 
the bonds would mature on October 15, 1938, 
but would be redeemable at the pleasure of the 
United States at par and accrued interest on 
and after October 15, 1933. 

The campaign will open September 28 and 
close October 19, 1918, and all subscriptions 
must be filed on or before the latter date, ac- 
companied by an initial payment of 10 per 
cent. Subscribers are given the privilege of 
paying in full for their subscription without 





rebate of interest at the time of application. 
Quotas assigned to the several Federal Re- 
serve districts are as follows: 


Per cent.| Amount. 





Boston eet e nthe Co ONeRAMaaReeehentamqmentt $500, 000, 000 
of Sa ae agi eee: fk gear | 30.00 | 1,800,000; 000 
Philadelphia I le | 8.33 |’ 500, 000, 000 
EE it acackdecaddwewasokdvendeadaed vous 10.00 | 600,000,000 
SINE Sik obWcs cients dinncdthacecudsaskisl | 4.663 | — 280, 000, 000 
one pbtddseeiwe~¥ kuas Henekegbasunkeennxanen ze | 192,000, 000 
| hn Geb e6 WKSG can su adeksadanaseeecaane se 4. 870, 000, 000 
| BE icnrcsiontatinnsagenrensaretajonsnell 4.333 | 260,000, 000 
} Minneapolis Digcddnkenkvcendiadouenae<idudamueas } 3.50 | 210,000,000 
| Kansas City.....-...+.00-sceeceeeeeeseeeeeees | 4.834 | 260, 000, 000 
| ame Prameteee, o.oo eee cc cescccceeceel 6. 70 402; 000, 000 
| | a Rem aE St 000 


100.00 | 


} | 
| | 


8 
3 


} 
} 
} 


| In alloting these quotas the Treasury De- 
| partment has taken into account the condi- 
| tions existing in various parts of the country, 
as well as the banking resources. 


Purchase of Stock of International Banking 
Corporation. 


The Federal Reserve Board has granted per- 
mission, under section 25 of the {Federal 
Reserve Act, to the National City Bank of 
New York to invest in the stock of the Inter- 
national Banking Corporation a sum not exceed- 
ing 10 per cent of its capital andgsurplus. The 
National City Bank has a capital of $25,000,000 
and surplus of $35,000,000. The International 
Banking Corporation is incorporated under the 
laws of the State of Connecticut and is engaged 
primarily in the business of foreign banking. 
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Branch of the National City Bank in Cuba. 


Permission has been granted by the Federal 
Reserve Board to the National City Bank of 
New York to establish in Sagua La Grande, 
Republic of Cuba, a subbranch, agency, or 
office of its branch, with main office in Hibein 


Dollar Exchange. 


Up to the present time banks and bankers 
in the following countries have been author- 
ized by the Federal Reserve Board to draw 
drafts for the purpose of furnishing dollar 
exchange: Argentina, Bolivia, Brazil, Chile, 
Colombia, Costa Rica, Ecuador, Nicaragua, 
Peru, Porto Rico, Santo Domingo, Uruguay, 
Venezuela, and Trinidad. In this connection 
the following letter was sent out under date of 
August 20, in answer to an inquiry by a mem- 
ber bank: 


Referring to your letter of August 19, you are correct in 
your understanding that if the Board subsequently 
increases the number of countries whose usages of trade 
require dollar acceptance facilities, member banks there- 
tofore given authority to accept such drafts may properly 
accept for those additional countries without further per- 
mission from the Board, the Board of course reserving its 
right to revoke its approval as to any particular member 
bank or as to any country, it being understood that such 
drafts comply with the provisions of the Federal Reserve 
Act. 


Meal Tickets for Use by Drafted Men En Route 
to Camps. 


At the request of the acting Quartermaster 
General of the United States Army, the Federal 
Reserve Board at its meeting on Friday, Sep- 
tember 6, 1918, voted that Federal Reserve 
Banks be instructed to request all member 
banks to receive such meal tickets for collec- 
tion only, the tickets when so accepted to be 
forwarded through their respective correspond- 
ents for collection. 

These tickets are issued to drafted men and 
are for their use in procuring meals and lodging 
while en route from local draft boards to camps 
to which they are assigned, and read as follows: 


Q. M. C. Form 40. 
Approved by Comptroller of Treasury, 
June 15, 1918. 
[FRONT.] 


UNITED STATES WAR DEPARTMENT. 


QUARTERMASTER CORPS. 
W.S. S. No. .... 





MEAL, TICKET. 





ORIGINAL, 
Date: 

| Toany Hotel, Restaurant, Dining Car, or Eating House: 

Please furnish to (name of individual in charge of party) and 
other selected men en route to (name of camp or destina- 
tion) one meal each not to exceed 60 cents per meal. This ticket not 
valid unless signed by representative of the Local Board. This ticket 
is good for days. 

R. E, Woop, 


Acting Quartermaster General. 




















(Signature of person in charge of party 
to be signed in presence of Board’s 
representative. ) 

has furnished 

cents each; total $ 


I certify that 
above on this request, at 


at 











meals to the 











(In charge of party.) 











I certify that meals at cents, total$ , were furnished 
to the above party. 
(Party furnishing meals. 
Date used 7 . 





This ticket is not assignable and when completely filled out should be 
indorsed on the back by the party furnishing the meals. It may then be 
deposited for collection with any bank and will be paid by the Quarter- 
master General, Washington, D. C., or if preferred, the party furnishing 
the meals “yy 4 send this ticket direct to the Quartermaster General, 
Washington, D. C., for payment. 


(BACK.] 
(Indorsement.) 


Pay to the order of 





(name of bank). 
(Signature of party furnishing meals.) 
{Indorsement by bank, stamps.} 
(This is for use of paying quartermaster.) 


Subvoucher No. . Abstract of disburse- 


ments at 


to Voucher No. 








for 











INSTRUCTIONS, 


This meal ticket is issued by the United States War Department and 
- — restaurants, dining cars, and eating houses are enjoined to 

onor it. 

It is intended for the use of selected men traveling from the seat of their 
Local Board to training camps, and when going to and from Medical 
Advisory Boards under orders from the Local Board. It should be pre- 
pared by inserting the name of the “ge in charge of the party and that 
person will sign the certificate for the meals at the bottom. The certifi- 
cate of the party furnishing the meals must be invariably obtained. 
One ticket will be prepared for each meal period (breakfast, dinner, or 
supper) that will be necessary during the time in which the men are en 
route to camp or away from their homes in attendance upon Medical 
Advisory Boards. 

Only the original meal ticket will be delive-ed to the men going into 
camp. The duplicate will be immediately mailed to the Quartermaster 
General, Washington, D. C., the triplicate remaining in the book for 
future reference. 


The tickets are printed in triplicate, the 
original being in black, the duplicate in green, 
and the triplicate in red. The original only is 
deposited for collection, the duplicate for- 
warded by payee to the Quartermaster General, 
and the triplicate retained by payee. 
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It is the desire of the Board that all member 


banks accept these meal tickets and thus | 
render assistance to the War Department in | 


facilitating the movement of troops. 


Establishment of an Acceptance Corporation. 


Following is the prospectus and plan forthe 
formation of an organization committee to 
incorporate the Union Discount Corporation. 
The undertaking is the outgrowth of the pro- 
posal to finance the cotton crop by the use of 


the acceptance method which was discussed | 


during June last and has since been under con- 
sideration among trade authorities. The pros- 
pectus briefly reviews the history of the enter- 
prise and the reasons for believing that the use 
of this method of financing is desirable and 
explains how it is intended to introduce the 
new mode of dealing in acceptances: 


Preamble—On May 4, 1918, a general conference was 
called and held under the auspices of the National Associa- 
tion of Cotton Manufacturers at the Hotel Biltmore, New 
York, at which were present prominent northern spinners, 
southern shippers, bankers, and others interested in the 
cotton industry. 

This conference resulted in the appointment of a com- 
mittee of nine, composed of three northern spinners, three 
southern shippers, and three bankers, to report on better 
and more effective methods of financing cotton. 

On June 8, 1918, at a further conference held at the Hotel 
Biltmore for the purpose, this committee unanimously 
recommended that, in connection with present methods, 
bank and trade acceptances be employed, so far as prac- 








ticable, by shippers and spinners in financing cotton. 

As a result of this report, the Union Discount Corpora- | 
tion is to be organized under the banking laws of the State | 
of New York for the purpose of dealing in both trade and | 
bankers’ domestic and foreign commercial acceptance | 
paper. ; | 

Charter and capital.—The charter of the corporation will | 
be sufficiently broad to cover all phases of commercial | 
credit banking. 

Among other powers it will have power to discount bills | 
of exchange, drafts, notes, acceptances or other choses in 
action; to purchase and sell negotiable bonds or notes 
secured by deeds of trust or mortgages on real property 
wherever situated; to buy and sell notes and bills of 
exchange or other choses in action owned, issued, or other 
choses in action; to accept drafts or bills of exchange drawn 
upon it, negotiated, or guaranteed by it; to advance money 
on the security of bonds, notes, payable on demand or on 





time not exceeding one year from date of acceptance; to 
issue letters of credit authorizing the holder to draw drafts 
upon the corporation payable on demand or on time not 
exceeding one year from sale of letter of credit. 

Subject to the approval of the Superintendent of Banks 
of the State of New York, the corporation may establish 
and conduct branch offices both within and outside the 
State of New York. 

The capital stock proposed will be $3,000,000, all com- 
mon; divided into 30,000 shares of $100 par value each. 

This stock will be offered for subscription at 110, and 
will yield, when fully subscribed, $3,300,000. Of this 
sum 2 per cent, or so much of it as may be necessary, will 
be used for preliminary expenses, to be expended under 
the supervision of the board of directors; 8 per cent will 
be set aside as a reserve fund; the balance, or $3,000,000, 
will. be used for the purpose of creating banking credit 
for the business of the corporation. 

It is the purpose to distribute the capital stock as widely 


| as possible among banks, bankers, merchants, manufac- 


turers, and others whose business brings them into the 
market as sellers or purchasers of acceptance paper. 

Plan of operation.—The primary object of the corporation 
will be to buy, sell, and otherwise trade in acceptance 
paper arising out of transactions in cotton, cotton goods, 
and all other textiles. It is the purpose, however, to deal 
in trade and bankers’ acceptances covering transactions 
in all other commodities as well. 

In general, the plan of operation of the corporation will 
be modeled after that so successfully followed for many 
years by the large British discount houses which have con- 
tributed so much to the commercial supremacy of Great 
Britain and the prestige of the pound sterling. 

The principal office of the corporation will be located 
in New York City. Agencies will be established, as 
occasion arises, in the large commercial and financial 
centers of the country. 

Management.—The management of the corporation will 
be placed in the hands of a board of directors, composed of 
not less than 15 men. 

No payment against subscriptions will be called until 
3,000 shares have been subscribed. There will be no 
promotion stock issued; every share of stock issued will 
represent cash at the rate of $110 per share. 


ORGANIZATION COMMITTEE. 


The National Association of Cotton Manufacturers now 
desires to form an organization committee and from its 
members and others obtain subscriptions for the first 
3,000 shares of capital stock. These subscribers will be the 
incorporators of the corporation. 


SUBSCRIPTION AGREEMENT. 


The undersigned, having read the foregoing prospectus 
and plan for the formation of an organization committee 
to incorporate the Union Discount Corporation, and ap- 
proving the same, hereby agree to serve as a member of 
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said committee, and to subscribe to the amount of the 
capital stock of said corporation set opposite our respective 
names below, and agree to pay for the same under the 
following specific conditions, namely: 

No subscriptions shall be due and payable until at least 
3,000 shares of said capital stock shall have been subscribed, 
and the approval of the incorporation has been received 
from the Superintendent of Banks of the State of New 
York. 

Of the amount so subscribed, 10 per cent shall be pay- 
able when called by the chairman of the organization com- 
mittee, but not until at least the said 3,000 shares shall 
have been subscribed. Said 10 per cent of said subscrip- 
tion shall be expended under the direction of the said 
organization committee. 

The balance (90 per cent) of said subscription shall be 
payable in three equal installments at 30, 60, and 90 day 
periods, when called by the chairman of the organization 





committee after subscriptions shall have been obtained 
for the proposed 30,000 shares. 


British Treasury Bills. | 


The Feperat Reserve BULLETIN is able to 
make the following statement about the issu- 
ance in this country of British treasury bills, | 
which have gradually become a well-known | 
feature of the short-term investment market: 


The first issue of these 90-day bills was dated | 
August 23, 1917. The bills were issued under 
authority of the act of Parliament of the 
United Kingdom of Great Britain and Ireland | 
VI and VII, George V, c. 24, and the total | 
issue authorized was $150,000,000. It was, | 
however, stated by the British financial agents | 
in this country at the time that the bills were | 
placed on sale that not over $15,000,000 bills | 
would mature in any one calendar week. | 

The first lot of $15,000,000 was offered on a 
54 per cent basis and was immediately over- 
subscribed. Further lots of bills were put on | 
sale each successive week at the same rate 
until September 18, 1917, when the basis was 
increased to 54 per cent. The sales were dis- 
continued during the Liberty loan campaign 
of last fall, but recommenced in November, 
and on the 20th of that month the rate was 
made 6 per cent, which has been the ruling 
rate since that time. The dates on which the 
various discount rates on British treasury 
bills were made effective are as follows: August 
23, 1917, 54 per cent; September 18, 1917, 54 
per cent; November 20, 1917, 6 per cent; Feb- 








ruary 6, 1918, 53 per cent; February 13, 1918, 
54 per cent; February 26, 1918, 6 per cent. 

the amounts issued during the different 
weeks varied, but at no time has the amount 
outstanding exceeded the figure of approxi- 
mately $100,000,000, and recently the amount 
outstanding has been substantially below 
$90,000,000. 

There has developed a substantial market for 
the bills, and as the different series approached 
maturity they have been rediscounted at 
rates between 53 per cent and 44 per cent, 
depending upon the maturity. 

he issue of the bills by the British Govern- 
ment did not increase the outstanding debt of 
the United Kingdom of Great Britain and 
Ireland in this country, as the proceeds of all 
the bills were used to liquidate other obliga- 
tions payable in this country and outstanding 
at the time of issuance. 


Foreign Exchange Problem. 


Hon. R. C. Leffingwell, Assistant Secretary 
of the Treasury, in testifying before the Com- 
mittee on Ways and Means of the House of 


Representatives, on September 12, 1918, with 


reference to a bill to supplement the second 
Liberty Bond Act (printed elsewhere in this 
issue of the BuLLetin, as enacted), made a 
statement concerning the foreign exchange sit- 
uation, as follows: 

Great Britain, France, Italy, and Canada are examples 
of countries associated with us in the war whose currencies 


in relation to the dollar suffered depreciation. Steps 
taken to correct this depreciation have been comparatively 


| simple, consisting of the loan by the United States of dol- 


lars to be employed by the borrowing country in the 
United States in support of its rate of exchange. Meas- 
ures to this effect have been in operation for over a year in 
regard to Great Britain and France. Owing to various 
causes, it has but recently been possible to take effective 
action in regard to Italian rates. 

Assistance was extended to Canada through Great 
Britain for the correction of the Canadian exchange. The 
dislocation of business between Canada and the United 
States, much of which is war business of the highest im- 
portance, which was threatened through the fall in Cana- 
dian exchange, at one time seemed very serious. The 
following table shows the lowest rate, expressed in per- 
centage, at which these exchanges have sold as compared 
with the rates at the present time: 
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Lowest rate of foreign 

currency (of the ex- 

| changes mentioned) 
| since August, 1914. 

‘ $4.50, or 7.53 per cent, 


Present rate. 





$4.755, or 2.29 per cent, 








below par in Sep- below par. 
tember, 1915. 
BR ic civicidecevies $0.1666 per franc, or | $0.1821, or 5.65 per cent, 
14.72 per cent, below below par. 
{ parin April, 1916, 
OR ode edndsivewexes , $0.1093 per lira, or 34.37 | $0.1570, or 18.65 per 
r cent below par cent below par. 
n May, 1918. 
oo 23 per cent below par | About 1} per cent be- 
in July, 1918. low par. 





2. The countries in which the dollar has sold at a dis- 
count have been more difficult to deal with inasmuch as 
the power to correct the decline has not been in the hands 
solely of the Secretary of the Treasury, and it has been 
possible only so far as the Secretary of the Treasury has 
been able to induce the countries in question or their 
banks to cooperate to that end by means of credits. 

I would like to say, in connection with that, that the 
exchange problem is not of Treasury creation. Exchange 
is a question of settling trade balances. Ordinarily bal- 
ances are settled by exchange of goods. We have a bal- 
ance to settle only when our exports to a foreign country 
are less than our imports from that foreign country. That 
situation has been created by the whole-hearted participa- 
tion of the United States in the war, because the War 
Department, the War Industries Board, the Shipping 
Board, and the War Trade Board said we can not ship the 
commoditites necessary to settle our neutral balances 
because we need those commodities to help Gen. Pershing, 
as well as because of our loans to the allies. To the extent 
we do not settle for the purchases in a foreign country in 
goods we have to settle for them in gold or in credit. The 
neutral-exchange problem existed even bejore the regu- 
lation of gold exports was determined upon, simply be- 


cause some of these countries did not want our gold. They | 


were experiencing what we had begun to experience before 
we entered the war—the evil results of a plethora of gold; 
besides, exchange rates are affected by the cost of shipping 
gold, and that cost under war conditions is very great; the 
insurance against risk is great. 

An arrangement was made in relation to Indian exchange 
whereby unlimited credits for approved war needs of the 
United States were opened in India. At one time the 
condition of the exchanges between India and the United 
States had become so difficult that exchange on India was 
unprocurable. The present arrangement stabilizes the 
value of the rupee at a small premium, which premium“is 
rendered necessary by the rise in the price of silver, the 
India circulating medium, consisting to a great extent of 
silver. It is highly inadvisable to permit shipments of 
gold to India because the precious metals that find their 
way to India disappear as in a morass and never reappear 
in the circulation, 

An arrangement was negotiated with Argentina whereby 
credits amounting to $100,000,000 were allowed by Argen- 
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tina to stand to their credit with the Federal reserve 
bank of New York, the Argentine Government arranging 
for the payment in Argentina of the corresponding amount 
of Argentine pesos at a discount of 3 per cent below the 
par of exchange, the discount representing the estimated 
cost of the ultimate shipment of gold. 

An arrangement similar to the Argentine arrangement 
but limited to $5,000,000, with an agreement looking to 
an extension to a total of $20,000,000 by mutual consent 
of the two Governments, has been concluded with Bolivia. 

An arrangement has just been concluded with Spain 
whereby a group of Spanish banks agree to open to a 
group of American banks credits amounting to 250,000,000 
pesetas. These credits will to a great extent be required 
for Army purposes in Spain. Negotiation of this credit 
carrying as it does information that the United States 
Government will not be in the market as a purchaser of 
pesetas, has had a remarkably favorable effect on the rate 
for Spanish pesetas. 

The following, similar to statistical matter in the table 
under paragraph 1, shows the low price of the dollar and 
the present market price in the country named: 


Country, India; par per United States dollar, 3.1 rupees; 
lowest rate of United States dollars of the exchange 
mentioned since August, 1914, 2.5 rupees per United 
States dollar September-October, 1917; United States 
dollar was below oe 19.42 per cent; present rate (Sept. 6), 
2.80 rupees per United States dollar (stabilized rate on 
telegraphic transfers); United States dollar is 9.75 per 
cent below par. 


Below par because of the cost of the bullion plus the 
cost of shipping. 

India ships vast amounts of jute and things which can 
not be gotten anywhere else, and we have little or nothing 
to send there. Our exchange problem is the result of 
our whole-hearted fighting of this war, and the Treasury 
feels it has been very successful in dealing with the 
| Situation. It has been the subject of careful study in the 
| Treasury from the beginning. We are dealing with new 
| conditions created by the war and must deal with them 
| cautiously and not allow ourselves to be hurried into 
| inconsidered action, but Secretary McAdoo and his 
| advisers were hard at work on the problem and feel now 
that very tangible results have been obtained. On the 
other hand, experience in meeting the problem shows 
that some further latitude will make it possible to operate 
more effectively in the future, and it is with that in mind 
that this analysis is put before you. 

I have the figures for Argentina and Spain, showing in 
relation to the latter that the maximum discount was 
35.11 per cent, and that the discount now is 16.11 per cent, 
which, in view of the fact that our efforts are by no means 
completed, is peculiarly gratifying: 





Argentina, par per United States dollar, 2.36 paper 
pesos; lowest rate of United States dollar since August, 
1914, 2.1 r pesos per United States dollar, December, 
1917; United States dollar was below par 10.87 per cent; 
present rate (Sept. 6), 2.24 pesos per United States dollar. 

nited States dollar is 4.94 per cent below par. 
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Spain, par per United States dollar, 5.18 pesetas; lowest 
rate of United States dollar since August, 1914, 3.36 pesetas 
per United States dollar, April, 1918; United States dollar 
was below par 35.11 per cent; present rate (Sept. 6), 4.35 

setas per United States dollar. United States dollar 
is 16.11 per cent below par. 


3. Arrangements with the Governments of Chile, Peru, 
and Uruguay are at present in various stages of incom- 
pleteness. 

4, Arrangements have been made with the Government 
of Switzerland providing at the par of exchange for an 
amount of Swiss currency sufficient for the needs up to 
the present time of the American Expeditionary Forces. 
Swiss exchange with the United States is at a rate where 
the dollar is quoted at 13.72 per cent discount. This 


arrangement at the par of exchange is therefore effecting | 


an important saving. 

In attempting to deal with these varied situations many 
difficulties are encountered. In almost all countries the 
consent of the Government or the governmental bank is 
required for transactions of such magnitude. Neutral 
countries, especially where they are in proximity to 
Germany, often hesitate to undertake such transactions 
with the Government of one of the belligerents. All 
kinds of objections and obstacles are met with, and it 
requires the fullest powers to enable the Secretary to deal 
adequately with the various situations that present them- 
selves. 


Foreign Business of the National City Bank of 
New York. 


In accordance with the policy already an- 
nounced in the issue of the BuLierin for 
August, there is herewith presented an account 
of the foreign banking operations of another 
institution which has been engaged in the 
development of American foreign trade—the 
National City Bank of New York. As in 
former cases, the statement has been prepared 
by the institution to which it relates. 


Part I. 


The National City Bank of New York, at this writing, 
has 17 foreign banking houses established under the Fed- 
eral Reserve Law, 14 of them located in Latin America, 2 in 
Russia, and lin Italy. Fora full practical understanding 
of the foreign banking extension of the bank, it is neces- 
sary also to consider the branches throughout the world of 
the International Banking Corporation, which the National 
City Bank of New York controls through ownership of 
practically all its stock and which is so closely affiliated 
with the National City Bank of New York as to enable 
the two organizations to work closely.as parts of one bank- 
ing system. The latter bas 15 branches in the Orient, 


covering India, China, Japan, the Philippines, and the 
Malay Archipelago, also a branch in London, and a spread 
of branches and subbranches in Central America and the 
West Indies. The combined system has 40 banking 
houses abroad. The International Banking Corporation 





| maintains a banking house at San Francisco, Cal. The 
| National City Bank of New York has an office and a repre- 
| sentative in Copenhagen. 
| The organization of the National City Bank of New York 
| is a unique thing in international banking. There is no 
other great international bank in the world with quite 
| the same unity, or homogeneity, of organization. This 
gives it distinct advantages in the effectiveness of its serv- 
| ice of banking and general commercial assistance to its 
| American and foreign customers. The foreign banking 


| houses of the National City Bank of New York are Ameri- 
| can branch banks abroad by reason of their authorization 
under the Federal law of the United States. At the same 
time they are full functional local banks by reason of 
authorization under the laws of the countries where they 
are located. In either aspect, whether of foreign banking 
houses of the American bank or of local foreign banks con- 
sidered above, they are all giving a complete service of 
banking, including the taking of deposits (both commercial 
and savings in some places), extension of loans and dis- 
counts (or of permitted commercial overdrafts where that 
custom prevails), and these services are offered primarily 
to the communities of local merchants, for whom they also 
conduct the foreign exchange transactions with every 
part of the world which the community’s business call for. 
It is necessary for the National City Bank’s foreign bank- 
ing houses to conduct these full functions, including 
foreign exchange with any part of the world, and it also 
offers certain distinct advantages not only to the inter- 
national organization of the bank but to American com- 
merce for it to do so. 

They are thus all complete local banks, but in another 
aspect they are to be regarded as banking houses of one 
great international bank; the personnel and the policies 
of their organization are purposely kept homogeneous; 
they are not permitted to grow apart in the spirit of 
separateness they would necessarily feel if they were just 
foreign subsidiaries of some American institution. The 
American and foreign customers of the National City Bank 
of New York are thus all in one family, ina sense. The 
National City Bank of New York, in New York, or the 
National City Bank of New York in Buenos Aires, or the 
banking house wherever located, is in reality all the one 
bank. 

This is essentially a different system from that of the 
typical foreign extension of European banking. The 
typical British system has consisted of spreads of branch 
banks covering certain parts of the world, with a head 
office in London, most of the branch banks emphasizing 
exchange business. To-day the movement in England, 
seen in the current amalgamations and expansion of bank 
capital there, is to have great “‘ world systems” of British 
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Empire banks with branches all over England and spreads 
of branches over the rest of the world. 

The National City Bank of New York has devoted con- 
siderable energy in foreign bank extension to the very 
important work of systematizing credit information regard- 


ing foreign merchants, etc., not alone as to its foreign | 


sustomers, but including all the important firms in the 
2ountries where it has branches. In several foreign coun- 
ies where it was not usual to obtain definite statistical 
facts about a firm, such as are included in balance sheets, 
the bank has been able to overcome the prejudice and get 
the information, along with other pertinent commercial 
data of great benefit to its customers. 

In connection with all its own banking houses abroad, 
and as far as is practicable with the International Banking 
Corporation branches, the National City Bank of New 
York conducts a foreign trade service for the interna- 
tional benefit of its customers and of business in general. 
By a special organization it has systematized the ex- 
change and distribution of commercial information, some 
of it obtained as a by-product of regular banking, other 
secured by special commercial representatives employed 
especially for this business. This service is intended to 
be of mutual benefit tos United States and foreign custom- 
ers. The value of the service is increased by the inti- 
mate form of the international organization of the bank. 
It consists not only of systematically handled credit and 





If official figures were available, they would show a*‘com- 
parative standing of importance for the Habana, Mon- 
tevideo, and Genoa banking house of the National City 
Bank of New York. The most lately established foreign 
banking houses have not all attained this rank, of course. 

The bank has adhered to the policy of accumulating at 
its banking houses in different parts of the world sufficient 
stocks of commercial bills to enable it to have on hand at 
all these points, at all times, ‘‘dollar exchange” ready for 
sale to United States exporters and importers. In this way 
the bank is able to sell exchange at a much steadier rate, 
from day to day, than if it had to go into the local markets 
and bid for bills on a hand-to-mouth basis in order to meet 
the demands of its customers. The fact that these stocks 
are distributed at convenient points abroad gives an im- 
portant advantage to American business and has enabled 
the bank to contribute with good effect to the building up 
of ‘‘dollar credits” in general international banking. 


ARGENTINA. 


The banking house of the National City Bank of New 
York at Buenos Aires was the first branch of a national 
bank opened abroad under the Federal Reserve law. It 
was established in November, 1914. Through this banking 
house the National City Bank of New York conducted the 
negotiations and the financing of the Argentine loan of 1915 


| and subsequent international public financing that sig- 


general information about firms individually, of reports | 


on business conditions in general and the current situa- 
tion in specific lines of trade, but also includes a large 
volume of mail between the New York banking house 
and the banking houses abroad relating to definite nego- 
tiation for goods and for business connections, in which 
the bank acts as mutual friend and mediary only, getting 
its international customers acquainted with each other, 
using its good offices in smoothing over misunderstandings, 
undertaking no activities of buying or selling for its own 
account. 

Owing to the typical relationships of the foreign bank- 
ing houses of the National City Bank of New York in the 
general international organization of the bank, it does 
not seem necessary to describe the business of each, the 
capitalization devoted to it, ete. The publication of 
the Argentine Bank figures in the August issue of the 
Feperat Reserve BuLietin shows the deposits of the 
Buenos Aires banking house to have been $20,420,300 
(roughly converted from Argentine pesos) in April. At 
the first of the year the banking house at Rio de Janeiro 
stood sixth among the leading native and foreign banks 
there, having resources of 136,860 contos, the other bank 
totals being Banco do Brazil, 556,855 contos; London and 
Brazilian Bank, 192,444 contos; Banco Mercantil do Rio 
de Janeiro, 158,627 contos; Banco Nacional Ultramarino, 
138,957 contos; London and River Plate Bank, 137,447 
contos. The banking houses at Sao Paulo, Brazil, stood 
fifth among the institutions of Sao Paulo and Santos. 
There is also a National City banking house at Santos. 





nalized the expansion of United States banking into the 
larger phases of its foreign activities. Through the medium 
of this house, also, the Industrial Union of Argentina con- 
ducted its notable negotiations in 1916 with United States 
exporters for the settlement of a large number of claims 
due to commercial misunderstandings in the flood of early 
war-time business between this country and Argentina. 
There is no phase of modern international banking which 
this banking house does not conduct as a part of its ordi- 
nary routine. It has a large clientele of leading Argentine 
business houses as customers. The growth of its business 
has made advisable a notable extension of the city bank 
system in Argentina to come in the near future. 


BRAZIL, 


The representation of the National City Bank of New 
York in Brazil consists of the large banking house in Rio de 
Janeiro and the banking houses at Sao Paulo, Santos, and 
Bahia, the Rio branch having a position of authority in 
the group, but all doing the complete business, with full 
power to negotiate and close business transactions, which 
is characteristic of the international organization. 
Through these banking houses the National City Bank of 
New York has assumed an important position in the local 
business situation in this part of Brazil, and has estab- 
lished cordial relations with governmental authorities and 
agencies. Current developments forecast an early exten- 
sion of the Brazilian group into other important commer- 
cial territories of the great Republic. Subject to war- 
time governmental control, and the limitations of law, 
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the Brazilian banking houses of the National City Bank of 
New York are doing a large volume of banking in all its 
phases in commercial financing of business between the 
United States and Brazil, and of Brazil’s own commerce 
with all the world. 

URUGUAY. 


The banking house at Montevideo occupies a position 
of influence among the foreign institutions there, and is 
working closely with the local banking system of the 
country in conducting every phase of financing which the 
National City Bank of New York handles. When the 
heavy balances of merchandise trade between the River 
Plate markets and us and the nations associated with us in 
the war turned exchange rates adversely to the dollar, 
this banking house and the Buenos Aires banking house 
went as far as they could safely and legitimately go as 
purely commercial banks, through liberal credit transac- 
tions accorded to American business, in ameliorating the 
disadvantages of the situation; and since the United 
States Government, through establishment of large credits 
on Government account in the Government institutions 
there, and negotiation of arrangements by which our 
Federal Reserve banks sell, exchange, and settle the 
accounts of our importers without necessity of shipping 
gold, the banking houses of the National City Bank of 
New York have continued to cooperate in a way to assist 
in this important service to our commerce in the abnormal 


situation, 
CHILE, 


In 1916 the banking house at Valparaiso, Chile, was 
organized and opened for business. The bank has just 
opened a subordinate office in Santiago, which will later 
probably carry on full functional banking locally, although 
it now does practically a full business by means of the 
Valparaiso facilities. The Chilean representation has not 
only conducted full local and international activities, but 
the Valparaiso banking house did pioneer -work in the 
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extension of its facilities, working closely with the spread 
of branches of the International Banking Corporation here, 
may be looked for. 

ITALY. 


The banking house of the National City Bank of New 
York in Genoa, Italy, is an imposing structure in that 
important center of Italian industry and commerce. 
Its sphere of banking influence extends all through the 
Lombardy region, where it has made important connec- 
tions with clients whose business will include activities 
in Italo-American after-war commerce. Effective rela- 
tionships with the local Italian banking system have been 
built up also. This banking house has been one of the 
mediums for a large volume of exchange transactions con- 
ducted by the bank between Italy and America since 
the early stages of the war. 


SCANDINAVIA. 


The National City Bank of New York has an office at 
Copenhagen, where its Scandinavian representative makes 
his headquarters. Through the medium of the strongest 
banks of Norway, Sweden, and Denmark, with which the 
bank has particularly close relationships, this office is able 
to offer American business interests complete banking 
facilities connected with exchange, establishment of for- 
eign credits, also commercial information for purposes of 
promotion of commerce. 


RUSSIA. 


A branch of the National City Bank of New York was 
opened in Petrograd on January 15, 1917, and up to the 
time of the Bolshevik revolution last November this 
branch was doing a large and rapidly increasing business 
with both Americans and Russians. A branch of the 
bank was opened in Moscow on November 26, but due to 
the unsettled political situation the opening of this latter 
branch was of a very informal character. 





present very important monetary development in Chile, 
importing gold for the purpose 


THE WEST INDIES AND CARIBBEAN. 
Two years ago the National City Bank of New York 


concluded an arrangement with the stockholders of the 
Bank of Habana by which that important bank in Cuba 


was absorbed in the National City Bank of New York and: 
became the Habana banking house of the latter. A sub- | 


ordinate, but completely equipped and full-functioned, 
banking house was a little later opened at Santiago de 
Cuba. This year a new banking house was organized and 
began business at San Juan, Porto Rico. For nearly a 
year a banking house has been fully organized and doing 
the National City Bank's full banking activities at Ca- 
racas, Venezuela. The importance of this region of Latin 
America to United States business interests is fully recog- 
nized by the National City Bank of New York, and further 


| In the latter part of December all private banks in 
| Russia, including our branches, were seized by the Soviet 
Government, who thereupon instituted a process of 
| nationalizing the banks by making them branches of the 
| State bank. Our branches were excepted from this 
| process, but at the same time their business was greatly 
restricted, being put under the general banking regulations 
of the other Russian banks. 


| 
Part IT. 


The International Banking Corporation is the pioneer 
American bank to organize and operate a system of foreign 
branches. For nearly 17 years it has been specializing 
in the finance of American trade with Asia, particularly 
China and the Philippines. 

The first foreign agent of the corporation was appointed 
in Shanghai early in January, 1902, for the purpose of 
assisting the United States Government in the collection 
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of the Chinese Boxer indemnity. Since that date various 
branches have been opened until now the corporation 
controls 24 branches in 10 different countries. 

The corporation derives its powers from a special charter 
granted by the General Assembly of the State of Con- 
necticut, approved June 14, 1901. Its formation was the 
outcome of the widespread interest in oriental trade which 
was aroused by the United States obtaining control of 
the Philippines. The capital at first paid in (December, | 
1901) was $500,000. This capital has subsequently been | 
increased until at present it is $3,250,000, with a surplus 
of $3,250,000 and undivided profits of $2,118,000. 

Recently, with the approval of the Federal Reserve 
Board, practically all the stock has passed to the National | 
City Bank of New York, under the act of Congress author- | 
izing such investments by national banks. The directors 
of the corporation are now in the main officials of the Na- 
tional City Bank. Since 1915, with the powerful support 
of the National City Bank, the business of the corporation 
has rapidly expanded until on June 30, 1918, the total 
resources of the institution were in excess of $100,000,000. 
It has been demonstrated by the experience of the Inter- 
national Banking Corporation that a banking machine, 
however perfect, without very large resources can make 
little impression on a foreign trade amounting to hundreds 
of millions of dollars annually. At the same time large 
banking power not coordinated with long experience in 
the intricacies of the eastern exchanges and with a ripe 
knowledge of the customs and banking practices of orien- 
tal peoples is ineffective. The application under Gov- 
ernment sanction, therefore, of National City Bank power 
to the International Banking Corporation machine should 
produce increasing benefits for American business. It 
marks a long step forward in the finance of American 
import and export trade with China and other eastern 
countries. 

The system of branches now in operation extends to the 
following cities: Yokohama and Kobe, the two principal 
ports of Japan; Shanghai, Hankow, and Tientsin, the most 
important ports of North China; Peking, the capital and 
center of political activity; Hongkong, the chief port for 
the trade of south China, and Canton, on the Chinese 
mainland; Manila and Cebu, the principal cities of the 
Philippines; Singapore, the capital and trade center of the 
Straits Settlements; Batavia and Surabaya, the leading 
ports of Java, in the Dutch East Indies; Calcutta and 
Bombay, the financial centers of British India, the one on 
the eastern and the other on the western side of the penin- 
sula; and London, England. In addition, the corporation_ 
maintains two branches in Panama, one in the Republic of 
Colombia, and four on the Island of Santo Domingo. An 
agency in San Francisco completes the chain. 

The business of the corporation very largely consists of 
the financing at its branches of the export and import 
trade centering at that given point The function of the 
head office in New York is to provide financial facilities, 
to purchase export bills, to make shipments of gold and 








| agent of the American group in China. 








silver in cover of branch purchases of American bills of 
exchange, to grant credits to American and foreign firma, 
to authorize credits at branches and generally to supervise 
the operations carried on in the various countries. The 
London office acts as the clearing agency for the sterling 
and European transactions of the branches. 


CHINA. 


The parent bank branch for North China is situated in 
Shanghai. Under its immediate supervision are the 
branches in Hankow, Tientsin, and Peking. The Shang- 
hai office was opened for business on May 15, 1902. The 
Peking, Hankow, and Tientsin offices were opened a few 
years later, the first with the distinct purpose of being of 
assistance to the American group which had just become 
interested in the Chinese reorganization or six power loan. 
The corporation has subsequently acted as the financial 
The staff of the 
north China branches now numbers 131. 

In Shanghai is centered a large part of the import and 
export trade of China. The principal exports are raw 
silk, cotton, yarn, and tea. The foreign business houses 
which handle this vast trade are located not in the native 
city but in the foreign settlements, where they are outside 
of the jurisdiction of the Government of China. The 
International Banking Corporation occupies a large build- 
ing in the center of the business section. Shanghai, be- 
cause of this grouping of foreign firms, through which the 
bulk of the foreign trade of China is handled, is an inter- 
national port rather than a Chinese port and the business 
generally has an international aspect. There are many 
important firms which have had their establishments in 
China for a generation or more and these firms compete 
actively for business of all kinds regardless of the country 
from which the goods in question are to come or go. The 
more important firms represent in particular a long list of 
British and American concerns who are exporters of 
manufactured articles to China. With their large re- 
sources they arrange to purchase China products in the 
interior from season.to season and to export them to 
various countries. Russian business, French business, 
British business, Chinese business, and American busi- 
ness is keenly competed for by both firms and banks re- 
gardless of nationality. In recent years Japanese firms 
and banks have become increasingly important factors. 
There are now 12 foreign banks, including the Inter- 
national Banking Corporation, in Shanghai offering facil- 
ities to merchants of all countries interested either in 
placing their manufactured products with the Chinese or 
in the purchase of raw materials in China. 

Hankow and Tientsin are much like Shanghai, except 
that they are on a somewhat smaller scale. Europeans and 
Americans reside and do their business within the settle- 
ments. Hankow, situated 600 miles up Yangtze River, is 
the great interior trading post of China. It is known 
especially as the tea center, although from it is shipped a 
large amount of raw cotton, hides, wood oil, and oil seeds. 
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Near Hankow are situated important iron works now con- 
trolled by the Japanese. It is expected that some day 
Hankow will be the railway center of China. At present 
it is the terminus of a line which runs to Peking and which 
also connects with the Manchurian railways and the 
Trans-Siberian. 
by rail from Peking, is much more of a business center 
than the capital itself. From it are shipped large quanti- 
ties of wool, hides and skins, bristles, straw braid, and pre- 
served eggs. 

Hongkong is a British colony. It is situated principally 
on an island and its harbor is one of the finest in the 
world. An immense business is carried on here as in 
Shanghai. 
industries, cotton mills, sugar refineries, cement works, 
rope, glass, and ice factories. 
largely in cotton goods, sugar, flour, and metals. 


Canton, the greatest city of south China, is only four or | 


five hours (112 miles) by train from Hongkong and is an | 
overnight run by boat. The net value of its trade in 1916 
was Haikwan taels 108,000,000. The business of the cor- 
poration’s Canton branch largely consists of loans and ex- | 
change operations against silk, tea, cotton, rattans, and | 
other commodities. The Hongkong and Canton staff 
numbers 74. 
PHILIPPINE ISLANDS. 


Manila is approximately two days distant from Hong- | 
kong by steamer. The office of the corporation here in con- | 


. " 
junction with the branch at Cebu, located on one of the | 
southern islands, finances not only an important import.| 


trade from the United States in various commodities, but 


also large exports of hemp, copra, sugar, tobacco, and 
cocoanut oil. 


Government funds. 
Government bank. The Philippine staff numbers 74. 


STRAITS SETTLEMENTS. 


The corporation’s branch in the Straits Settlements is 


located at Singapore. Its principal activities are in con- 


nection with the purchase of exchange covering exports of | 


tin and rubber in which there is a vast trade. The im- 
ports and exports of the colony in 1916 totaled $600,000,000. 
The currency of the colony is the Straits dollar, worth 
about 56 cents. The problem of securing exchange cover 
against purchases is a difficult one. 
the nine British, French, Japanese, Dutch and American | 
banks represented in Singapore is exceptionally severe 
Nearly all the important trading firms are British. The 
staff of the branch numbers 20. The manager has spent 
many years in the Straits and has an experience which 
should be of value to American merchants, especially 
those interested in the products of the colony. 


DUTCH EAST INDIES. 


The Dutch East Indies branches of the corporation at 
Batavia and Soerabaya on the island of Java are of more 
recent organization. 
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Tientsin, which is only a few hours away | 


Similarly, there are important manufacturing | 


The trade of the port is | 


For many years the corporation, with two | 
or three other banks, acted as depositary of Philippine | 
These funds are now lodged with the | 


Competition between | 


They were established in response | 
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to the need of American trade which has arisen since the 
| war through the direct shipment of Java’s products to this 
| country as against the former practice of consigning them 
| to Holland for resale. The staffs of the two offices already 
number 21. The Batavia manager is of Dutch nationality 
with long experience in the east and London. The prin- 
cipal exports are petroleum, coffee, copra, sugar, tea, tin, 
_and tobacco. Imports come chiefly from Holland, al- 
though those from America have recently shown an en- 
couraging increase. A large trade is done with the Straits 
Settlements and British India. 


BRITISH INDIA. 


The Indian branches of the corporation are at Calcutta 
|and Bombay. The staffs of the two offices number 125, 
| which gives an idea of the magnitude of the business trans- 
| acted and the extent of the facilities which are at the dis- 
— of American merchants interested in trade with 
British India. India is more than a country. It is in 
| every sense an empire. Its problems, political, trade, 
| financial, and exchange, are quite foreign to those of China 
and other eastern countries, and banks opersting there 
require specially trained staffs. The corporation fortu- 
| hately has been able to be of material assistance in financing 
| the shipment to this country of large quantities of Indian 
| products essential to the prosecution of the war, chief 
among which have been jute, gunny bags, hides, and 
|skins. India is also a country where import cover for 
_ purchas2s of exchange against exports is not readily secured 
and necessitates the employment of staffs familiar not only 
| with local practices but who are capable of rapidly taking 
advantage of exchange situations arising in the Dutch 
East Indies, the Straits Settlements, Hongkong, Shanghai, 
and Japan. That such a large American organization 
exists to-day and has not yet to be created through long 
| painful years of experience is of great importance to Amer- 
ican foreign-trade interests. 


JAPAN. 


The Japan branches of the corporation are situated in 
Yokohama and Kobe, the former the chief port for the 
| exportation of Japan’s principal product, silk, and the 
latter the chief port for the importation of-cotton and other | 
| materials entering into the manufactures of the country. 
| Although the Japanese banks have oflices in this country, 
| American merchants, for the most part, prefer to pass their 
business through an American organization. It is fortu- 


. | nate, therefore, that the facilities of such a complete organ- 


| ization are at their disposal. 
| numbers 74. 


The staff in the two offices 
Relations of close friendship exist between 
| the corporation and the Japanese banks, whose managers 
| are keen business men and ready to help in every way in 
| the development of trade between our two countries. 

| 


PANAMA. 


The Panama branches of the corporation are situated in 
They were established a 
number of years ago for the purpose of affording banking 





the cities of Panama and Colon. 
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facilities to Americans employed in connection with the 
constwuction of the canal, and now are of special utility as 
respects the payment of canal tolls by vessels of all nations. 
A considerable commercial business is also done. 


COLOMBIA. 


A branch was established in Medellin, Department of 
Antioquia, in 1916. At this branch a commercial and 
exchange business is transacted. Owing to the difficulties 
of transportation and communication, however, the oper- 


ations of this branch are more or less of a local character | 
unrelated to business in other cities of the Republic, such | 


as Bogota, the capital. 


DOMINICAN REPUBLIC. 


The corporation in 1917 purchased the private banking | 


business in Santo Domingo of Mr. S. Michelena. With 
the principal office in Santo Domingo City, there are 
branches in the cities of San Pedro de Macoris, Puerto 
Plata, and Santiago. Mr. Michelena, who remains with 
the corporation as one of its managers, has lived in Santo 
Domingo for 25 years. With his long experience as the 
leading private banker, the Santo Domingo offices of the 
corporation are enabled to do much in connection with 
the finance of growing Dominican crops, the chief of which 
are sugar, tobacco, and cacao. The several branches also 
afford every facility in connection with the import and 
export trade of the country. 


GREAT BRITAIN. 


The London office of the corporation was opened on 
April 15, 1902. It is located at 36 Bishopsgate, E. C., 
and forms an important part of the banking mechanism 
of the corporation. Through it pass all the sterling bills 
purchased by the head office and various branches, and by 
it are made all financial arrangements in connection with 
their discount or collection. The London office also 
keeps in close touch with the silver markets, upon which 
depend to a large extent fluctuations in the Eastern ex- 
changes. At the same time it keeps branches informed 
regarding the trend of money discounts. It is likewise a 
source of a vast amount of credit information regarding 
European firms engaged in foreign trade the world over. 
It is at present the designated depositary of the War, 
Navy, and State Departments of the United States Gov- 
ernment. 
ments of American firms having offices in or transacting 
busines with the United Kingdom. 


Amendments to the Federal Reserve Act. 


The bill embodying amendments to the 
Federal Reserve Act was signed by the Presi- 
dent on September 26. The text of the bill 
follows: 


It is in a position to take care of the require- | 





tH. R. 11282. } 


AN ACT To amend and reenact sections four, eleven, sixteen, nineteen, 
and twenty-two of the act approve. December twenty-third, nine- 
teen hundred and thirteen, and known as the Federal Reserve Act 
and sections fifty-two hundred and eight and fifty-two hundred and 
nine, Revised Svatutes. 


Be it enacted by the Senate and House of Representatives of 
the United States of America in Congress assembled, That 
section four of the act approved December twenty-third, 
nineteen hundred and thirteen, known as the Federal 
Reserve Act, be amended and reenacted by striking out 
that part of such section which reads as follows: 

‘Directors of class A and class B shall be chosen in the 
| following manner: 

‘“The chairman of the board of directors of the Federal 
Reserve Bank of the district in which the bank is situated 
or, pending the appointment of such chairman, the or- 
ganization committee shall classify the member banks of 
| the district into three general groups or divisions. Each 
group shall contain as nearly as may be one-third of the 
aggregate number of the member banks of the district, 
and shall consist, as nearly as may be, of banks of similar 
capitalization. The groups shall be designated by num- 
ber by the chairman. 

“‘At a regularly called meeting of the board of directors 
of each member bank in the district it shall elect by ballot 
a district reserve elector and shall certify his name to the 
| chairman of the board of directors of the Federal Reserve 
| Bank of the district. The chairman shall make lists of the 
| districtreserve electors thus named by banks in each of the 
| aforesaid three groups and shall transmit one list to each 
| elector in each group. 

‘*Each member bank shall be permitted to nominate to 
the chairman one candidate for director of class A and 
one candidate for director of Class B. The candidates so 
nominated shall be listed by the chairman, indicating by 
whom nominated, and a copy of said list shall, within 
fifteen days after its completion, be furnished by the 
chairman to each elector. 

“Every director shall, within fifteen days after the re- 
ceipt of the said list, certify to the chairman his first, 
second, and other choices of a director of class A and 
class B, respectively, upon a preferential ballot, on a 
form furnished by the chairman of the board of directors 
| oi the Federal Reserve Bank of the district. Each elector 
| shall make a cross opposite the name of the first, second, 
| and other choices for a director of class A and for a director 
| of class B, but shall not vote more than one choice for any 
one candidate,’’ and by substituting therefor the following: 

‘‘Directors of class A and class B shall be chosen in 
the following manner: 

‘The Federal Reserve Board shall classify the member 
banks of the district into three general groups or divisions, 
designating each group by number. Each group shall con- 
sist as nearly as may be of banks of similar capitalization. 
Sach member bank shall be permitted to nominate to the 
chairman of the board of directors of the Federal Reserve 
Bank of the district one candidate for director of class A 
and one candidate for director of class B. The candidates 
so nominated shall be listed by the chairman, indicating b 
| whom nominated, and a copy of said list shall, within fit- 
rteen days after its completion, be furnished by the chair- 
| man to each member bank. Each member bank by a 
| resolution of the board or by an amendment to its by-laws 

shall authorize its president, cashier, or some other officer 
| to cast the vote of the member bank in the elections of 
class A and class B directors. ; 
| “Within fifteen days after receipt oi the list of candi- 
dates the duly authorized officer of a member bank shall 
certify to the chairman his first, second, and other choices 
| for director of class A and class B, respectively, upon a 





| 
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preferential ballot upon a form furnished by the chairman 
of the board of directors of the Federal Reserve Bank of the 
district. Each such officer shall make a cross opposite 
the name of the first, second, and other choices for a di- 
rector of class A and for a director of class B, but shall not 
vote more than one choice for any one candidate. No 
officer or director of a member bank shall be eligible to 
serve as a class A director unless nominated and elected 
by banks which are members of the same group as the 
member bank of which he is an officer or director. 

Any person who is an officer or director of more than 
one member bank shall not be eligible for nomination as a 
class A director except by banks in the same group as the 
bank having the largest aggregate resources of any of those 
of which such person is an officer or director. 

Sxc. 2. That section eleven (k) of the Federal Reserve 
Act be amended and reenacted to read as follows: 

‘‘(k) To grant by special permit to national banks ap- 

lying therefor, when not in contravention of State or 
ocal law, the right to act as trustee, executor, adwinis- 
trator, registrar of stocks and bonds, guardian of estates, 
assignee, receiver, committee of estates of lunatics, or in 
any other fiduciary capacity in which State banks, trust 
companies, or other corporations which come into compe- 
tition with national banks are permitted to act under the 
laws of the State in which the national bank is located. 

‘‘Whenever the laws of such State authorize or permit 
the exercise of any or all of the foregoing powers by State 
banks, trust companies, or other corporations which com- 
pete with national banks, the granting to and the exercise 
of such powers by national banks shall not be deemed to 
be in contravention of State or local law within the mean- 
ing of this act. ‘ 

‘National banks exercising any or all of the powers 
enumerated in this subsection shall segregate all assets 
held in any fiduciary capacity from the general assets of 
the bank and shall keep a separate set of books and records 
showing in proper detail all transactions engaged in under 
authorty of this subsection. Such books and records shall 
be open to inspection by the State authorities to the same 
extent as the Leake and records of corporations organized 
under State law which exercise fiduciary powers, but 
nothing in this act shall be construed as authorizing the 
State authorities to examine the books, records, and assets 
of the national bank which are not held in trust under 
authority of this subsection. 

‘No national bank shall receive in its trust department 
deposits of current funds subject to check or the deposit of 
checks, drafts, bills of exchange, or other items for col- 
lection or exchange purposes. Funds deposited or held 
in trust by the bank awaiting investment shall be carried 
in a separate account and shall not be used by the bank in 
the conduct of its business unless it shall first set aside in 
the trust department United States bonds or other securi- 
ties approved by the Federal Reserve Board. 

“In the event of the failure of such bank the owners of 
the funds held in trust for investment shall have a lien on 
the bonds or other securities so set apart in addition to 
their claim against the estate of the bank. 

‘“Whenever the laws of a State require corporations 
acting in a fiduciary capacity to deposit securities with 
the State authorities for the protection of private or court 
trusts, national banks so acting shall be required to make 
similar deposits and securities so deposited shall be held 
for the protection of private or court trusts, as provided by 
the State law. 

“National banks in such cases shall not be required to 
execute the bond usually required of individuals if State 
corporations under similar circumstances are exempt from 
this requirement. 





“National banks shall have power to execute such 
bond when so required by the laws of the State. 

‘In any case in which the laws of a State require that 
a corporation acting as trustee, executor, administrator, 
or in any capacity specified in this section shall take an 
oath or make an affidavit, the president, vice president, 
cashier, or trust officer of such national bank may take the 
necessary oath or execute the necessary affidavit. 

“Tt shall be unlawful for any national banking associa- 
tion to lend any officer, director, or employee any funds 
held in trust under the powers conferred by this section. 
Any officer, director, or employee making such loan, or to 
whom such loan is made, may be fined not more than 
$5,000, or imprisoned not more than five years, or may be 
both fined and imprisoned, in the discretion of the court. 

“In passing upon applications for permission to exer- 
cise the powers enumerated in this subsection, the Federal 
Reserve Board may take into consideration the amount 
of capital and surplus of the applying bank, whether or 
not such capital and surplus is sufficient under the circum- 
stances of the case, the needs of the community to be 
served, and any other facts and circumstances that seem 
to it proper, and may grant or refuse the application 
accordingly: Provided, That no permit shall be issued to 
any national banking association having a capital and sur- 

lus less than the capital and surplus required by State 
aw of State banks, trust companies, and corporations 
exercising such powers.” 

Sec. 3. That the ninth paragraph of section sixteen of 
the Federal Reserve Act, as amended by the acts approved 
September seventh, nineteen hundred and sixteen, and 
June twenty-first, nineteen hundred and seventeen, be 
further amended and reenacted so as to read as follows: 

‘‘In order to furnish suitable notes for circulation as 
Federal reserve notes, the Comptroller of the Currency 
shall, under the direction of the Secretary of the Treasury, 
cause plates and dies to be engraved in the best manner to 
guard against counterfeits and fraudulent alterations, and 
shall have printed therefrom and numbered such quan- 
tities of such notes of the denominations of $5, $10, $20, 
$50, $100, $500, $1,000, $5,000, $10,000 as may be required 
to supply the Federal Reserve Banks. Such notes shall 
be in form and tenor as directed by the Secretary of the 
Treasury under the provisions of this act and shall bear 
the distinctive numbers of the several Federal leserve 
Banks through which they are issued.’’ 

Sec. 4. That paragraphs (b) and (c) of section nine- 
teen of the Federal Keserve Act, as amended by the acts 
approved August fifteenth, nineteen hundred and four- 
teen, and June twenty-first, nineteen hundred and seven- 
teen, be further amended and reenacted to read as follows: 

‘“*(b) If in a reserve city, as now or hereafter defined, 
it shall hold and maintain with the Federal iteserve Bank 
of its district an actual net balance equal to not less than 
ten per centum of the aggregate amount of its demand 
deposits and three per centum of its time deposits: Pro- 
vided, however, That if located in the outlying districts of a 
reserve city or in territory added to such a city by the 
extension of its corporate charter, it may, upon the aflirma- 
tive vote of five members of the Federal !:eserve Board, 
hold and maintain the reserve balances specified in para- 
graph (a) hereof. : 

“(c) 1f in a central reserve city, as now or hereafter 
defined, it shall hold and maintain with the Federal le- 
serve Bank of its district an actual net balance equal to 
not less than thirteen per centum of the aggregate amount 
of its demand deposits and three per centum of its time 
deposits: Provides , however, That if located in the out- 


lying districts of a central reserve city or in territory 
added to such city by the extension of its corporate charter, 
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it may, upon the affirmative vote of five members of the 
Federal Keserve Board, hold and maintain the reserve 
balances —_— in paragraphs (a) or (b) thereof.’’ 

Src. 5. That section twenty-two of the Federal F eserve 
act, as amended by the act of June twenty-first, nineteen 
hundred and seventeen, be further amended and re- 
enacted to read as follows: 

‘“‘(a) No member bank and no officer, director, or em- 
ployee thereof shall hereafter make any loan or grant any 
gratuity to any bank examiner. Any bank officer, direc- 
tor, or employee violating this provision shall be deemed 


guilty of a misdemeanor and shall be imprisoned not ex- | 


ceeding one year or fined not more than $5,000, or both, 
and may be fined a further sum equal to the money so 
loaned or gratuity given. 

‘“‘Any examiner accepting a loan or gratuity from any 
bank examined by him or from an officer, director, or | 


“Any member bank may sell securities or other prop- 
erty to any of its directors, or to a firm of which any of its 
directors is a member, in the regular course of business on 
terms not more favorable to such director or firm than those 
offered to others, or when such sale is authorized by a 
majority of the board of directors of a member bank to be 
evidenced by their affirmative vote or written assent: Pro- 
vided, however, That nothing in this subsection contained 
shall be construed as authorizing member banks to pur- 
| chase’ or sell securities or other property which such banks 
| are not otherwise authorized by law to purchase or sell. 
“‘(e) No member bank shal] pay to any director, officer, 
| attorney, or employee a greater rate of interest on the de- 
| posits of such director, officer, attorney, or employee than 
| that paid to other depositors on similar deposits with such 
| member bank. 

‘(f) If the directors or officers of any member bank shall 





employee thereof, shall be deemed guilty of a misde- knowingly violate or permit any of the agents, officers, or 
meanor and shall be imprisoned one year or fined not more | directors of any member bank to violate any of the provis- 
than $5,000, or both, and may be fined a further sum equal | ions of this section or regulations of the board made under 
to the money s0 loaned or gratuity given, and shall forever | authority thereof, every director and officer participating 
thereafter be disqualified from holding office as a national | in or assenting to such violation shall be held liable in his 
bank examiner. | personal and individual capacity for all damages which 
“‘(b) No national bank examiner shall perform any | the member bank, its shareholders, or any other persons 
other service for compensation while holding such office | shall have sustained in consequence of such violation.” 
for any bank or officer, director, or employee thereof. | Sec. 7. That section fifty-two hundred and eight of the 
‘“‘No examiner, public or private, shall disclose the | Revised Statutes as amended by the act of July twelfth, 
names of borrowers or the collateral for loans of a member | eighteen hundred and eighty-two, and section fifty-two 
bank to other than the proper officers of such bank without | hundred and nine of the Revised Statutes as amended by 
first having obtained the express permission in writing | the acts of April sixth, eighteen hundred and sixty-nine, 
from the Comptroller of the Currency, or from the board of | and July eighth, eighteen hundred and seventy, be, and 
directors of such bank, except when ordered to do so by a | the same are hereby, amended and reenacted to read as 
court of competent jurisdiction, or by direction of the | follows: 
Congress of the United States, or of either House thereof,| ‘Sec. 5208. It shall be unlawful for any officer, director, 
or any committee of Congress or of either House duly | agent, or employee of any Federal Reserve Bank, or of any 
authorized. Any bank examiner violating the provisions | member bank as defined in the act of December twenty- 


of this subsection shall be imprisoned not more than one 
year or fined not more than $5,000, or both. 
“(c) Except as herein provided, any officer, director, 


| third, nineteen hundred and thirteen, known as the Fed- 
_ eral Reserve Act, to certify any check drawn upon such 
| Federal Reserve Bank or member bank unless the person, 


employee, or attorney of a member bank who stipulates for | firm, or corporation drawing the check has on deposit with 
or receives or consents or agrees to receive any fee, commis- | such Federal Reserve Bank or member bank, at the times 
sion, gift, or thing of value from any person, firm, or corpo- | such check is certified, an amount of money not less than 
ration for procuring or endeavoring to procure for such per- | the amount specified in sich check. Any check so certi- 
son, firm, or corporation, or for any other person, firm, or | fied by a duly authorized officer, director, agent, or em- 
corporation, any loan from or the purchase or discount of | -m ee shall be a good and valid obligation against such 
any paper, note, draft, check, or bill of exchange by such | Federal Reserve Bank or member bank; but the act of any 
member bank shall be deemed guilty of a misdemeanor | officer, director, agent, or es 5 pee of any such Federal 
and shall be imprisoned not more than one year or fined not | Reserve Bank or member bank in violation of this section 





more than $5,000, or both. 
“*(d) Any member bank may contract for, or purchase 


from, any of its directors or from any firm of which any of | 


its directors is a member, any securities or other property, 
when (and not otherwise) such purchase is made in the 
regular course of business upon terms not less favorable to 
the bank than those offered to others, or when such pur- 


chase is authorized by a majority of the board of directors | 


not interested in the sale of such securities or property, 
such authority to be evidenced by the affirmative vote or 


written assent of such directors: Provided, however, That | 


when any director, or firm of which any director is a mem- 


ber, acting for or on behalf of others, sells securities or other | 


roperty to a member bank, the Federal Reserve Board 
by regulation may, in any or all cases, require a full dis- 
closure to be made, on forms to be prescribed by it, of all 
commissions or other considerations received, and when- 
ever such director or firm, acting in his or its own behalf, 
sells securities or other property to the bank the Federal 
Reserve Board, by regulation, may require a full dis- 
closure of all profits realized from such sale. 


83463—18——5 


| shall, in the discretion of the Federal Reserve Board, sub- 
ject such Federal Reserve Bank to the penalties imposed 
by section eleven, subsection (h), of the Federal Reserve 
Act, and shall subject such member bank if a national 
bank to the liabilities and proceedings on the part of the 
Comptroller of the Currency provided for in section fifty- 
two hundred and thirty-four, Revised Statutes, and shall, 
in the discretion of the Federal Reserve Board, subject 
any other member bank to the penalties imposed by sec- 
tion nine of said Federal Reserve Act for the violation of 
any of the provisions of said act. Any officer, director, 
| agent, or employee of any Federal Reserve Bank or mem- 
| ber bank who shall willfully violate the provisions of this 
| s@ction, or who shall resort to any device, or receive any 
fictitious obligation, directly or collaterally, in order to 
| evade the provisions thereof, or who shall certify a check 
| before the amount thereof shall have been regularly 
entered to the credit of the drawer upon the books of the 
| bank, shall be deemed guilty of a misdemeanor and shall 
| on conviction thereof in any district court of the Uni 
States, be fined not more than $5,000, or shall be im- 
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risoned for not more than five years, or both, in the 
iscretion of the court. 

‘“‘Sec. 5209. Any officer, director, agent, or employee 
of any Federal Reserve Bank, or of any member bank as 
defined in the act of December twenty-third, nineteen 
hundred and thirteen, known as the Federal Reserve Act, 
who embezzles, abstracts, or willfully misapplies any of 
the moneys, funds, or credits of such Federal Reserve Bank 
or member bank, or who, without authority from the 
directors of such Federal Reserve Bank or member bank, 
issues or puts in circulation any of the notes of such Fed- 
eral reserve bank or member bank, or who, without such 
authority, issues or y forth any certificate of deposit, 
draws any order or bill of exchange, makes any acceptance, 
assigns any note, bond, draft, bill of exchange, mortgage, 
judgment, or decree, or who makes any false entry in any 

ook, report, or statement of such Federal Reserve Bank or 
member bank, with intent in any case to injure or defraud 
such Federal Reserve Bank or member bank, or any other 
company, body politic or corporate, or any individual per- 
son, or to deceive any officer of such Federal Reserve Bank 
or member bank, or the Comptroller of the Currency, or 
any agent or examiner appointed to examine the affairs of 
such Federal Reserve Bank or member bank, or the Fed- 
eral Reserve Board; and every receiver of a national bank- 
ing association who, with like intent to defraud or injure, 
embezzles, abstracts, purloins, or willfully misapplies any 
of the moneys, funds, or assets of his trust, and every per- 
son who, with like intent, aids or abets any officer, director, 
agent, employee, or receiver in any violation of this sec- 
tion shall be deemed guilty of a misdemeanor, and upon 
conviction thereof in any district court of the United 
States shall be fined not more than $5,000 or shall be 
imprisoned for not more than five years, or both, in the 
discretion of the court. 

‘‘Any Federal Reserve Agent, or any agent or employee 
of such Federal Reserve Agent, or of the Federal Reserve 
Board, who embezzles, abstracts, or willfully misapplies 
any moneys, funds, or securities intrusted to his care, or 
without complying with or in violation of the provisions 
of the Federa serve Act, issues or puts in circulation any 
Federal Reserve notes shall be guilty of a misdemeanor 
and upon conviction in any district court of the United 
States shall be fined not more than $5,000 or imprisoned 
for not more than five years, or both, in the discretion of 
the court.”’ 


Approved September 26, 1918. 





Cattle Loan Agencies. 
| 
The War Finance Corporation on September | 
7 issued the following circular: | 
INFORMATION FOR BORROWERS. | 

The corporation considers that the business of raising 
live stock is contributory to the prosecution of the war, 
and, in proper cases, is egy to give financial assistance 
where needed, preferably by lending to banks, trust com- 
panies, and other financial institutions which make loans | 
on live stock. All banks have been advised by the | 
Federal Reserve Bank of their respective districts how | 
this assistance may be obtained. 


old of either sex. It will also make loans on correspond- 
ing classes of mamens goats. 

Its object in making advances on stock cattle is to pre- 
serve breeding herds, so that an adequate supply of meat 
may be assured for the future. As the breeding herds in 

reatest danger are those in the drought-stricken district 

in the Southwest, it was thought that prompt and ade- 
quate relief may be given by encouraging cattlemen in 
localities where conditions are good, to buy stock cattle 
in the drought-stricken area and move them to other 
localities where they have adequate range, water, and 
feed, and proper facilities for taking care of them. 

To aid in accomplishing this result, and to supplement 
the facilities of banks and cattle loan companies the War 
Finance Corporation has created cattle loan agencies in 
Kansas City, Mo., and Dallas, Tex., through which it 
will make loans, in proper cases, preferably to banks and 
bankers under section 7, and in cumentional cases to cattle 
loan companies under section 9 and direct to the ewners 
of stock cattle. 

If a stock raiser has been unable to procure a loan from 
his bank or cattle loan company, and can give ample 
security for the amount needed, he should apply to the 
cattle loan agency of the War Finance Corporation, either 
at Kansas City, Mo., or Dallas, Tex. 

Applicants residing in, or whose principal place of 
business is in the Atlanta, Dallas, or Richmond Federal 
Reserve districts should make application to the cattle 
loan agency of the War Finance Corporation at Dallas, 
Tex. Those residing in, or whose principal place of 
business is in Kansas City, St. Louis, San Francisco, and 
Minneapolis Federal Reserve districts should make 
application to the cattle loan agency of the War Finance 
Corporation at Kansas City, Mo. Those residing in, or 
whose or al place of business is in the Chicago, Cleve- 
land, Philadelphia, New York, and Boston Federal 
Reserve districts should apply direct to the War Finance 
Corporation, Washington, D. ©, 

The security offered for all cattle loans must be worth 
at least 25 per cent more than the amount borrowed, and 
the borrower must agree to give additional security at 
any time upon demand of the War Finance Corporation. 


Election of Directors. 


In connection with the coming election of 
Class A and B directors of Federal Reserve 
Banks, the following letter was sent to Federal 
Reserve Agents under date of September 19: 


House bill No. 11283, generally known as 
the Phelan bill, has passed both Houses of 
Congress and now awaits the signature of the 
President. Section 4 of the Federal Reserve 
Act, which relates to the election of directors 
of Class A and Class B, amended by this bill, 
read as follows: 

Directors of Class A and Class B shall be chosen in the 
following manner: 

The Federal Reserve Board shall classify the member 





As the banks, trust companies, and cattle loan companies | banks of the district into three general groups or divisions 
throughout the country have ample funds to loan for short | designating each group by number. Each group shall 
iods of time on “feeder” cattle, the assistance of the | consist as nearly as may be of banks of similar capitaliza- 

ar Finance Corporation is not needed to carry this class | tion. Each member bank shall be permitted to nominate 
of cattle, and it will consider only loans on stock cattle, | to the chairman of the board of directors of the Federal 
meaning cows, bulls, calves, and cattle under two yearg| Reserve Bank of the district one candidate for director of 
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Class A and one candidate for director of Class B. The | 
candidates so nominated shall be listed by the chairman, | 
indicating by whom nominated, and a copy of said list | 
shall, within 15 days after its completion, be furnished | 
by the chairman to each member bank. Each member | 
bank by a resolution of the board or by an amendment to | 
its by-laws shall authorize its president, cashier, or some | 


other officer to cast the vote of the member bank in the | 
elections of Class A and Class B directors. | 

Within 15 days after receipt of the list of candidates | 
the duly authorized officer of a member bank shall certify | 
to the chairman his first, second, and other choices for | 
director of Class A and Class B, respectively, upon a) 


preferential ballot upon a form furnished by the chairman 
of the board of directors of the Federal Reserve Bank of | 
the district. Each such officer shall make a cross opposite | 
the name of the first, second, and other choices for a direc- | 
tor of Class A and for a director of Class B, but shall not 
vote more than one choice for any one candidate. 

No officer or director of a member bank shall | 
be eligible to serve as a Class A director unless | 
nominated and elected by banks which are | 
members of the same group as the member | 
bank of which he is an officer or director. 

Any person who is an officer or director of | 
more than one member bank shall not be. 
eligible for nomination as a Class A director. 
except by banks in the same group as the bank 
having the largest aggregate resources of any | 
of those of which nn person is an officer or | 
director. 

It will be observed that the Federal Reserve | 
Board is now required to classify the member | 
banks of each district into three groups or | 
divisions as a preliminary to the election of | 
directors. The Board will be glad to have | 
suggestions from you as to the proper classifi- | 
cation of banks in your district. 

It will also be observed that under this 
amendment each member bank is required | 
by resolution of its Board, or by amendment 
to its by-laws, to authorize its president, 
cashier, or some other officer to cast the vote 
of the member bank in the election of Class A 
and Class B directors instead of having a dis- | 
trict reserve elector perform this service. 

This amendment also prohibits any officer 
or director of a member bank from serving as a 
Class A director unless nominated and elected | 
by banks which are members of the same) 





group as the member bank of which he is an - 


officer or director. Any person who is an 
officer or director of more than one member | 
bank is not eligible for nomination as a Class A | 
director except by banks in the same group | 
as the bank having the largest aggregate | 
resources of any of those of which such person | 
is an officer or director. The attention of the | 
member banks in your district should be called 
to this change in the method of procedure for | 


the election of directors and in the qualifica- 
tion of candidates. 

Each bank in your district should be re- 
quested either to amend its by-laws so as to 
authorize one of its officers to cast the vote of 
the bank in the election of Class A and Class B 
directors, or to pass a resolution to this effect, 
and to file with you a copy of the amendment 
to its by-laws or of the resolution adopted. 

As soon as the Federal Reserve Board has 
classified the banks in your district arrange- 
ments should be made to hold an election of 
directors to succeed those whose terms expire 
on December 31, 1918. 

The Board will, therefore, be glad to have 
your suggestions as to grouping of banks in 
your district as early as possible. 


Treasury Certificates of Indebtedness. 


The following statements were issued by the 
Treasury Department under date of September 
12 and 13: 

SEPTEMBER 12, 1918. 

Secretary McAdoo to-day announced that the fifth 
biweekly issue of United States Treasury certificates of 
indebtedness in anticipation of the fourth Liberty loan 
was oversubscribed $144,529,500. The Secretary stated 
that this is a most gratifying result, the oversubscription 
being the largest ever recorded on any issue of United 

tates Treasury certificates of indebtedness. 

Ten of the twelve Federal Reserve districts oversub- 
scribed their quotas. The total subscriptions aggregate 
$644,529,500. The aggregate of subscriptions for certifi- 
cates in anticipation of the fourth Liberty loan to date is 
$3,404,071,000. 





Federal Reserve Bank. Quota. | Subscription. 
I —_ a 














NFUENE ONO COOIIEGT x 50 cc ccccccccuqeccklinnedandnaies , 000, 000 
PE Nathan Vsdnccdebcasduncteustubudade $43, 300, 000 57, 424, 000 
Mit a4 dub vos pacman antiedanssaceus 169, 600, 000 210, 068, 500 
CN 65k6 caccnncnncaxccuncaenaune 35, 300, 42, 061,000 
CLAS inde cddausdsccuvenseedmnevks 45, 300, 060 74, 088, 000 
Pet Gikserestenacnse teetements ‘ 17, 300, 000 , 957, 000 
PN ink ctdnctedh<accsudaceusaakeaexen 14, 600, 000 21, 242, 000 
Gg. cckddsnctcvecevectacetscsdvoveld 70, 000, 000 88, 279, 000 
Sn S60 do civeccncaccncnsgmeme@anes 20, 000, 000 25, 501, 500 
Ts cds ncbanecsuunicunacnsanadets 17, 300, 000 17, 200, 000 
Rink inicakdcevectuenssedasuntuanae 20, 000, 000 25, 913, 000 
PNG Cc iaseddwertseccccdbssctagouseaaat 12, 000, 000 11, 295, 500 
Be INE id nciineninsagans Suite aadie 35, 300, 000 49, 500, 000 

ER ee er ee ne 500, 000, 000 644, 529, 500 


SEPTEMBER 13, 1918. 
~Secretary McAdoo, under the authority of the act ap- 
proved September 24, 1917, as amended by the act ap- 
proved April 4, 1918, offers for subscription, at par and 
accrued interest, through the Federal Reserve Banks, 
$600,000,000 or more Treasury certificates of indebtedness, 
Series IV-F, dated and bearing interest from September 
17, 1918, payable January 16, 1919, with interest at the rate 
of 4 per cent perannum. Applications will be received 
at the Federal Reserve Banks. Subscription books will 
close at the close of business September 24, 1918. Certifi- 
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cates will be issued in denominations of $500, $1,000, $5,000 
$10,000, and $100,000. Said certificates shall be exempt, 
both as to principal and interest, from all taxation now or 
hereafter imposed by the United States, any State, or any 
of the possessions of the United States, or by any local tax- 
ing authority, except (a) estate or inheritance taxes, and 
(b) graduated additional income taxes, commonly known 
as surtaxes, and excess profits and war profits taxes, now or 
hereafter imposed by the United States upon the income 
or profits of individuals, partnerships, associations, or cor- 
porations. The interest on an amount of bonds and cer- 
tificates authorized by said act approved September 24 

1917, or by said act as amended by said act approved Apri 

4, 1918, or by the act approved July 9, 1918, the principal 
of which does not exceed in the aggregate $5,000, owned by 
any individual, partnership, association, or corporation, 
shall be exempt from the taxes provided for in clause (}) 
above. Upon 10 days’ public notice, given in such man- 
ner as may be determined by the Secretary of the Treasury, 
the certificates of this series may be redeemed as a whole at 
par and accrued interest on or after any date, occurring 
before the maturity of such certificates, set for the payment 
of the first installment of the subscription price of any 
bonds offered for subscription by the United States after 
the offering and before the maturity of such certificates. 
The certificates of this series, whether or not called for-re- 
demption, will be accepted at par, with adjustment of ac- 
crued interest, if tendered on such installment date in 
payment on the subscription price then payable of any 
such bonds subscribed for by and allotted to holders of 
such certficates. The certificates of this series do not bear 
the circulation privilege and will not be accepted in pay- 
ment of taxes. The right is reserved to reject any sub- 
scription and to allot less than the amount of certificates 
applied for and to close the subscriptions at any time with- 
out notice. Payment at par and accrued interest for cer- 
tificates allotted must be made on and after September 
17, 1918, and on or before September 24, 1918. After 
allotment and upon payment, Federal Reserve Banks 
will issue interim receipts pending delivery of the defini- 
tive certificates. Qualified depositaries will be permitted 
to make payment by credit for certificates allotted to them 
for themselves and their customers up to an amount for | 
which each shall have qualified in excess of existing de- | 
posits when so notified by Federal Reserve Banks. As fis- | 
cal agents of the United States, Federal Reserve Banks | 
are authorized and requested to receive subscriptions and 
to make allotment in full in the order of the receipt of | 
applications up to amounts specified in the respective | 
districts. 





Condition of Savings Institutions in the United | 
States. | 


The following abridged statement presents | : 


some important facts relative to the condition | 
of the savings banks of the country: | 


Since the beginning of the war it has been | 
the purpose of the savings bank section, Ameri- | 
can Bankers’ Association, to make a semi-. 
annual analysis of the savings bank situation | 
as gathered from questionnaires submitted to 
all mutual savings banks, of which there are 
622 in the country, and to representative stock 
savings banks and trust companies, the chief 
business of which is savings. 

Out of 650 banks communicated with 420 
answered. On account of about 90 answers | 








having been received after tabulation of the 
answers upon which the report is based, the 
analysis hereinafter made is taken from 330 
banks, or between 55 and 60 per cent of the 
mutual savings banks in the United States, 
with about 65 per cent of the total resources. 

The data hereinafter contained are from 169 
banks in New England out of 405, having 60 

er cent of the total assets of such banks. The 

astern States, 105 banks out of a total of 196, 
with more than 60 per cent of the total assets. 
Ohio is represented by 100 per cent of the total 
savings bank assets. California is represented 
by 38 banks with about 60 per cent of total 
resources. 


Total present holdings of Liberty loan bonds. 


The answers permitted a calculation of the 
percentage of Liberty bond holdings to total 
assets of the banks. 

















Per cent. 
ee ee ee ee ee re ete eee 4.9 
Rs 5 diesist s Sashie axle iapen taann rie 3.9 
I teehee tog ot kd « Pash dole ek amo male aan 3.8 
NB ES oie i ob AA A ke oe 3.4 
Me GON: 62 ies A i ee edi 1.4 
ee ee ee er er 4.5 
New England States....................... 3.7 
er ib 8s GN  d5G Li i CERT a 3.8 
as 55s bn xaididy need = ich he 1K Rb < RK vie dns 3.4 
Be og hie, skis « 6: Ub.0,0.% 2.5 
IIS So Bel poh6s che ve mcs b4 62 Keak one st e0 4 2.4 
IE Pak dbkia a ugh WAR Wis Cates eet wee bs 3.8 
Ret: FHOAOE vo nis cee dend - fiasaple swiss 3.7 
Ohio, representing Middle West............-....-- 1.4 
COMIOPEIM ESS... SEES. FT ERD, kN ot 2.9 
Metric E92 ctr subscriptions to first, second, 
and third Liberty loans, still unpaid. 


This answer permitted a calculation of the 
percentage of Liberty-bond subscriptions on the 
partial-payment plan remaining unpaid to the 
total partial-payment subscriptions, 

















Per cent 
| ING ee Aas amelie (Pate Mea sll Niky alate onaatay apo n 11.3 
New Hampshire....................... Wise hanen 51.7 
Wn, Sih a. iS cal SOL Ste et 53. 8 
ANON 5. 5 < Said ie | oa diese capes s waa pees adisicty 41 
PS NNN ee Sod le Wd arn Haig ind de des ioe 79.4 
WAMMIIUIURS dtc kot Conse ep ce aces OE i Me 3 17.4 
New England States...................... 33. 47 
UN SRN cae hia UB one Bane de. enim eich 22.2 
I ak - cos pitss scenic Sih eukead es teens 35. 2 
pA eee Co See Sh ead bre bhasiaty 2 
Pennsylvania................ he ds ov take ORs 8.5 
SN: sisigiict io ivinin cayple ls» + ods anata by opie ween vie 39. 8 
Eastern States................ Bai Pied Dake « dita Sa 23.5 
i gt hoi ea tek ae TEMS vee es Dh Walscio ae eee 13. 2 
NIN oi hake iene a aise ths « wed owed ae 11.1 














OctToBeEr 1, 1918. 





FEDERAL RESERVE BULLETIN. 


953 








| 


Approximately, what was the proportion of sub- | 
scribers who paid on partial-payment plan reg- 
ularly ? 


Percentage totals are given as follows: 








| 
Per cent. | 
CEO SEO ed. c's cadokec ones cetewkscaipamwcesd 72.8 
ST PD. conics ccevoceiddveestewas donee 65. 2 
MN ates On Ss Sera. Sac wees adelamseeds 75 
Ee Sd ccidecch x dina bo ommaks dnt abe 71.2 
0 SS a ere ETE eee Pe a 4 
ES SOs coin a ao iu wo cicwsctho 940 ans enna ee 65. 8 
prow Tenmiond States... 26sec de cccc casted 70. 0 
akc candin kan ci dahict ae nxehnaakies 71.5 
GE nn urea cede naabaceanes dean mee aan 65 
SEG on eC ccs ul Vin oeale amacly s bRawdenecaawee 90 
NL, vBscbcicbwalc chahadsvevedee abbegiene 40.7 
i vaviks onandnese tee beeline n<0o sienna cine 75 
Ye earn eee e 68. 4 
| 
MGs ee tee coc roe cae tails cocaesoawnereeaee 82 | 
I Dara nd aia dear aang eine ea 82 


Purchases of Treasury certificates of indebted- | 
ness. 

The larger part of the banks, of course, have | 
purchased certificates of indebtedness. An in- 
teresting indication is found in the probability | 
of a greater subscription from the savings banks | 
to the fourth Liberty loan than to any previous | 
war loan, and in some respects greater than the | 
combined subscriptions of the three previous | 
loans. The following table evidences the activ- | 
ity in this respect: 


Banks not | 




















Per cent of 
total am gl sub- 
assets. riding. | scribing. 

PN ooo 0a civtienbaccecusctede 6.6 12 2 | 
New Hampshire..........------- 5.5 12 3 | 
are te 3.8 4 a ee | 
Massachusetts. ...............---- 3.1 68 17 | 
Rhode Island...................- 1.9 ye ere 
Commecticut. .........ccccecceceee 2.5 32 13 | 

New England States ....... 3.2 132 35 

Lk BRET errr rey ce 2.8 67 8 

DOO, SOOO os cleise onwcc cecsevnee< 9.7 10 2 

Sans int cedkdnedandtsccied 4.6 Bb cteckdcamed 

Pennsylvania...............----- 10.5 0 Re See 

aids Uicudiviscvcviaes 16.3 6 1 

Eastern States ..........-.. 4.7 90 11 

BS OY eer errs 5.3 yy SRR ee 

GCI soso oic c co teiceecvcccccsce 11.3 34 1 














BANKERS’ ACCEPTANCES. 


Only 15 banks out of a total of 333 hold 
bankers’ acceptances—6 in Massachusetts, 4 in 
Connecticut, 3 in New York, and 2 in Califor- 
nia. Only 8 banks had objections to the bank- 





|answers that the 





ers’ acceptances as an investment. These 
objectors showed rather definitely by their 

did not appreciate the 
ankers’ acceptance as an 
Many have not bought such ac- 


meaning of the 
investment. 


|ceptances, and express an opinion that they 
“believe in them heartily and as soon as pos- 


sible shall invest in them liberally.” Another 
would invest in bankers’ acceptances, except 


that Treasury certificates of indebtedness at 44 


er cent and tax exempt appeal to them more. 
Several have the opinion that the rates were 
unattractive. The Maine banks are inclined 
to think well of the bankers’ acceptance, 
although some were still imbued with the old 
savings-bank thought that it was “foreign to 
the underlying principles governing the work 
of savings baaiien.” Another New England 
banker stated that he had “no objection to 
the bankers’ acceptance, except that demand 
collateral loans of Boston pay a better rate.” 


HOLDINGS OF INVESTMENTS. 























| 
| State Real | Per- 

Rail- | and | Public} estate | sonal | Other 

State. road | muni- | utility | mort- | secur- | securi- 

bonds.| cipal | bonds.| gage ity ties. 

bonds. | loans. | loans. 

Per ct.| Perct.| Perct.| Perct.| Perct.| Per ct. 
BR ic cndénndnnes 38.2 | 21.3; 16.8 13.2 0.8 9.7 
New Hampshire....| 20.4 10.4; 9.3 31.2 4.0 24.7 
i... oe 1.6 SRS te.05.<.8 Oe 2.1 2.2 
Massachusetts... ... 17.0} 11.0) 3.4] 51.9] 13.5 3.2 
RI FI vc. o'v'su cfectanssdhoven dds Ipacapunwliowebedsleeces ghaenekbinie 
| Connecticut......... | 35.6 15.4) 1.7] 39.3 1.9 7.0 
New York State....) 16.1 28.0. {....500. 55.9 x 4.9 
New York City.....) 16.6 ee 55.6 2 3.9 
New Jersey.........; 18.3 34.2 | 2 42.5 aa 4.7 
Delaware........... 32.8 12.6 | 7.2 43.6 2 3.6 
| Pennsylvania....... 57.6| 24.8 2.1 10.7 1 4.7 
Maryland..........-. 55.8 12.6; 11.5 BS bixticnccey 5.3 
District of Columbia. 8.0 3 6.8 GBB fo ccinne 24.5 
alifornia........... | 28] 134/ 23) 57.6) 49) 190 








| ANALYSIS OF PURCHASES OF LIBERTY BONDS BY 


VARIOUS BANKS. 

In order to investigate the variation of hold- 
ings of Liberty as, by different groups of 
banks, the statistical data as contained in the 
individual questionnaires were divided into five 
main groups, as follows: 


Banks with assets in excess of $80,000,000. 

Banks with assets from $10,000,000 to $80,000,000. 
Banks with assets from $5,000,000 to $10,000,000. 
Banks with assets from $2,000,000 to $5,000,000. 
Banks with assets below $2,000,000. 


Quy 99 Bo 


Expressing the holdings of Liberty bonds in 
percentages of total assets, there is obtained 
the following table for various parts of the 
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{ 
country (class 1 refers to banks with assets in 
excess of $80,000,000, and so on): 


There seems to be a well-defined movement 
both in New York and Massachusetts, while 
the figures from Maine and New Hampshire 




















Bigaee er bs, | show arather erratic movement. For New York 
Maine Pennsyl- | there is a very marked clustering in the interval 
and’ | Massa- | Connee-| “ant Hele-| New | cali: | between 2 and 3, while the most important 
New  |chusetts.| ticut. | land) and | York. | fornia. | oroun in Massachusetts falls in the interval 
Hamp- District of | | group a tar 
shire. Columbia. between 3 and 4. On the other hand, 10.5 per 
ak i || | cent of the New York figures fall above a per- 
Per cent.|Per cent.|Per cent.| Percent. |\Per cent. | Per cent. | centage holding of 6, while the corresponding 
a abt eae ey ae po gris 2.70 | 2.63 |.....;-<; | figure for Massachusetts is 3.7 per cent only. 
lass 2.... 5. 46 3. 20 3.58 3.90 4.15 | 3.05 - 7 . 
Claes...) 4.07) 351) 400 Sa; sa; 6S |The Central Atlantic States (Pennsylvania, 
Class 82.2] 335| 352| 80 5.93; 4.83; 491|Maryland, New Jersey, Delaware, and the 
I 1 








—— District of Columbia) show a movement similar 





_to New York, except for an exceptionally high 


From this table it appears that the average- | frequency of percentage holdings above 8 per 


size banks with assets between $5,000,000 and | cent, 
$10,000,000 have relatively been the heaviest | 
urchasers of bonds, except in the States of | 
Seine and New Hampshire, where the largest 
banks have led in the purchasing of bonds. | a 
Massachusetts seems as a whole to have pur-| In view of the interest generally felt by 
chased a relatively lower share of Liberty |American bankers in the development of 
bonds through its savings banks than the other | British bank amalgamations which have been 
States, while New York relatively holds the |in progress during the past year, the following 


| 


British Bank Amalgamations. 





highest position. The reports available from | 
other States are too few in number to possess 
any significance. 

While the above figures give the summary | 
result by various localities and States as a) 
whole, still more pronounced variations are, 
shown by analyzing the returns for individual 
banks. For instance, in the State of New York | 
it appears that among 72 savings banks, with 
almost $1,000,000,000 in assets, the percentage 
holdings of Liberty bonds to total assets varied 
from 0.91 per cent to 25.46 per cent. 

A fairly good idea of the variation of the 
percentage holdings to total assets may, how- 
ever, be secured from the following fre 
distributions relating to New York, 
chusetts, Maine, New Hampshire, Connecticut, 
and the Central Atlantic States: 














| Maine | Central 
Percentage holdings of Lib- New | Massa- | and New Atlantic 
erty bonds to assets. York. | chusetts.| Hamp- States 
shire, ‘ 
| 
Per cent. | Per cent. | Per cent. | Per cent. 
ee Te 8.9 | 6. 4) ar 
Di uhscdvaeetassbacanbdeaves 10.6 12.9 « 19.6 
TS RS a eee 34.7 | 19.6 16.3 48.0 
Rs casabkskums tibdetwe st Basted 18.7 28. 5 10.5 10.6 
SRLS Ee 12.9 | 16.7 12.7 5.8 
0 SRE ie CO EY 3.7 | 12.3 3.0 1.4 
De sbidubhdreseevcaneuseeues 4.4) 1.6 13.1 1.2 
Se Wedinaspapmdenduainina 1.2 1.0 sO Avwckesucun 
= ao es ReeEury a 6 2.6 8.0 
BENGE S006 ciudad eveessede nts 9) SH begetasacee 5.4 
Pe atatibelancay «ote stewie’ ss 3.0 | Sg re Pree eee 
ERLE thy sapkceencatesoane b , Manan Se: AE eigh< tea. udp cigchaga te 
WB Gd CFE. ood is ccc ecicceee ol | Cuvovesaafapwce dessdfadeccsseue 














7 | 
| 
Massa- | 


report of a special committee appointed by 
the British Government, which completed its 
work not long ago, is reprinted as a matter of 
information: 

To the Lords Commissioners of Ilis Majesty's Treasury: 

1. We, the undersigned committee, appointed by 
treasury minute of the 11th March last, beg to submit 
our report to your lordships. 

2. We have held eight meetings, and have examined 
the following witnesses, viz: (list of witnesses omitted.) 

We have also received a number of communications in 
writing from gentlemen in various parts of the country, 
in response to a notice which we inserted in the press 
inviting representations from the public generally. 
Unfortunately, time did not permit of our taking oral 
evidence from more than a limited number of witnesses. 

3. Bank absorptions and amalgamations are, of course, 
no new phenomenon in this country. About 300 instances 

ave occurred in the past, more than half of which have 
taken place in the last 50 years. In one or two cases 
arrangements made provisionally for amalgamations have 
been defeated by the opposition of local customers of the 
bank which it was proposed to absorb; but, on the whole, 
banking policy has gradually but steadily pursued the 
path of consolidation and absorption and, until recently, 
the amalgamations affected have, generally speaking, been 
carried through without stirring up serious opposition or 
arousing publicinterest. Asa result, the number of private 
banks has fallen from 37 to 6 since 1891, and the number of 
— joint-stock banks from 106 to 34 during the same 

ri 


4, Several recent amalgamations, however, have un- 
doubtedly provoked an unusual amount of interest, and 
have been seriously criticized in certain quarters. This 
og in public opinion appears to be due mainly to 
the fact that amalgamations have changed their ty 


and consist no longer in the absorption of a local bank by 
a larger and more widely spread joint-stock bank, but in 
the union of two joint-stock banks, both already possessing 
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large funds and branches spread over a wide area. These 
two types of amalgamation differ very materially from 
one another, and arguments used to justify the former 
type do not necessarily apply to the latter. 


THE OLD TYPE OF AMALGAMATION—-ABSORPTION OF LOCAL 
BANKS BY A LARGER AND MORE WIDELY SPREAD JOINT 
STOCK BANK. 


5. As modern amalgamations are mainly of the new 
type, it is unnecessary for us to elaborate the various 
arguments used in connection with amalgamations of the 
older type. Very briefly, what the arguments amount to 


is that both the local (or more or less local) bank and the | 


larger widely spread bank secure to their customers cer- 
tain advantages of a different kind, but that, like other 
institutions, each has also the defects of its qualities. 
Some districts—notably Lancashire and Yorkshire—have 
clung to their local banks. But in most instances amalga- 
mation schemes have been carried out without serious 


trade generally in the districts affected, there would no 
doubt have been greater local opposition to subesquent 


absorption schemes, and new local banks would even | 


have been opened. 


THE NEW TYPE OF AMALGAMATION—UNION OF ONE LARGE 
JOINT STOCK BANK WITH ANOTHER SIMILAR BANK. 


6. As regards the new type of amalgamation, the main 
arguments laid before us in support of the policy of amal- 
gamation are as follows: 

(a) The convenience and gain to trade secured by an exten- 
sion of bank areas.—Just as the large banks of the past 
secured certain advantages to trade by collecting deposits 
from parts of the country where they were not required, 
and placing them at the disposal of other parts which 
stood in need of advances, so it is claimed that this process 
can be carried still further with advantage by amalga- 
mating large banks with one another. 

This is no doubt true, though, of course, the degree to 
which an extension of area is in fact secured by amalga- 
mating banks differs considerably in each case. The fol- 
lowing table is an analysis of two recent amalgamations 
and one proposed amalgamation in this respect: 


TABLE 1.—Numbers in 1918 (in round figures). 





| Provincial 
| branches 
| (excluding 
sub- Forei 
London | branches | ~ a 
branches.) and includ-  ~ id. 
ing only —_ 
one branch 
in each 
place). 
‘siete . a 
(a) National Provincial............... 26 | 251 31 
Union of London and Smith’s.... 31 | 78 150 
(6) London County and Westminster 110 180 400 
PTA cha c web déanctviddebesedapeees 35 160 35 
(c) London City and Midland........ 107 419 850 
London Joint Stock............... 41 109 70 














Note.—In London an amalgamation can secure no material extension 
of area, and usually means a det reduction in the number of competing 
banks in the city, as all other important competitors are already repre- 
sented there and can not, therefore, as is sometimes the case in other 
districts, add a new element of competition to counterbalance the amal- 
gamation. Should no such new element arise, there will be a similar 
net reduction in the number of competing banks in nearly all the most 
important towns outside London at which the second of the two banks 
was represented in cases (a) and (c) above, as the first bank in each case 
was established at most of them already. As regards the provinces 
generally, excluding subbranches and subagencies, in the above cases 
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the first bank in each case secured the following number of new places 
out of the total number taken over, viz, (a) 51 (out of 78), (b) 152 (out of 
160), (c) 54 (out of 109). In cases (a) and (c) very few of the new places 
secured were in towns of importance. The 55 overlapping places in 
case (c) include such towns as Barnsley, Barrow, Darlington, Doncaster, 
Gateshead, Grimsby, Hull, Leeds, Middlesborough, Newcastle, Ports- 
mouth, Sheffield, West Hartlepool, and York: and in case (a) the 27 
overlapping places included Bath, Birmingham, Bournemouth, Brad- 
ford, Brighton, Bristol, Derby, Doncaster, Exeter, Grimsby, Hudders- 
field, Hull, Leeds, Lincoln, Nottingham, Plymouth, Sheffield, South- 
ampton, and York. 

It should be added that in case (c), in addition to the branches shown 
above, the Joint Stock Bank have 106 subbranches in small places 
where they have no branch, and that in only about nine of those places 
are the City and Midland represented. Similarly, the Union of London 
and Smith’s had a number of subbranches in small places, at most of 
which the National Provincial were not represented. 


There must come a point when the policy of substitut- 
ing one large bank for two will usually mean a very small 
extension of area, if any, and some reduction of competi- 
tion. That point has already been reached in London, 
and is being approached in a few of the largest towns where 


| most of the important competing banks are already 
difficulty, and if material hardship had resulted to the | established. 





It should be added that if both the amalgamating units 
have, before amalgamation, lent up to their full resources, 
home trade as a whole can not gain any increase in accom- 
modation as a result of the amalgamation. Except at the 
expense of smaller traders, large trade combines could not 
obtain larger advances in all from the combined resources 
of the amalgamation than they obtained from the separate 
banks before. 

This is an important point. Various Government com- 
mittees have drawn special attention to the question of 
banking facilities after the war, and it is very desirable 
that all possible steps should be taken to adapt the bank- 
ing interest to the new position which will then arise. 
The point, however, with regard to the size of banks is one 
of degree only, and it is a question whether the continued 
practice on the part of exceptionally large firms of resort- 
ing to two or more banks, instead of one, for advances 
would not suffice to meet all their needs, and whether the 
existing large banks are not in fact large enough to meet 
the requirements of the immediate future, at any rate if 
supplemented, as far as may be necessary, by combina- 
tions for special purposes on the lines of German “‘ Kon- 
sortiums” or otherwise. We have received no conclusive 
evidence on this point. But the following table shows, 
at any rate, that the resources of our leading banks were 
very substantial even before the recent amalgamations: 


TaBLe II.—Paid-up capital, reserve, and —— of the 
following banks as shown in their balance sheets of 31st 
December, 1913, and 31st December, 1917. 





3lst Decem- | 3lst Decem- 
ber, 1913. ber, 1917. 

London City and Midland. ... neceeeeesees £101, 882,230 | £230, 083, 434 
Pars nny and Westminister -----7--]} 148,000,000 } 228, 000, 000 
PRIN WOU UIINOIN EL 6 5 ccc ccséccncsscsse ; 

Union of London and Smith’s............. 118, 864, 590 185, 223, 175 
Bn cis cumtqadstadddstnddsdpebhenasiie 98, 720, 663 183,078,718 
| Ra oe! Re ig Rael Bete SG 1 66,940,267 | 135,675,971 
Lemon Join€ Stock... .............0-2.00-- 41, 678, 237 62, 274, 280 











1 June, 1914. 


The above argument with regard to post-war trade can 
of course only be used with some caution as regards forei 
trade, in view of the special dependence of English banks 
on deposits withdrawable at call or on short notice. This 
is especially the case as regards long-term advances for 
such trade, to which special reference is sometimes made. 
The following figures, taken from the ‘‘ Economist,” show 
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how comparatively small are the capital and reserves of 
English joint stock banks: 











Taste III. 
Paid-up 
capitaland| Deposits Ratio 
reserves. 
Million £.| Million £.| Per cent. 
BE Wks iNOS bibs Lubwinssaccaneuad 68 369 18 
Bab eNhe ot teks caeoncassaavaase 69 456 
Coie Lovee eceen te eeeTeeeve 79 587 13 
SS SEES SRT ach pa ay ay eee 82 628 13 
ENG SUS wun dg GbSe ch aw ancseeewp 81 721 ll 
ML. Us tbc ds ohm bh Gdéb Weasatenean 82 993 ; 
OREM 4 Sealer see nanan: 84 1,365 6 








7. We have endeavored to review impartially the 
arguments which have been put forward as justifying the 
necessity in the public interest—quite apart from questions 
of profit to shareholders—of bringing about the new type 
of bank amalgamation. There is undoubtedly much 
pn in these arguments as far as they go. And even 
if the absolute necessity of large new amalgamations is 
not clearly proved, yet the absence of proof of the public 
necessity for business reorganizations is not, in itself, any 
reason for objecting to them, and it is a serious step at 
any time to interfere with the natural developments of 
trade. Before, therefore, considering any restrictive pro- 
posals, we endeavored to ascertain what is the real basis 
of the fears—often vaguely felt, and vaguely expressed, 
which have undoubtedly been aroused by recent amalga- 
mation schemes. The main grounds for objecting to 
further amalgamations appear to be as follows: 

(a) Writing down of bank capital.—The proportion of 
capital to deposits is now so small in the case of English 
joint stock banks, even excluding the temporary war 
increase in the amount of deposits, that any further 
shrinkage of bank capital is clearly undesirable, in the 
interest of depositors, if it can be avoided. Attention has 
been drawn to the fact that amalgamation schemes usually 
mean a reduction in the total paid-up capital and uncalled 
liability of the two preamalgamation units. This has 
frequently been the case in the past, and it has also been 
a feature of recent amalgamations and proposed amalga- 
mations. ‘The amalgamation of the National Provincial 
Bank of England, Ltd., with the Union of London and 
Smith’s Bank, Ltd., resulted in a reduction of over 
£1,000,000, or 16 per cent, in the total paid-up capital, 
and of over £9,000,000, or over 48 per cent, in the uncalled 
liability of the Union shareholders. The amalgamation of 
Parr’s Bank, Ltd., with the London County and West- 
minister Bank, Ltd., while it resulted in an addition of 
£243,000 to the total paid-up capital, brought about a 
reduction of nearly £1,770,000, or 17 per cent, in the 
uncalled liability of Parr’s shareholders. The proposed 
amalgamation of the London City and Midland Bank, Ltd., 
with the London Joint Stock Bank, Ltd., would effect a 
reduction of nearly £1,000,000 in the total paid-up capital, 
and of over £9,000,000, or over 50 per cent, in the uncalled 
liability of the Joint Stock Bank shareholders. In each 
of these three cases, therefore, substantial benefits to 
shareholders are purchased at the expense of some of the 
security of the depositors. But the reduction of capital 
(as opposed to the reduction of uncalled liability) resulting 
in two of the cases appears to be only nominal, the sum 
written off, or some sum approximating to it, being added 
to the inner reserves, at any rate at present. 

(b) The arqument from size.—Numerous i epg 
have reached us to the effect that large banks are better 


eal peting banks. 
| 





| 

| for traders, and particularly for large traders, than small 

' banks because, with their larger resources, they can 

| safely make individual advances on a more generous 
scale. And it is argued that banks must grow now to 

| keep pace with the growth in size of business houses 


- generally, and to enable them to deal with the demands 


of after-the-war trade both at home and abroad. 
(b) Dangers of reduced competition.—Although, in the 
ast, we believe that amalgamations have not, in most - 
| Instances, led to a reduction of bank competition, yet, as 
we have pointed out in paragraph 6 (a) above, in London 


1 | (and possibly before long in certain large towns) amalga- 


| mations between large joint stock banks must now usually 
| mean a net reduction in the number of competing banks. 


_ | Itis true that this reduction is only slight in each case, and 


| that there still remain at present a fair number of com- 
But we have received representations 
from certain municipal corporations to the effect that 
; banks vary very much in their willingness to allow reason- 
able overdraft facilities to corporations, and that sufficient 
money, and cheap enough money, has only been obtained 
hitherto by resorting to different banks; the number of 
resolutions have been forwarded to us by corporations 
protesting against further amalgamations, and suggesting 
that it is not in the national interest that large funds be- 
longing to the public should be in the hands of a few 
companies. 

Strong representations have, on similar grounds, been 
made to us on behalf of the stock exchange and the money 
market. It is claimed that the world-wide fame of the 
London market before the war was due to the freedom with 
which London bills could be negotiated, owing to the ease 
with which discount houses obtained ample funds from a 
wide number of banks, and that the fewer the lending 
constituents in the discount market the less flexible is 
the market and the less fine the rates. Itisadded that the 
number of members in the clearing house is alread y becom- 
ing very small, and that any further decrease in the num- 
ber ofits constituent members, or any greatly preponderant 
power on the part of particular members, might impair 
confidence in its smooth working and raise apprehensions 
in the market. Moreover, it is pointed out that a reduc- 
tion in the number of important banks must mean, and 
has already meant, a reduction in the number of first-class 
acceptors of bills, and that if this reduction proceeded 
very far it would become a question whether the Bank of 
England would not have to place a limit on the amount 
of acceptances which they would take from any particular 
bank doing a large accepting business, and ava conti- 
nental buyers would not limit the number of bills taken 
by them. 

(c) The danger of monopoly.—It has been represented to 
us that there is a real danger lest one bank, by the gradual 
extension of its connections, may obtain such a position 
that it can attract an altogether preponderant amount of 
banking business; or, alternatively, lest two banks may 
approach such a position independently, and then achieve 
it by amalgamation. 

Any approach to a banking combine or money trust, by 
this or any other means, would undoubtedly cause great 
apprehension to all classes of the community and give rise 
to a demand for nationalizing the banking trade. Sucha 
combine would mean that the financial safety of the coun- 
try, and the interest of individual depositors and traders 
would be placed in the hands of a few individuals, who 
would naturally operate mainly in the interests of the 
shareholders. Moreover, the ition of the Bank of 
England—which would, it may be assumed, stand outside 
of any such trust—would be seriously undermined by so 
overwhelming a combination, and the bank might find it 
extremely difficult to carry out its very important duties 
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| 
as supporter and regulator of the money market. Any | and of the Board of Trade should be obtained and that 
such result would, in our opinion, be a grave menace to | legislation should be passed requiring the two departments 
the public interest. to set up a special statutory committee to advise them. the 
Further, it has been represented to us that the Govern- | members of which should be nominated by the depart- 
ment of the day might not find it easy to adopt a course of | ments from time to time, for such period as may seem de- 


which the combine, for its own reasons, disapproved. 

While we believe that there is at present no idea of a} 
money trust, it appears to us not altcasther impossible | 
that circumstances might produce something approaching | 
to it at a comparatively early date. Experience shows | 
that, in order to preserve an approximate equality of 
resources and of competitive power, the larger English 
banks consider it necessary to meet each important amal- 
gamation, sooner or later, by another. If, therefore, the 
argument from size, referred to in paragraph 6 (b) above, 
is to prevail, it can only lead, pot fairly rapidly, to the | 
creation of a very few preponderant couibinstions: and if 
those combinations amalgamated, or entered into a joint 
agreement as to rates and policy, etc., the money trust | 
would immediately spring to birth. 

8. Such are the main arguments laid before us against | 
further amalgamations. Undoubtedly some of the dan- | 
gers feared are somewhat problematical and remote, and 
we should very much have preferred to avoid the neces- | 
sity for om 3 interference by Government with the admin- | 
istration of banking. But on a careful review of all the | 
above considerations, we are forced to the conclusion that | 
the possible dangers resulting from further large amalga- 
mations are material enough to outweigh the arguments | 
against Government interference, and that. in view of the | 
exceptional extent to which the interests of the whole | 
community depend on banking arrangements, some | 
measure of Government control is essential. Our con- | 
clusions on this point were confirmed by the resolution | 

assed at the recent annual meeting of the Association of | 

Yhambers of Commerce, in which it was proposed that 
steps should be taken to guard against amalgamations, etc., 
shown to be injurious to commercial interests. 

We therefore recommend that legislation be passed re- 
quiring that the prior approval of the Government must 
be obtained before any amalgamations are announced or | 
carried into effect. And in order that such legislation may | 
not merely have the effect of producing hidden amalga- 
mations instead. we recommend that all proposals for 1n- 
terlocking directorates, or for agreements which in effect 
would alter the status of a bank as regards its separate 
entity and control, or for purchase by one bank of the 
shares of another bank, be also submitted for the prior 
approval of the Government before they are carried out. 

As general principles to be acted upon at present by the 
Government at its discretion, we would suggest that a 
scheme for amalgamating or absorbing a small local bank, 
or any scheme of amalgamation designed to secure im- 
portant new facilities for the public or a really consider- 
able and material extension of area or sphere of activity 
forthe larger of the two banks affected should normally 
be considered favorably. but that if an amalgamation 
scheme involves an appreciable overlap of area without 
securing such advantages, or would result in undue pre- 
dominance on the part of the larger bank it should be | 
refused. Consideration should also. in our opinion, be | 

iven to the question of the clerical labor—usually very | 
arge—involved by amalgamations during the war. and to | 





sirable, and should consist of one commercial representa- 

tive and one financial representative, with power to ap- 

point an arbitrator, should they disagree. 
* * 


* * * 


Status of Bank Clerks Under Draft Law. 


There is printed below correspondence relat- 
ing to ruling of the Provost Marshal General 
in the matter of classification and reclassifica- 
tion of bank clerks under the selective draft 


law: 


SEPTEMBER 23, 1918. 


Dear Sir: For your information there is inclosed here- 
with copy of letter from this office to the Provost Marshal 
General submitting certain questions and photostat copy 
of reply received, oth of which explain themselves. 

From inquiries received and complaints filed with this 
office by several banks it appears that the interpretations 
given to the rulings of the office of the Provost Marshal 
General by the local or district boards have not been en- 
tirely uniform and that in some instances bank employees 
who were originally given a deferred classification on other 
grounds than that of their employment have had their 
deferred classification withdrawn under regulations dated 
May 23. 1918, and generally referred to as the “work or 
fight’’ regulations. This, although the Provost Marshal 
General under date of July 5, 1918, ruled that bank em- 
oo ogy were not subject to reclassification under this 
order. 

The forces of the banks have already been materially 
depleted by the loss of registrants between the ages of 21 
and 31. Under the new selective draft law which extends 
the age limits so as to include those from 18 to 45. inclusive, 
it is of course obvious that some steps must be taken to 
secure deferred classification for those employees who are 
vitally necessary to the successful operations of the bank- 
ing business. 

With the constantly increasing demands made upon the 
banks a further material depletion of their forces would 
render it difficult for the banks to perform the services 
required of them by the United States in the present 
emergency. ; 

While the Federal Reserve Board. of course. realizes 
that the officers of the Federal Reserve Banks will not de- 
sire to ask for deferred classification for employees who 
may be spared to enter the military service. it is of prime 
importance to our Government that its fiscal operations 
conducted through the banks shall be maintained at the 
highest standard of efficiency and to this end that all 
necessary steps should be taken to procure a proper classi- 
fication of necessary employees in accordance with the 
letter and spirit of the selective draft act and regulations 
of the War Department. 

To this end it is necessary that some uniform practice 





the undesirability of permitting an unusual aggregation of | should be adopted by the several banks in presenting 

deposits without fully adequate capital and reserves. | claim for deferred classification and that the regulations 
9. It only remains to make a suggestion to which Gov- | and —- of the War Department which specifically 

ernment department or departments should be charged | affect bank employees should be called to the attention of 

with the responsibility of approving or disapproving amal- | all local boards. 

gamation schemes. etc., under our proposal above. On! The accompanying memorandum which su a 

the whole, we think that the approval both of the Treasury ' method of procedure to be followed has accordingly been 
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deg for the information of the officers of Pee | 


| the operations of 


rve Banks and member banks. 
Respectfully, 
W. P. G. Harpine, 
Governor. 
The CHAIRMAN FEDERAL RESERVE Bank. 





SEPTEMBER 11, 1918. 
Maj. Gen. E.'H. CrowpDeEr, 
Provost Marshal General, __ 
War Department, Washington, D. C. 


Str: Receipt is acknowledged of your letter of Septem- 
ber 6, addressed to the Secretary of the Federal Reserve 
Board, and which relates to a ruling reported by the press 
as having been made by your office to the effect that bank 
clerks may be given a deferred classification on the ground 
that they are engaged in an essential occupation or em- 


ployment. 

om state that your office has not ruled that employees 
of banking institutions as such are entitled to deferred 
classification. 

The Board understands that bank clerks as a class are not 
by reason of their employment entitled as a matter of right 
to a deferred classification, but has understood your previ- 
ous ruling to be that where a bank clerk has for other 
reasons been given a deferred classification, it is not neces- 
sary for a local or district board to reclassify him under 
what is known as the work or fight order. 

As pointed out in previous correspondence with your 
office, the forces of the banks have already been materially 
depleted and the officers of the banks are endeavoring to 
replace as rapidly as possible those who have been called 
under the selective-draft law with women or with men who 
are not of draft age. It is difficult at best, however, for 
the banks to maintain a force sufficient to meet the de- 
mands made upon them in the present circumstances and, 
since the age limit has been extended so as to include most 
of the officers as well as the employees of the bank, the 
problem of maintaining the banking forces has become an 
even more serious one. 

While there is no desire on the part of the Federal Re- 
serve Board, nor of the officers of the Federal Reserve 
Banks, to ask for the exemption or deferred classification 
of nonessential officers or employees who may be utilized 
in the mili service, you will, of course, understand 
that if such officers and employees are required under the 
work or fight order to seek other seaploymaant, it will be 
impossible for the banks to perform the services required 
of them by the United States. _ ; 

The same problem is involved in the maintenance of the 
force of the Federal Reserve Board. A case has arisen 
during the past week which illustrates the difficulties that 
are being encountered. One of the messengers employed 
by the Federal Reserve Board who is within the draft age 
was classed in Class 4 (a) by the local board in January, 
1918, because of the fact that he had dependents and not 
because of the fact that he was employed by the Board. 
Under the work of fight order he was recently summoned 
before the draft to show cause why he should not be 
reclassified, and has been advised that he must find another 
position within 10 days or he will be subject to the draft. 

The effect of this ruling appears to be that the work of 
the Federal Reserve B is classified by the local or dis- 
trict board as nonessential. It is, of course, obvious that 
if this position is to be taken by your local board, and if 
every employee of the Federal Reserve Board who for 
other reasons has been given deferred classification, is 
required under the work or fight order to seek other em- 

loyment or to be subject to the draft, it will not be possible 
or the Board to perform its functions. 


In your letter to this office, dated July 5, 1918, you state: 
“*T beg to advise you that bank clerks are excepted from 


e regulations which provide for the 


| withdrawal of deferred classification and order number of 
| registrants found to be idlers or engaged in nonproductive 
| occupations or employments.” 


/ employees of the Federal Reserve B 





to clerks and 
ut this view 
has apparently not been taken by your local board, and has 
not been regularly applied by other local and district 
boards to bank clerks and employees. In other words, it 
appears to this office that some of the local boards have con- 
fused your regulations which relate to the original classifi- 
cations of registrants with your work or fight regulation, 
which requires reclassification of registrants in a deferred 
class who are engaged in nonessential occupations. 

In order that the Board may be advised as to the proper 
procedure to be followed in cases which affect its employ- 
ees and may advise the Federal Reserve Banks and mem- 
ber banks in cases affecting officers and employees of such 
banks, this office will greatly appreciate a specific ruling on 
the following cases: 

First. Are cnplarers of the Federal Reserve Board 
excepted from the operations of the regulations which 
provide for the withdrawal of deferred classification and 
order number of registrants found to be idlers or engaged 
in nonproductive occupations or employment? 

Second. Is it within the province of a local or district 
board to reclassify a registrant engaged in an occupation or 
employment which has been excepted from the operation 
of the work or fight regulation, where the deferred classi- 
fication of such registrant is not based upon his employ- 
ment but upon other grounds? 

Third. Ifa local or district board reclassifies a registrant 
under the work or fight regulation on the ground that he is 
eneneed in a nonproductive occupation or employment, 
is the finding of the board conclusive or may it be reviewed 
other than by the President? 

Fourth. If a local or district board reclassifies a regis- 
trant on the ground that he is engaged ina nonproductive 
occupation or employment and the attention of the Board 
is called to the fact that the occupation or employment 
engaged in is one which has been excepted by your office 
from the operations of the work or fight order, can the Board 
annul such reclassification? 

The Board would like to issue a circular to the banks 
outlining procedure to be followed in cases where local 
boards have reclassified ompinyers under the work or fight 
order in violation of your ruling of July 5, and also as to the 
procedure to be followed in obtaining a deferred classifi- 
cation for essential officers or employees when those who 
are required to register on September 12 are classified. 
It is understood, ot course, that none of such registrants 
will be given a deferred classification because of their 
employment, even though banking is classified as an 
essential occupation, unless the officer or employee is one 
whose services can not be dispensed with without serious 
detriment to the work of the bank. 

If your office has prepared any forms to be used in this 
connection or any specific regulations as to the method of 
procedure to be followed, the Board will greatl cuprpeate 
it if you will have it furnished with copies. It desires to 
cooperate with your office in every way in age | the 
proper classification of the employees of the Federal 

serve Board and the officers and employees of the 
several banks. To this end the Board will be glad to 
receive any and all instructions you may desire to have 
transmitted to the banks or to have published in its 
monthly bulletin. It will also be glad to have its counsel 
confer with a representative of your office if agreeable to 
you, in order that the Board may obtain the information 


It is assumed that this ruling will also apply 
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necessary to enable it to deal with questions arising under 
your r tions. 
pectfully, 
W. P. G. Harpina, Governor. 





CLASSIFICATION OF REGISTRANTS UNDER THE ACT OF MAY 
18, 1917. 


As originally enacted.—Under the act of May 18, 1917’ 
entitled ‘‘An act to authorize the President to increase 
temporarily the aeny establishment of the United 
States,’ registrants may be given a deferred classification 
by reason of their employment when “engaged in indus- 
tries, including agriculture, found to be necessary to the 
maintenance of the military establishment, or the effective 
operations of the military forces, or the maintenance of 
national interests during the emergency.”’ 

The district board has exclusive jurisdiction over cases 
of this sort, and local boards are not authorized to give a 
registrant a deferred classification on the ground of his 
employment. It is understood that the district boards 
have ruled that banking is not an industry within the 
meaning of this statute, and that bank clerks can not, 
therefore, be given a deferred classification by reason of 


their po my 

As a d by the act of August 31, 1918.—The act of 
August 31, 1918, amends the act of May 18, 1917, in several 
particulars. The provision quoted above is amended so 
that registrants may now be given a deferred classification 
when ‘“e ed in industries, occupations, or employ- 
ments, including agricultural, found to be necessary to the 
maintenance of the military establishment,’’ etc. 

In response to an inquiry submitted by the Federal 
Reserve Board, the Provost Marshal General, under date 
of September 16, 1918, has ruled as follows: 

“Under this amendment district boards may properly 
consider claims for deferred classification of those engaged 
in banking, and as with industrial claims, so with occupa- 
tional claims, each case must be considered by the district 
board on its merits. It must be shown both that the enter- 
prise in which the registrant is engaged is necessary and 
that he is necessary to the enterprise.” 


RECLASSIFICATION OF REGISTRANTS BETWEEN THE AGES 
OF 21 and 31 ENGAGED IN ESSENTIAL EMPLOYMENT. 


It is understood that a number of bank employees whose 
claims for deferred classification were based on the groun 
of their employment have not yet been called to the mili- 
tary service. The question, therefore, arises whether in 
view of the amendment above gecko. these employees 
may now be given a deferred classification if it can be 
demonstrated that they are necessary to the successful 
operation of the banks employing them. 

The Provost Marshal General has been asked for a ruling 
on this question. If he rules that such cases may be re- 
opened by the district boards, a copy of his ruling will be 
furnished upon request for presentation to the district 
boards, and in such cases banks should apply for a re- 
classification of those employees who are necessary to the 
operations of the bank. Each case will, of course, have 
to be considered on its merits. 


WITHDRAWAL OF DEFERRED CLASSIFICATION UNDER THE 
WORK OR FIGHT ORDER. : 

It appears that in some instances registrants between the 
ages of 21 and 31 have been given a deferred classification 
on grounds other than their employment and have subse- 
quently been reclassified under what is usually referred to 





d | board 








as the ‘‘work or fight” order. This order, which was pro- 
mulgated on May 23, 1918, provides in part that: 

‘Whenever, after July 1, 1918, any registrant in Class I, 
II, III, or IV, wherever he may be located, is reported to 
or observed by any local board * * * to be an idler, 
or to be en d in any occupation or employment defined 
and described in these regulations or any amendments 
thereof as a non So occupation or employnemt, 
such local board shall, by notice as hereinafter prescribed, 
notify him and set a day and hour when the registrant may 
appear and present such evidence, by affidavit or other- 
wise, bearing upon the reasons for his status, as he may 
care to submit.”’ 

In answer to inquiry submitted by the Federal Reserve 
Board, the Provost Marshal General, on July 5, 1918, ruled 
that bank clerks were not subject to reclassification under 
this order,and under date of September 16,1918,ruled that— 

“It is not within the province of a local or district board 
to withdraw deferred classification or order number on the 
ground that the registrant is yy a in a nonproductive 
occupation in any case which has been excepted frem the 
operation of the regulations authorizing such withdrawal.’’ 

In any case in which a bank employee has been reclassi- 
fied under the ‘‘work or fight” order, the officers of the 
bank should call the matter to the attention of the adju- 
tant general of the State for correction. 


CLAIM FOR DEFERRED CLASSIFICATION OF BANK CLERKS 
WHO REGISTERED ON SEPTEMBER 12. 


While the Provost Marshal Genera] has ruled that under 
the selective draft act as amended bank clerks may be 
given a deferred classification by reason of their employ- 
ment, he has repeatedly called attention to the fact that 
each individual case must be considered on its merits and 
that no employees will be entitled as a class to automatic- 
ally receive a deferred classification. Officers of banks de- 
— to file claims for deferred classification of necessary 
employees, should therefore procure a copy of extract from 
Revised Selective Service Regulations, which sets forth 
very clearly the procedure to be followed and character of 
proof required in each case. ' 

As each case must be considered on its own merits it is 
suggested that banks seeking to obtain deferred classifica- 
tion for necessary employees should proceed as follows: 

First. Prepare and submit to the district board evidence 
showing the nature and extent of the bank’s operations and 
character of service rendered to the Government, ther 
with any information that may be necessary to satisfy the 
at the bank itself is ‘‘a necessary occupation,”’ 
within the meaning of the act of May 18, 1917, as amended 
by the act of August 31, 1918. 

Second. A list of those employees necessary to the bank 
should he carefully wn ato 4 and arrangements should be 
made with such employees to submit their questionnaires 
to a committee appointed by the bank before they are filed. 

Proper notation should be made by the bank on the 

uestionnaire of claim for deferred classification, using 
deries XI, entitled, ‘Industrial occupation.”’ 

The Provost Marshal General has called attention to the 
fact that it was nece to print the questionnaires before 
Congress amended the law, so that the necessary changes 
could not be made therein. While, therefore, oe 
has been held not to be an industry, claim for defe 
classification is made under this general head. 

It is further suggested that such questionnaires should 
be accompanied by an affidavit of an officer of the bank con- 
taining the following information as to the status of each 
employee for whom a deferred classification is claimed. 

(a) Character of service rendered ; 

(b) er of time the employee has been in the service 
of the bank; 
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(c) The capacity, training, and experience of employee, 
and the extent and value of his services; 

(d) The effect on the operations of the bank that might 
be expected to result from the loss of his services; 

(e) Difficulty that would be experienced in filling the 
place of employee; 

(f) That officers of the bank have no reason to believe or 
to suspect that the employee obtained service with the 
bank for the primary purpose of evading military service. 


APPEALS, 


In cases where district boards decline to give a necessary 
employee deferred classification the vote of the board 
should be ascertained, and if one or more members voted 
in favor of deferred classification the case may be appealed 
to the President. Such appeal must be accompanied by 
the written and signed recommendation of one member 
of the local board and either the Government appeal agent 
or adjutant general of the State 


(Copy of Photostat.] 


War DEPARTMENT, 
OrFIcE or THE Provost MARSHAL GENERAL, 


Washington, September 16, 1918. 


Hon. Wuu1am P. G. Harpine, 
Governor, Federal Reserve Board, 
Washington, D. C. 


Dear Sir: I amin receipt of your letter of September 11, 
in which you ask for specific rulings in regard to the recent 
amendments to the selective-service regulations which 
prescribe certain occupations as nonproductive. 

First. Employees of the Federal Reserve Board are not 
included within the operation of the regulations which 
provide for the withdrawal of deferred classification and 
order number of registrants found to be idlers or engaged 
in nonproductive occupations or employments, unless they 
are engaged in certain occupations enumerated in para- 

aphs (a) and (}) of section 121-K, selective-service regu- 
ations, a copy of which is herewith inclosed. 

Second. It is not within the province of a local or dis- 
trict board to withdraw deferred classification or order 
number on the ground that the registrant is engaged in a 
nonproductive occupation in any case which has been 
excepted from the operation of the regulations authorizing 
such withdrawal. 

Third. The findings of a local and district board are 
conclusive unless there is at least one negative vote in the 
district board and the appeal is accompanied by the 
written and signed recommendation of one member of the 
local board and either the Government appeal agent or the 
adjutant general of the State, in which case it may be re- 
viewed by the President, as provided in section 121-J. 

Fourth: If a local or district board reclassifies a regis- 
trant on the ground that he is engaged in a nonproductive 
occupation or employment, and the person, as a matter of 
fact, is not en d in such nonproductive employment, 
the matter should be called to the attention of the adjutant 
general of the State for correction, or, if as outlined above, 
there is a negative vote in the district board, etc., it may 
be appealed to the President. 

Fifth. A messenger should not have his deferred classi- 
fication and order number withdrawn, as he is not within 
the provisions of section 121-K of the selective-service 
regulations. 

ith reference to occupational claims for deferred clas- 
sification for employees of the Federal Reserve Board, I 











am sending you herewith two copies of the questionnaire, 
the key list of occupations, an explanatory memorandum 
to be inserted in each questionnaire, and an extract from 
the revised selective-service regulations, which states the 
amended rules with respect to classification on occupa- 
tional grounds. 

As you are aware, Congress has amended the selective 
service act, so that district boards now have jurisdiction 
to consider and grant claims for deferred classification on 
the ground of engagement in necessary industries, occu- 
pations, or employments, including agriculture. Under 
this amendment district boards may properly consider 
claims for deferred classification by those engaged in bank- 
ing; and as with industrial claims, so with occupational 
claims, each case must be considered by the district board 
on its merits. It must be shown both that the enterprise 
in which the registrant is engaged is necessary, and that he 
is necessary to the enterprise. As stated in the explana- 
tory memorandum inclosed herewith, all such claims 
should be made on the questionnaire, using Series XI, 
entitled ‘‘Industrial occupation.’’ It was necessary to 
print the questionnaire before Congress amended the lw, 
so that the necessary changes could not be made therein. 

This office is not fully informed as to the status of em- 

loyees of the Federal Reserve Board, but if they are 
egally employees of the United States it is suggested that 
claims for their deferment might be made under the pro- 
visions for the deferred classification of necessary Federal 
employees, for which provision is made in Series VIII, 
Part A, of the questionnaire, and in section 77 of the 
selective-service regulations. A copy of this last-men- 
tioned section is herewith inclosed, oe, with a copy 
of telegram B-2710 of August 20, giving further instructions 
with respect to the proof required in support of such claims. 

Attention is invited to the fact that claims for necessary 
Federal employees are within the jurisdiction of the local 
boards; whereas the district boards have exclusive original 
jurisdiction of occupational claims. 


E. H. Crowner, 
Provost Marshal General. 


By JoserH FAIRBANKS, 
Lieutenant Colonel, Judge Advocate. 


SEPTEMBER 25, 1918. 

Dear Sir: In further reference to circular letter of 
September 23, 1918, on the above subject, there is inclosed 
herewith photostat copy of ruling of the Provost Marshal 
General to the effect that the act of May 18, 1917, as 
amended by the act of August 31, 1918, applies without 
distinction to the registrants of all registrations and that 
the district board having jurisdiction over a registrant may 
up to the time of induction by the local board, reopen the 
case previously determined and grant a deferred classifi- 
cation where the case on its merits entitles the registrant 
to such classification. 

In cases where employees between the ages of 21 and 31 
are necessary to the successful operation of the bank, but 
have been placed in class 1, the district board should be 
asked to reconsider their cases under autherity of the 
ruling of the Provost Marshal General and to give them a 
deferred classification on the grounds of their employment. 

In all such cases it will be necessary to submit the same 
character of proof that is required in the case of an origina) 
classification. 

Respectfully, 
J. A. Broperick, Secretary. 

The CHAIRMAN FEDERAL RESERVE BANK. 
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[Copy of photostat.] 


War DEPARTMENT, 
OrFIcE OF THE Provost MARSHAL GENERAL, 
Washington, September 21, 1918. 
Hon. W. P. G. Harpina, 
Governor, Federal Reserve Board, 
Washington, D. C. 


Sir: This office is in receipt of your letter under date 
of September 20, making inquiry whether the act of 
A 31, 1918, amending the act of May 18, 1917, 
will apply to bank employees between the age of 21 and 31 
who have heretofore been placed in Class I, who (a) have 
not been called to the military service, the finding of 
the local board having been appealed from and the — 
being pending before the district board, or () whose 
appeal has been confirmed by the district board but who 
has not been called. 

With respect to the foregoing you are advised that the 
act as amended applies without distinction to the regis- 
trants of all registrations, and that the district board hav- 
ing jurisdiction over a registrant may, up to the time of 
actual induction by the one board, reopen a case pre- 
viously determined, and grant deferred classification 
upon a finding that the registrant is actually and com- 
pletely engaged in an industry, occupation, or employ- 
ment, including agriculture, that is necessary to the main- 
tenance of the military establishment, or the effective 
operation of the military forces, or the maintenance of the 
national interest during the emergency, and that such 
registrant occupies such a necessary status with respect 
thereto that he can not be replaced without direct sub- 
stantial material loss and detriment to the adequate and 
effective operation of the same. 

E. H. CRowDER; 
Provost Marshal General. 
By Roscok 8. CoNnKLING, 
Lieut. Colonel, J. A., 
Chief, Classification Division. 


New Bond Legislation. 


[H. R. 12923. 


AN ACT To supplement the second Liberty bond act, as amended, 
and for other purposes. 


Be it enacted by the Senate and House of Representatives 
of the United States of America in Congress assembled, That 
until the expiration of two years after the date of the ter- 
mination of the war between the United States and the 
Imperial German Government, as fixed by proclamation 
of the President— 

(1) The interest on an amount of bonds of the fourth 
Liberty loan the principal of which does not exceed 
$30,000, owned by any individual, partnership, associa- 


tion, or corporation, shall be exempt from graduated addi- | 


tional income taxes, commonly known as surtaxes, and 
excess-profits and war-profits taxes, now or hereafter im- 
by the United States, upon the income or profits of 
individuals, partnerships, associations, or corporations; 
(2) The interest received after January 1, 1918, on an 
amount of bonds of the first Liberty loan converted, 
dated either November 15, 1917, or May 9, 1918, the sec- 
ond Liberty loan, converted and unconverted, and the 
.third Liberty loan, the principal of which does not exceed 
$45,000 in the gate, owned by any individual, part- 
nership, association, or corporation, shall be exempt from 
such taxes: Provided, however, That no owner of suc 
shall be entitled to such exemption in respect to the inter- 





bonds ) : 
| any person or persons: Provided, That nothing contained 


est on an te A pony amount of such bonds exceed- 
ing one and one-half times the principal amount of bonds 
of the fourth Liberty loan originally subscribed for by 
such owner and still owned by him at the date of his tax 
return; and 

(3) The interest on an amount of bonds, the principal of 
which does not exceed $30,000, owned by any individual, 
partnership, association, or corporation, issued upon con- 
version of 34 per centum bonds of the first Liberty loan 
in the exercise of any paves arising as a consequence 
of the issue of bonds of the fourth Liberty loan, shall be 
exempt from such taxes. 

The exemptions provided in this section shall be in addi- 
tion to the exemption provided in section 7 of the second 
Liberty bond act in respect to the interest on an amount 
of bonds and certificates, authorized by such act «ud 
amendments thereto, the principal of which does not 
exceed in the aggregate $5,000, and in addition to all other 
exemptions provided in the second Liberty bond act. 

Sec. 2. That section 6 of the second Liberty bond act 
is hereby amended by striking out the figures “$2,000,- 
000,000,’ and inserting in lieu thereof the figures “ $4,000,- 
000,000.’ Such section is further amended by strikin 
out the words ‘The amount of war-savings certificates sol 
to any one person at any one time shall not exceed $100, 
and it shall not be lawful for any one person at any one 
time to hold war-savings certificates to an aggregate amount 
exceeding $1,000,’’ and inserting in lieu thereof the words 
“Tt shall not be lawful for any one person at any one 
time to hold war-savings certificates of any one series to 
an aggregate amount exceeding $1,000.” 

Sec. 3. That the provisions of section 8 of the second 
Liberty bond act, as amended by the third Liberty bond 
act, shall apply to the proceeds arising from the payment 
of war-profits taxes as well as income and excess profits 
taxes. 

Sec. 4. That the Secretary of the Treasury may, during 
the war and for two years after its termination, make 
arrangements in or with foreign countries to stabilize the 
foreign exchanges and to obtain foreign currencies and 
credits in such currencies, and he may use any such credits 
and foreign currencies for the purpose of stabilizing or rec- 
tifying the foreign exchanges, and he may designate 
depositaries in foreign countries with which may be depos- 
ited as he may determine all or any part of the avails of 
any foreign credits or foreign currencies. 

Sec. 5. That the subdivision (b) of section 5 of the 
trading-with-the-enemy act be, and hereby is, amended 
to read as follows: _ 

““(b) That the President may investigate, regulate, or 
prohibit, under such rules and regulations as he may pre- 
scribe, by means of licenses or otherwise, any transactions 
in foreign exchange and the export, hoarding, melting, or 
earmarkings of gold or silver coin or bullion or currency, 
transfers of credit in any form (other than credits relating 
solely to transactions to be executed wholly within the 
United States), and transfers of evidences of indebted- 
ness or of the ownership of property between the United 
States and any foreign country, whether enemy, ally of 
enemy, or otherwise, or between residents of one or more 
foreign countries, by any person within the United States; 
and, for the purpose of strengthening, sustaining, and 
broadening the market for bonds and certificates of indebt- 
edness of the United States, of st anges. | frauds upon 
the holders thereof, and of protecting such holders, he 
may investigate and regulate, by means of licenses or 
otherwise (until the expiration of two years after the date 
of the termination of the present war with the Imperial 
German Government, as fixed by his proclamation), any 
transactions in such bonds or certificates by or between 
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in this subdivision (b) shall be construed to confer any 
power to = the purchase or sale for cash, or for notes 
eligible for discount at any Federal Reserve Bank, of 
bonds or certificates of indebtedness of the United States; 
and he may require any person —- in any transac- 
tion referred to in this subdivision to furnish, under oath, 
complete information relative thereto, renee the pro- 
duction of any books of account, contracts, letters, or 
other ers in connection therewith in the custody or 
contro sem person, either before or after such transac- 
tion is completed.”’ 

Src. 6. That section 5200 of the Revised Statutes, as 
amended, be, and hereby is, amended to read as follows: 

“Sec. 5200. The total liabilities to any association, of 
any person, or of oi company, corporation, or firm for 
money borrowed, including in the liabilities of a company 
or firm the liabilities of the several members thereof, shall 
at no time exceed ten per centum of the amount of the 
capital stock of such association, actually paid in and 
unimpaired, and ten per centum of its unimpaired sur- 
= fund: Provided, however, That (1) the discount of 

ills of exchange drawn in good faith against actually 
existing values, (2) the discount of commercial or business 
paper actually owned by the person, company, corpora- 
tion, or firm, negotiating the same, and (3) the purchase or 
discount of any note or notes secured by not less than a 
like face amount of bonds of the United States issued since 
April twenty-fourth, nineteen hundred and seventeen, or 
certificates of indebtedness of the United States, shall not 
be considered as money borrowed within the meaning of 
this section; but the total liabilities to any association, of 
any person or of any company, corporation, or firm, upon 
any note or notes Baer or discounted by such asso- 
ciation and secured by such bonds or certificates of indebt- 
edness, shall not exceed (except to the extent permitted 
by rules and regulations prescribed by the Comptroller of 
the Currency, with the po patos of the Secretary of the 
Treasury) ten per centum of such capital stock and surplus 
fund of such association.”’ 

Sec. 7. That the short title of this act shall be “Sup- 
plement to second Liberty bond act.” 


Approved September 24, 1918. 


Report of “Committee of Five.” 


Below are reprinted extracts from the report 
of the “Committee of Five’’ of the American 
Bankers’ Association which was originally ap- 
pointed to consider the question of domestic 
ene under a resolution of September 29, 
1917. The committee in question has sent its 
report to all members of the association, ac- 
companied by a set of questions, designed to 
ascertain the views of member banks which 
receive them. The extracts from the report 
are reprinted for the purpose of giving readers 
of the BULLETIN as complete a record as pos- 
sible of the development of the situation affect- 
ing clearings and collections: 

Proceeding under instructions given by the3American 
Bankers’ Association in convention at Kansas City, Mo., 
September 28, 1916, and Atlantic City, N. J., September 





28, 1917, the Committee of Five made a full and careful 
survey of the operations of the Federal Reserve clearing 
and collection system. It found: 

1. That section 13 of the Federal Reserve Act had been 
amended with the view of according to all banks the 
privilege of making reasonable charges, under regulations 
of the Federal Reserve Board, to cover service and expense 
incurred in collecting and remitting for checks presented 
—— any Federal Reserve Bank as agent. 

2. That the Federal Reserve Board had taken no steps 
to prepare a schedule of charges to be allowed to remitting 
banks as provided for by the amended law. 

3. That the Federal Reserve Banks, presumably under 
instructions from the Federal Reserve Board and by 
authority of sections 13 and 16 of the Federal Reserve Act, 
were making charges ranging from 1 to 2 cents per check 
against their respective members on checks deposited 
with the Federal Reserve Banks for collection. 

4. That the Federal Reserve clearing and collection 
system as being operated was unsatisfactory, failed to 
provide adequate facilities and by requiring a real service 
to be rendered without proper compensation therefor 
kept many eligible banks from joining the Federal Reserve 
system, thus preventing a unification of the banking 
system. 

MEETING OF COMMITTEE OF FIVE. 


The committee held its initial meeting in Washington, 
January 15, 1918, previous arrangements having been 
made for a conference with the Federal Reserve Board on 
the following day. 

The committee had at its disposal the information accu- 
mulated by the committee of 25 and the survey referred 
to above. After thorough consideration of all the facts it 
was decided te submit to the Federal Reserve Board for 
its consideration a plan covering a sliding scale of per 
item service charges, these charges to be based on the 
average amount of the check and arranged with due 
regard to the population of cities and towns and fluctuat- 
ing from nothing to 10 cents per $100. 


CONFERENCE WITH THE FEDERAL RESERVE BOARB. 


A conference was held with the Federal Reserve Board 
January 16, 1918, the board being represented by its clear- 
ing committee: Messrs. F. A. Delano, Chas. 8S. Hamlin, 

. P. G. Harding, and Adolph ©. Miller. The Committee 
of Five was represented by Messrs. Fred Collins, cashier, 
Milan Banking Co., Milan, Tenn.; M. J. Dowling, presi- 
dent, Olivia State Bank, Olivia, Minn.; Thos. B. McAdams, 
chairman, vice president, Merchants’ National Bank, 
Richmond, Va.; Thos. B. Paton, general counsel, Ameri- 
can Bankers’ Association; and Jerome Thralls, secretary, 
No. 5 Nassau Street, New York City. 

The purpose and activities of the committee of 25 and 
its successor, the Committee of Five, were carefully re- 
viewed. All angles of the Federal Reserve clearing and 
collection system were carefully considered and a general 
plan for per item service charges was outlined. 

The representatives of the Federal Reserve Board stated 
that it would be necessary for them to confer with the 
other members of the Board and get the opinion of the 
Attorney General of the United States on certain —— 
of the law before they could give the committee a definite 
answer. They requested t the Committee of Five 


name a subcommittee of two or three and have such sub- 
committee present to the Board, in writing, full details of 
its plan covering a schedule of per item service charges; 
also submit an opinion of the counsel of the American 
Bankers’ Association in support of this plan. 
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PLAN OF PER ITEM SERVICE CHARGES SUBMITTED TO THE 
FEDERAL RESERVE BOARD. 


Wasuinaton, D. C., March 12, 1918. 

GENTLEMEN: In accordance with your request made at 
the conference held on January 16 between Messrs. Hard- 
ing, Delano, Hamlin, and Miller of the Federal Reserve 
Board, and members of the Committee of Five of the 
American Bankers’ Association, our committee respect- 
fully submits the following: 

1. The Federal Reserve collection system is inadequate, 
and is satisfactory neither to the member nor nonmember 
banks. It is fundamentally unsound, in so far as it 
attempts to build up a system of service without provid- 
ing proper compensation for such service. It is not 
comprehensive in that it provides for the collection of 
items on only about one-half of the banks of the country, 
and it has failed to give member banks a proper collection 
service as an offset for the exchange lost through remitting 
for items at par. It is unpopular with a large majority of 
the member and nonmember banks of the country in 
that its operations, in the final analysis, have resulted in 
adding to the profits of large jobbers, manufacturers, and 
merchants at the expense of the banks. It is hindering 
the development of the Federal Reserve system as a whole, 
and the unification of the banking interests of the country. 

2. The banks are entitled to reasonable compensation 
for their services in collecting and remitting for items and 
making provision for the payment of their checks at 
points distant from their counters; it is impracticable for 
banks generally at this time to so educate their customers 
as to require the drawer of the check to absorb these 
charges, but, on the other hand, it is in accord with the 
prevailing custom for these charges to be absorbed by 
the depositor of the out-of-town items, either through the 
maintenance of compensating balances or by the payment 
of a reasonable exchange or service charge. This principle 
has already been recognized by the Federal Reserve 
Board in establishing a service charge in the various Fed- 
eral Reserve Banks to cover the cost of handling items de- 
posited therein, such charges being made against the de- 
positing banks rather than against the drawers of the 
checks, or the banks upon which the items are drawn. 

8. The collection system as now operated by the Fed- 
eral Reserve Banks has not resulted in a material reduc- 
tion of clerical or other expenses of the depository banks; 
they are still being compelled to maintain outside ac- 
counts for the purpose of clearing their sundry items, not 
collectible through the Federal Reserve Banks, and to 
employ a large number of transit clerks for handling these 
items, including in several centers the maintenance of 
country clearing houses. 

4, A collection system to be successful, should be uni- 
versal, and through cooperation between the Federal 
Reserve Board and the American Bankers’ Association, it 
should be possible to make the collection system practi- 
cally universal, provided a reasonable schedule of service 
og > is adopted by the board, these charges to be made 
by the Federal Reserve Banks against the depositing 
banks and turned over to the remitting banks in accordance 
with such regulations as the Federal Reserve Board may 
prescribe. 

Ina ting this system, it is well to give consideration 
to the advisability of making the service charge allowances 
as liberal as possible at the outset, to be subsequently 
modified as actual experience may dictate. 

5. Since the amount of the average item drawn varies 

ly according to the a arog of the town or city in 
which the drawee bank is located, it was tentatively sug- 
at our conference that the following schedule of 
service ch be adopted by the Federal Reserve Board: 
In our opinion, through the provisions of the law which 








| 








authorize and make it the duty of the Federal Reserve 
Board to determine “reasonable” ch , & fair interpre- 
tation of the word “reasonable” would justify the board 
in fixing the varying rates according to the size of the place, 
as a rate which would be reasonable for a city of 50,000 
would be unreasonable for one of 5,000, and vice versa. 

— cents per item in towns or cities of 3,000 population 
or less; 

Three cents per item in towns or cities of from 3,000 to 
6,000 population; 

Two cents per item in cities with population of from 
6,000 to 50,000; 

One cent peritem in cities with population above 50,000— 
provided no charge shall be allowed banks in cities in 
which are located a Federal Reserve Bank or branch 
thereof; provided, further, that none of the above charges 
as made shall exceed the maximum fixed by law, viz, 10 
cents per $100 or fraction thereof. mB be 

Since the above schedule was ted, an investiga- 
tion has been made as to the ave amounts of items on 
cities and towns of different population in the States of 
Virginia, West Virginia, North Carolina, and South Caro- 
lina handled through the Richmond Country Clearing 
Association, from which we find: ~~ * 

Class 1. In cities under 3,000 the items are at present 
averaging $60 or slightly over 16 items per $1,000. 

Class 2. From 3,000 to 6,000, the items are averaging 
from $80, or about 12 items to the $1,000. je 

Class 3. From 6,000 to 25,000, the items are averaging 
$98, or about 10 items to each $1,000. FEF & 

Class 4. Twenty-five to fifty thousand inhabitants, the 
items average $202, or 5 items for each $1,000. 

We believe these figures may be taken as a fair basis for 
items on towns and cities of similar size in the various 
sections of the country. While there may be some varia- 
tions from the above in various sections of the country and 
different seasons of the year, we are convinced, from our 
previous investigations, that the amounts of the items 
vary in approximately the above ratio, according to the 
size of the places upon which they are drawn. It would 
seem, therefore, that a service ch of 6 cents for class 1 
and 4 cents for class 2 would provide revenue of approxi- 
mately one-tenth of 1 per cent for the small country Teale 
or those located in cities and towns of 6,000 population and 
less. In class 3 a charge of 2 cents per item would provide 
a revenue of about 30 cents per $1,000, while 1 cent per 
item for class 4 would equal 5 cents per $1,000. * KY 

6. The provision in the Federal Reserve Act, as orig- 
inally passed, that, nothing therein contained should pre- 
vent a bank from charging its actual expenses incurred in 
transactions of this character, is subject to a more liberal 
interpretation than has been placed upon it by the Federal 
Reserve Board. The Federal Reserve Board’s ruling 
recognized but one of the many items of expense, viz, that 
of transportation charges ym currency. 

7. The amendments to the Federal Saneve Act, mre 
in 1917, charge the Federal Reserve Board with the re- 
——— of fixing and allowing remitting banks reason- 
able compensation for their services and give the Federal 
Reserve Board the right to fix and determine what reason- 
able charges shall be made by said remitting banks upon 
all items received by them from any Federal Reserve 
Bank where such Federal Reserve Bank is acting as an 
agent. The provision that no such charge shall be made 
against the Federal Reserve Banks refers only to checks 
and drafts which belong to the Federal Reserve Bank as 
principal. * * * 

The Committee of Five is anxious to cooperate with the 
Federal Reserve Board in working out a collection system 
which will be fair to the public and just to the banks, and, 
after consideration has been given to the various phases of 
the situation covered by this plan, our committee would 
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be glad to arrange for a further conference with the board, 
if desired, and to render every possible service in bringing 
about a happy solution of the problem. 

The committee feels, however, that the matter should 
not longer be left in abeyance and respectfully urges the 
adoption at an early date of a schedule of reasonable 
charges, as above outlined. 

Respectfully submitted. 


(Signed) Tuos. B. McApams, Chairman, 
JeroME THRALLS, Secretaey. 


In conclusion, the com mittee says: 
The Committee of Five is of the opinion that the law, 


as it now stands, definitely “We every bank and trust 
company in America the right to make a charge in any 
case not to exceed 10 cents per $100 or fraction thereof 
based on the total of checks presented at any one time, 
to cover service and expense incurred in remitting for 
checks presented through the Federal Reserve Banks as 
agents; and further, prohibits the making of any charge 
on checks handled by the Federal Reserve Banks in the 
capacity of owners. 

Ihe committee further believes that the law imposes 
upon the Federal Reserve Board the duty of regulating 
such charges and that the Board has no legal authority to 
deny any bank the right to make a charge for such service 
and expense so long as the charge is within the limit fixed 
by the law. It would seem that it is now clearly up to 
the individual bank to determine as to whether it will 
make a charge for the service and expense it incurs in 
collecting and remitting for checks sent to it by the Fed- 
eral Reserve Bank acting in the capacity of agent. If 
the Federal Reserve Bank seeks to deny such charges it 
may do so through proper legal steps only. The com- 
mittee believes the courts will sustain the right of any 
bank to make a charge. Copy of the opinion of General 
Counsel Paton of the American Bankers’ Association sus- 
taining the views of the Committee of Five is given here- 
with. 

Even though sections 13 and 16 of the Federal Reserve 
Act as amended give the banks the right to compensation 
for service and expense involved in collecting and remit- 
ting for checks, both sections are ambiguous and confused 
— ight, to the advantage of all concerned, be clarified. 
pra is a suggested amendment designed to clarify 
the language and remove any possible doubt as to the 
meaning of these sections. Does the suggested amend- 
ment meet with your approval? And is it your desire 
that steps shall be taken to have it enacted into law—or 
should legislative attempts be deferred as a matter of 
expediency until after the war? 


SUGGESTED AMENDMENT. 


Amend the Federal Reserve Act by repealing the four- 
teenth and fifteenth pa phs of section 16 and by 
amending and reenacting the first paragraph of section 13 
to read as follows: 

‘Every Federal Reserve Bank shall receive on deposit 
from member banks or from Federal Reserve Banks or 
from the United States, current funds in lawful money and 
Federal Reserve notes, and for collection and credit checks 
and drafts drawn upon any of its depositors, and when 


remitted by a Federal Reserve Bank for collection and | 
credit checks and drafts drawn by any depositor in any | 


other Federal Reserve Bank or member bank upon funds 
to the credit of said depositor in said reserve bank or 
member bank. 

‘‘Every Federal Reserve Bank may receive— 

‘‘(a) On deposit from member banks and from the 
United States, Federal Reserve Bank notes and national 
bank notes and for collection and credit checks and drafts 
payable upon presentation. 





‘*(b) Solely for purposes of exchange and collection from 
member banks, other Federal Reserve Banks and the 
United States, checks and drafts payable upon presenta- 
tion and maturing notes and bills. 

‘‘(c) From any nonmember bank or trust company de- 

its of current funds in lawful money, national k 
notes, Federal Reserve notes, Federal Reserve Bank notes 
and solely for purposes of exchange and collection checks 
and drafts payable upon presentation and maturing notes 
and bills, provided such nonmember bank or trust com- 
pany maintains with the Federal Reserve Bank of its dis- 
trict a balance sufficient to offset the items in transit held 
for its account by the Federal Reserve Bank. 

“The Federal Reserve Board may by rule fix the charge 
which may be imposed by each Federal Reserve Bank 
upon its depositors for the service of collection of checks, 
drafts and maturing notes and bills rendered by the 
Federal Reserve Bank, and shall determine and regulate 
reasonable charges to be made by member and nonmember 
depository banks for collection or payment of checks and 
drafts and remission therefor by exchange or otherwise 
in no case to exceed 10 cents per $100 or fraction thereof, 
based on the total of checks and drafts presented at any 
one time, no such charges to be made, however, inst 
the Federal Reserve Banks upon checks and drafts drawn 
to the order of the Federal Reserve Banks or owned by the 
the United States Government. 

““The Federal Reserve Board shall make and promul- 
gate from time to time regulations governing the transfer 
of funds and charges therefor among Federal Reserve 
Banks and their branches, and may at its discretion exer- 
cise the functions of a clearing house for such Federal 
Reserve Banks or may designate a Federal Reserve Bank 
to exercise such functions. 

“The Federal Reserve Board may also require each 
Federal Reserve Bank to exercise the functions of a 
clearing house for its member banks.” 


Membership of State Banks and Trust 
Companies. 


On October 13, 1917, the President made 
public a statement calling attention to ‘the 
importance of developing to the maximum our 
banking power and of providing machinery 
adequate for meeting the very great financial 
requirements imposed upon our country b 
reason of the war.’’ In the course of this 
statement the President said: 

I believe that cooperation on the part of the banks is a 

triotic duty at this time and that membership in the 
“ederal Reserve System is adistinct and significant evi- 
dence of patriotism. * * * Permit me to urge that 
every bank officer and bank director Owes a solemn obli- 
| gation to the country which I am sure they wish to dis- 
charge. I therefore wish again to impress upon them my 
solemn conviction that they can best measure up to their 


duties and responsibilities through membership in the 
Federal Reserve System. 


The accompanying tables show by districts 
to what extent eligible banks have availed 
themselves of the privilege of membership dur- 
ing the 12 months following this appeal from 
the President. It is interesting to note that, 
while less than 9 per cent in the number have 
become members of the system, the resources 
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of this small percentage represent more than| It may also be noted that the resources 
50 per cent of the total resources of banks re- | of the Federal Reserve Banks and the number 
orted as eligible. This indicates that the| of members have been increased to a greater 
aw institutions are alive to the necessity for | extent during the last three months than dur- 
mobilizing our resources and unifying our bank- | ing the preceding six months. The indica- 
ing + spore in order to meet the increasing de- tions are that the next three months will like- 
mands made upon our banking resources as a | wise show a very decided increase in member- 
result of the war. | ship. 


TaBLeE 1.—Number and total resources of State banks and trust companies, members of Federal Reserve system, by districts. 
[Resources in thousands of dollars.] 



































Dec. 31, 1917. | May 10, 1918. June 29, 1918. Sept. 1, 1918. Oct. 1, 1918. 
Federal Reserve district. —$_———+ } 2 7) aime Dc <a pos 
pro Resources. | Number.| Resources. | Number. Resources.| Number.| Resources. | Number.} Resources. 
ih rad decdainesvanniens 14 | 339, 722 23 528, 584 | 24 533, 264 | 25 539, 451 28 564, 301 
New York............0--00---- 44| 2,707,541 63 | 3,099,215 66 | 3,026, 540 | 82 | 3,084, 551 89| 3,104,110 
ES ee ee eer j 228, 16 244, 336 16 244, 034 | 20 f 22 371, 4 

cawusene dunce cueeeee 13 | 369, 147 26 442, 848 30 452, 907 | 48 494,140 57 508, 512 

Richmond..............-..---- 14| 43, S04 20 ' 20 60, 313 | 26 1, 695 31 91, 
Atlanta.......... Br eek Sepieee 20 | 150, 656 30 180, 700 | 38 177, 031 | 42 200, 461 45 201, 672 
ha’ thtehi sie ova 0e Oni tees 71| 792,425 114| 878, 542 | 128 944, 596 206 | 1,212) 651 287) 1,287,411 

MID LGNG os =~-n dade ages 13| 209, 694 23 | 266, 436 24| 278, 186 36 +537 36 : 

Minneapolis .............-.---- | 16 27, 527 35 46, 899 | 40 47,127 | 53 60, 180 59 - 
Kansas City......... appa ree 9 | 68, 099 16 79, 695 16 78, 632 | 22 83, 355 22 83; 355 
RN, ok cae. kate tte oe 11 | 11, 133 43 26, 694 58 31,271 | 87 47,316 91 49,189 
San Francisco...........-..-++ 17 | 65, 697 40 84, 392 53 | 125, 928 | 66 ) 68 139, 499 
er. ee 250 | 5,013,885 449 | 5,938,746 | 513. | 5,994,824 | 718 | 6,600,410} 785) 6,718,262 











TABLE 2.—Ratio of number and total resources of State banks and trust companies which have joined the Federal Reserve 
system to total State banks and trust companies reported as eligible for membership on basis of capital requirements. 
































| 
Dee. 31, 1917. May 10, 1918. June 29, 1918. Sept.1,1918. | Oct. 1, 1918. 
Federal Reserve district. {| 
Number. | Resources. | Number. | Resources. | Number. | Resources. | Number.| Resources. | Number.| Resources 

SS eS ee a 35.0) 117 54.5 | 12.2 55.0) 12.7 55.6; 142) 582 
gg (eee | 12.4 | 62.1 17.7 71.8 18.5 | 69.4 23.0 70.7 25.0 71.2 
Philadelphia. .....2........... | 3.04 30.7 6.2 32. 8 6.2) 32.8 7.8 49.3 8.6 49.9 
Cleveland. ............-0.-0--- 2.1 | 29.7 4.3 35.7 4.9 | 36.5 7.9 39.8 9.3 41.0 
PE bits iseevbencncesena 2.7 | 98|/ 3.9 13.5 3.9 | 13.4 5.0 18.2 6.0 20.3 
BER cnsnecensaseseccccesces 2.6 | 33.8 | 4.0 40.5 5.0 | 39.7 5.6 44.9 6.0 45.2 
SR ciendakn esas thnatesins 3.4 32.7| 54 36.3 6.1 | 39.0 9.8 50.0 11.3 51.1 
SE sri aics canan anes | 1.3 28.7 2.3 36.4 2.4 | 37.4 3.7 41.0 3.7 41.0 
Minneapolis...........-..----- | Ss 7.8 5.5 13.2 6.3 | 13.3 8.3 17.0 9.3 17.8 
BB OE cpr agestngaasceees 1.0 13.1 1.7 15.3 1.7 | 15.1 2.4 16.0 2.4 16.0 
ad, ee retanthcaters 2.3 5.4 9.0 12.8 12.2 | 15.0 18.3 22.7 19.1 23.6 
San Francisco... ......2....-.. 2.3 6.5 5.4 8.4 7.1 | 12.5 9.0 13.8 9.2 13.8 
ne oo 3.3 37.3} 53 44,2 6.0 | 44.6 8.4 49.1 9.2 49.9 




















TaBiE 3.—Number, capital stock, surplus, and total resources of State banks and trust companies members of Federal 
Reserve system on Oct. 1, 1918. 


{In thousands of dollars.]} 











Per cent — nao Estimated 
r cen r cen r cent 
Federal Reserve district. Number. sligitie Capital. | of total of maiees of total of —- of total of 
banks eligible | SU*PIUS- | eligible * | eligible 
- banks. banks. banks. 
28 14.2 $25, 850 43.8 $53,179 49.7 ‘ 58.2 
89 25.0 —— 66.1 264,477 67.0 | 3,104,110 71.2 
22 8.6 18, 361 26.2 62, 006 39.0 371, 49.9 
57 9.3 26,930 29.0 83, 668 42.5 508, 512 41.0 
31 6.0 &, 907 17.5 15, 093 19.4 91, 263 20.3 
45 6.0 15, 165 27.6 25, 034 22.8 , 872 45.2 
237 11.3 68, 640 36.9 129, 332 43.1 | 1,237,411 51.1 
36 3.7 22, 860 28.2 42,105 33.7 - 41.0 
59 9.3 5, 582 15.1 7,400 13.5 ‘ 17.8 
22 2.4 4,675 10.9 7,686 13.0 - 16.0 
91 19.1 6,192 20.6 8,045 21.2 49,189 23.6 
68 9.2 10,735 12.5 14, 758 12.3 139, 499 13.8 
785 9.2 326, 261 34.0 712, 783 40.9 | 6,713,252 49.9 
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State Banks and Trust Companies Admitted. 


The following list shows the State banks and 
trust companies which have been admitted to 
membership in the Federal Reserve System 


during 


the month of September. 


Seven hundred and eighty-five State institu- 
tions are now members of the system, having a 


total capital of $326,360,807, total surp 


lus of 


$386,534,881, and total resources of $6,727,- 

















000,769. 
Total 
Capital. | Surplus. resources. 
District No. 1. 
Security Trust Co., Lynn, Mass.......| $200,000 | $200,000 $7,029, 638 
Naumkeag Trust Co., Salem, Mass....; 250,000 | 150,000| 4,670,740 
Union Trust Co., Providence, R. I....| 1,000,000 | 500,000 | 13, 148,870 
District No. 2. 
Seacoast Trust Co., Asbury Park,N.J.| 100,000 75,000 | 1,806,605 
Bayonne Trust Co., Bayonne, N.J... 200,000 | 150,000 | 3,916,189 
State Bank Chatham tham, N. Y. 50, 000 50,000 | 1,582,742 
Bank of Millbrook, Millbrook, N. Y..-| 50,000} 50,000| — 634,850 
Yorkville Bank, New York, N. Y....| 200,000 | 400,000 | 9, 224, 896 
Rockland County Trust Co., Nyack, 
pe pg Diesels ate asian erp 100,000 | 25,000} 2,059, 290 
The Svate Bank of Trumansburg, 
ea ee er rere te 25, 000 15,000 334, 431 
District No. 8. 
The Colonial Trust Co., Philadelphia, 
AA, sw acnavncdbbies sie 270,825 | 270,825 | 3,622,066 
American Bank of Commerce, Scran- 
ares tin tadacsvainteies 290,356 | 33,470} 780,379 
District No. 4. 
Lodi State Bank, Lodi, Ohio......... 40,000 60, 000 596, 297 
The Peninsula Banking Co., Penin- 
rt OO otal nee 25, 000 4,000 213,010 
e Home Banking Co., St. Marys 
TR hus Boson ccnied  cecesesezs--{ 100,000} 20,000] 888,058 
Brighton Bank & Trust Co., Cincin- 
nati Oe ote rere 200,000 | 200,000} 5,756,047 
State Bank & Trust Co., R.chmond, 
pS Pee ee dle aeectpeess 150,000} 50,000} 981,883 
mb) a rust Co., Am- 

MeN Rencnanbticslonn os adele 125,000} 50,000 | 1,549,829 
Beaver Trust Co., Beaver, Pa......... ,000 | 100,000 | 1, 505, 497 
Federal Title & Trust 6o., Beaver 

ROI sc chatuniddosintiingennttutinl 200, 000 ,000 | 1,223, 535 
Woodlawn Trust Co., Woodlawn, Pa.| 125,000 62,500 | 1,658, 252 
District No. 6. 
Hamilton Bank, Hamilton, Md... .... 26,070 8,035 239, 399 
American Trust Co., Charlotte, N. C..} 525,000 | 375,000 | 4,359, 138 
Bank of Darlington, Darlington, S.C.) 100,900 50,000 | 1,254,228 
Carolina Savings Bank, Charleston, 
MIL... cl BOON on nas sense cen d¥ 200,000 | 100,000} 3,206,773 
The Greensville Bank, Emporia, Va.. 50, 000 60, 000 508, 861 
District No. 6. 
Jackson Banking Co., Jackson, Ga.... 50, 000 5,000 241, 899 
Farmers Bank, Winder, Ga.......... 50,000 |........-- 237, 492 
American Bank & Trust Co., Savan- 
SS Se eee eee 200,000 |.......--- 731, 859 
District No. 7. 
tal State Savings Bank, Chicago, 
eS tee aap ero gaa ob 200,000 | 20,000 | 1,139,955 
ee Conte Bese, ase. c00 | ‘daese |, cde s00 

ll EE tip Re 1 

First State Bank of Wenona, Wenona, : 7 A 
el A re ecinlO aR 50,000} 35,000! 532,417 














Total 
Capital. | Surplus. | sources. 
District No. 7—Continued. 
Depositors State & Savings Bank, 

Chicago, __ ES ee es a $300,000 | $75,000 | $3,143,359 
Gandy State Bank, South Whitley, yw 

REAR) ots 25, COO 10, 500 $22, 135 
Farmers State Bank, Bargersville, Ind. 25, 000 8, 000 205, 
The Avoca State Bank, Avoca, Iowa.. 50, 000 20, 000 793, 261 
Commercial State Bank, Britt; Iowa... 60,000} 50,000| © 918,784 
Citizens Savings Bank, Eldora, Iowa... 50,000 15,000 228, 819 
Jefferson Savings Bank, Jefferson, 

MRR CA ads tdcndhncddsansacedcntasns 50,000 |........-- 510, 263 
Farmers & Traders State Bank, Leon, 

OE PORE Het a 100, 000 5,000 798, 920 
Lowden Savings Bank, Lowden, Iowa 25,000} 12,000 385, 427 
Malcom Savings Bank, Malcom, Iowa.| 50,000 | 25,000 443, 737 
Farmers State Bank of St. Olaf, St. 

OR ren et ee 25,000 |........-- 194, 065 
Farmers Savings Bank, Barnes City, 

Ry A oe OR BRE: 25, 000 8, 000 371, 588 
The Home Trust & Savings Bank, 

OROEE, LOWS... «ooo uns camelisscceed 50 900 | 25,000 487, 189 
Riceville State Rank, Riceville, lowa. 25,000 | 10,000 212, 202 
Commercial State Savings ‘Bank, 

Lakeview, Mich.................-.- 25, 000 1,000 180,750 
Farmers & Merchants State Bank, 

Lakeview, Mich............... .....| 25,000 5,000 , 133 
Farmers State Bank, Armada, Mich..| 25,000 7,500 312, 474 
State Savings Bank, Ionia, Mich......| 100,000 | 100,000] 1,450,846 
Farmers & Merchants State Bank, 

Carson city, ee 25, 000 5, 000 264, 416 
Elk Raplds State Bank, Elk Rapids, 

Mn ak> do 3086p cancsiven bs seams ya%es 35, 000 15, 000 320, 811 
Commercial Savings Bank, Fenton, 

Mich iO.000000 08S 4hse ce sdndeseosewes 25, 000 10, 000 381, 946 
First State Bank, Milford, Mich...... 25, 000 6, 000 461,734 
The Ullrich Savings Bank, Mount 

Clemens, Mich..............2.+.+++: 100,000 | 100,000} 1,368,952 
Isabella County State Bank, Mount 

Pleasant, Mich. ...................- 60, 000 6, 000 954, 120 
Traverse City State Bank, Traverse 

og, OEE Oe 200,000 | 100,000 | 2,736,365 
Plymouth Exchange Bank, Ply- 

TOUS, Whe. .iwccssaned..cveiesn Xe 100, 000 40, 000 1, 243, 517 
State Bank of Plymouth, Plymouth, 

Wilh tb skscintcahssaceste he tacs 6: 125,000 | 32, 500 937, 361 
State Bank of Waupun, Waupun, Wis . HOU0 |. ccecccee 544, 536 
Leelanau County Savings Benk, Sut- 

tons Bay, Mich...................-- 25,000 | 10,000 310, 516 

District No. 9. 
Clarkfield State Bank, Clarkfield 

SR tecesnntilisSeiesnns ai dette ’.| 30,000 | 20,000} 844, 949 
First State Bank of Spring Valley, eg 

Spring guier. RS er 30, 000 30, 000 520, 494 
maw) 

Attle Missou an am: Kk 

ae eee rates aie ee 298, 827 
First State Bank, Glenwood City, Wis.| 42,000 300 , 
La Crosse County Bank, West Solem 

Wis weer ecw cers ereccoeeseceecsescs 30, 000 7,500 519, 334 

District No. 10 

Guaranty State Bank, Okmul 

_ ont the apie a Bri Bee. 100,000 | 11,000 | 1,195, 144 

District No. 11. 

Citizens State Bank, Richardson, Tex.| 25,000 3,000 176, 464 

First State Bank, Royse City, Tex... 35,000} 15,000) £ 192,755 

First State Bank, Leonard, Pex Races 50, 000 5, 000 308, 830 
District No. 12. 

Farmers and Stockgrowers Bank 

Sweet, Idaho...................+2.+| 25,000 |.......... 145, 039 
State Bank, Enumclaw, 

ash eee eee eee eee eee 25, 000 6, 250 334, 485 














Note,—Tho Clinton ounty Bank & Trust Co., Frankfort, Ind., has 
decided not to compicte its membership by making payment on account 
of capital stock, and it is therefore not a member of the Federal Reserve 


system, 
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Fiduciary Powers. 


The applications of the following banks for 
—s to act under section 11 (k) of the 

ederal Reserve Act have been approved since 
the issue of the September BULLETIN: 


District No. 3. 


Trustee, executor, administrator, and registrar of stocks 
and bonds: 

Wyoming National Bank, Wilkes-Barre, Pa. 
egistrar of stocks and bonds: 

National Bank of Topton, Toptam, Pa. 


R 


Districr No. 4. 


First National Bank, Grove City, Pa. 


District No. 9. 


Trustee, executor, administrator, and registrar of stocks 
and bonds: 
First National Bank, Manistique, Mich. 


New National Bank Charters. 


The Comptroller of the Currency reports the 
following increases and reductions in the num- 
ber of national banks and the capital of na- 
tional banks during the period from August 24, 
1918, to September 27, 1918, inclusive: 


Acceptances to 100 Per Cent. 


Since the issue of the September BULLETIN 
the following banks have been authorized to 
accept drafts and bills of exchange up to 100 
per cent of their capital and surplus: 

Fivt & Security National Bank, Minneapolis, Minn. 

First National Bank, Nogales, Ariz. 

First National Bank, New York City. 


Commercial Failures Reported. 


With only 443 insolvencies reported to R. G. 
Dun & Co. 7 three weeks of September, 
against 681 in the corresponding period of 
1917, statistics of commercial failures maintain 
their highly favorable showing. The state- 
ment for August, the latest month for which 
complete figures are available, discloses onl 
720 defaults for $7,984,760, as compared with 
1,149 for $18,085,207 in August, 1917. Not 
only is the number of August failures the 
smallest of the present year, but so few business 
reverses have not occurred in any previous 
‘month back to July, 1901, and the indebted- 
“ness is the lightest of all other months since 
| September, 1906. Comparing with last year, 
‘the August returns show a smaller number of 
failures in all of the 12 Federal Reserve dis- 




















Banks. |tricts, except in the ninth district, where 
New charters issued to.........----+-++++- 24 the increase is trifling. Moreover, only in the 
With capital of-.....-.---.-----+-+++-+0e0 ; 42)» °°, 000 | ninth district are the liabilities larger than in 
With new capital Ob LIT. 2,109,000 | August, 1917, and the expansion there of about 
—___—— | $200,000 appears insignificant in comparison 
te number of new charters and with the reductions in some other districts. 
an dont yey Lan gorans Eee a OE Gl 40 <i 
With aggregate of new capital authorized... .-. , 644, ‘ . 
Number of banks liquidating (other than Failures during August. 
those consolidating with other national . : : sniciabcsjnis scagaueaaiae 
cada hid av Gies oo cncencntdndn Sees N 
Capital of same banks... ..... ee ae 75, 000 | ere, ee 
Number of banks reducing capital.......... 1 Districts. 
Reduction of capital...........-..------------ 150, 000 1918 | 1917 1918 1917 
Total number of banks eae ae liquida- cere 
tion or reducing capital (other than those I a 86 | 124] $623,602] $1,498,956 
consolidating with other national banks). 3 NMG. |... dieukt dition ws 105 184 | 1,588, 1 6, 668, 474 
te capital reduction...............---- S28, GOD | FG....------n-----a2-s0-c00~ = ST! waeeel ae 
e foregoing statement shows the te of ca Cee arson TE 66 | "398, ’ sol, 
in capital for the period of the banks as icnnacsitiihidan ob diiealiea 41 92| 495,234 909, 870 
embraced in statement was............- -- -£8, 644, 000 ue nteececeeeeceeceeseneees = = ae = 
inst this there was a reduction of capital Ninth....2sccccccc] 38] 38] 878486] 17M 48 
owing to liquidation (other than for consoli- Ss ln ccnnddiilds delibenaies 20 58 | 184,171 450, 646 
dation with other national banks) and reduc- | de eececeeeecewececsecsers S = a ‘ a 
NDE GHEE Gln 25 cscs es comony deants asics 226, OGD | TWHMB.....----c-nnnenerereee- , — 
—_—_—__ WB cccdibiehidethiicics 720 | 1,149 | 7,984,760 | 18,085,207 
eb IID. i 2 co ccc cece sdhddongnccce 3, 419, 000 
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Lost and Recovered Liberty Bonds. FIRST 3} PER CENT BONDS, DUE 1947—Continued. 
l 
. ° . . | 
Following is a list of lost and stolen Liberty | Number. | Amount. || Number. | Amount, || Number. | mount. 
bonds furnished this month to the American Z 
Bankers’ Association. i <a op 
If any of these bonds or coupons are pre- | 158236.... 1) Se” | it cee ow 
sented, banks should write, telephone, or tele- 167341 100 | 93067... 100 || §8057....--- 500 
7342.....-| 100 || 923058...... 53058....... 
graph, collect, to L. W. Gammon, manager | 167343... 100 || 923959......| 100 || 53059...... 500 
protective department American Bankers’ | 1874}... = on": ooo = 
Association, No. 5 Nassau Street, New York | 167346.-"- 100 |} 923962. °°) 100 || 53062...2227 500 
Cit 167347 100 || 923963... ..| 100 || 63038... 500 
y ce | ieee) 
83519......| 100 || 923965...... ” ee 
FIRST 3} PER CENT BONDS, DUE 1947. | 183520... 100 am | 100 || 79697...... 500 
| 222971 100 || 923967... - | 100 || 129063... 500 
| 7. | ) ~ | Boson... 100 || 9saro7. 100 || 120068... 509 
J . } | y | r ) - | eoee| (ss BW IT FOBT 1 we we | = 
Number. | Amount. | Number. Amount, | Number. | Amoun | 998979. 100 || 958292...... 100 | 129066...... 500 
} | ———— | 228080.. 100 |] 958000... 100 || 134655...... 500 
1si4.......| $50 || 953646... $50 || 1434919... . $50 | 229102. 100 || 972309... . 100 117066. 300 
1515.......| 50 || 863295. ...., 50 || 1437300... . 50 | 239625. 100 || 1007817... 100 | 147967..... 500 
tenes 2 50 || 864988... ... 50 || 1444429. . 50 | 243496... 100 || 1007818..... 100 | 150706... 500 
12252. . ....| 50 || 865102... ...| 50 || 1504830... 50 | 243497... 100 || 1022545..... 100 | 152233...... 
12298......| -» || 872224.....| 50 || 1519602... . 50 | 243498... 100 |] 1022546... 100 || 182967..... 
72796......| 50 || 877858. 50 || 1525232... 50 | 243499... 100 || 1022547..... 100 || 182968...... 
79749......| 50 || 877859... ...| 50 |} 1525233. 50 | 244119. 100 | 1022548... - 100 | 182969... 
129806... ... 50 || 802879..... 50 || 1565639... 50 | 318875...... 100 || 1022549... . 100 | 182970..... 
147083... . | 50 || 808951... ...| 50 || 1565640... . 50 | 341447. 100 || 1042057... - 100 || 195760... 7 
148407...) 50 || 906261... ..| 50 || 1575326..... 50 | 268965... 100 |} 1046426... - 100 || 281303.....- 
148408... .. 50 || 961108. .... 50 || 1576534... bU | 380057. 100 || 1050951... . 100 | 281304...... 
148409. ....| 50 || 967175 | 50 || 1608676..... 50 | 380058... 100 | 1061774... 100 | ate 
148410... ...| 50 || 1005482. . . .| 50 || 1622150... . 50 | 382392. 100 || 1092185... . 100 || 211955...... 1 
148411. ....| 50 || 1005483... .| 50 || 1627474... . 50 | 382393 100 |} 1093672. ... 100 || 211956... 1, 
167348. . ...| 50 |) 1005484... .! 50 || 1636042... . 50 | 382394 100 |} 1093673... . 100 || 211957 | 1; 
189843. . ...| 50 || 1007746... .| 50 || 1644758... . 50 | 460498... 100 || 1093674... . 100 || 211958 a - 
205165.....! 50 || 1007760. . . . 50 | 1644759..... 50 | 466882... | 100 || 1124039..-~ 100 || 211959......) 1, 
205606..... 50 || 1020175. 50 || 1654266... - 50 | 469261... 100 || 1124040... 100 || 211960... .. 1, 
205607. . . 50 || 1037960... .| 50 || 1656725... - 50 | 491285... 100 |] 1127863... 100 || 211961....... 1, 
223012. . 50 || 1 50 || 1678358... 50 | 530325... 100 || 1153123... 100 || 212081... -. 1, 
263835 . 50 || 1097337... ., 50 || 1758802... 50 | 554598... 100 || 1159040... 100 || 246519...... L, 
263836. . - 50 || 1097359... . | 50 || 1763264... 5y | 554599... 100 || 1159041... 100 || 246520... 1, 
272670. .... 50 || 1099949. 50 || 1763265..... 50 | 554600... 100 |} 1169447... 100 || 278697... .- 1, 
ad 50 || 1127288. . . | 50 || 1857639... by | 554601...... 100 | 1169448... 100 || 278698......, 1, 

. 50 || 1182649... | 50 || 1914719. 50 | 554602... 100 || 1220821... - 100 || 278699......, 1, 
= ll St eee 50 || 1916168... . by | 567717... 100 || 1237133... 100 || 307130......, 1, 
os" 50 | 1219638... . .| 50 || 1916169... 5 | 588500...... 100 | 1240802...” | 100 || 307131... 1, 
ie. C ice | 50 || 1929145 50 | 597182... 100 || 1240803. -- 100 || 307132...... 1, 
371395 50 || 1244581... .| 50 || 2078030... . 50 | 610430...... 100 || 1240804... - 100 || 307133...... 1, 
379135. ....| 50 || 1256008... -| 50 || 2100862... 50 | 610431...... 100 || 1298569... . 100 || 310121..... 1, 
381229. - 50 || 1256009... 50 || 2181625... . 50 | 634999. 100 || 1305737... 100 || 310122.....- L, 
381231. .... 50 || 1269636... || 50 || 2844811..... 50 | 675887...... 100 || 1378697... 100 || 362255...... 1 
381232..... 50 || 1269637... 50 |] 2850688... . by | 675888... 100 || 1379698... . 100 || 3 1, 
381233. .... 50 || 1270924. . * || 50 || 3125901... 50 | 675889... 100 || 1379769... - 100 || 446311 1, 
381241..... 50 || 1305737... . 50 || 3125902... . 50 | 675890... 100 || 1381626. 100 || 634114 1, 

9607..... 50 || 1325485... .| 50 || 3125903... By | 675801... 100 || 1698662..... 100 || 634115 L 
412064. - 50 | 1353601... .| 50 || 3689674..... 50 | 675907... 100 || 2589616... 100 || 634116. 1, 
412285. . 50 || 1360660... .| 50 || 3865431... . 50 | 675908. . 100 || 2589617... . 100 || 634117... 1, 
460124... 50 | 1360861... .| 50 || 3865432. . 50 | 675909... 100 | 2589618... - 100 || 634118....... 1, 
465493... .| 50 || 1360662. . 50 || 4961859... . 50 | 675910...... 100 |} 24801... 500 || 634119... 1, 
474746... 50 || 1360663. . 50 || 2136........ 100 | 675911...... 100 || 24802. .-: 500 || 634120... 1 
478872 50 | 1360664... | 50 || 2186........ 100 | 695104......| 100 || 24803...7 2. 500 || 634121 1 
483400. 50 || 1373761... _| 50 || 10717. 100 | 695996. . 100 || 24804..-... 500 || 634122... 1, 
536892... 50 || 1385689. 50 || 10718... 100 | 695997... 100 || 24805..... 500 || 634123....... 1 
540836... .. 50 | 1385690. 50 || 12298... 100 | 695998......| 100 | 24806... 500 || 634124... 1, 
562865. .... 50 '| 1385691... | 50 || 28414. 100 | 710736... 100 || 24807... 500 || 634125......, 1, 
560644. 50 | 1385692. 50 || 28415....... 100 | 748389. 100 || 24808. 500 ra 1 
569645 . . 50 | 1385693. 50 || 28416. 100 | 748390... 100 || 24809... _ || 500 || 634127..... l 
500646... 50 | 1385694... .| 50 || 91270....... 100 | 749740... 100 || 24810....... 500 || 634128...... 1, 
627573... 50 | 1385695... -| 50 || 109664... 100 | 755458... 100 || 24811 500 || 634129... - 1, 
634144... 50 | 1385696. 50 || 112341... 100 | 785414... 100 || 24812 500 || 634130..... 1, 
652781. .... 50 | 1385697... 50 || 116029... 100 | 795139... 100 || 24813... | 500 || 634131......, 1, 
659581. .... 50 | 1385698... .| 50 || 116030... 100 | $32036...... 100 || 24814... |. 500 || 634132...... 1, 
690135... ... 50 | 1385699... . 50 || 117486... 100 | 847794... 100 || 24815..... 500 erry ar 
607272..... 50 | 1385700... .| 50 || 117487... 100 | 853433... 100 || 24816...... 500 || 639811...... 1 
607273... 50 | 1385701 50 || 117488... 100 | 865511... 100 || 24817... 500 || 639812... 1 

Peas. 50 || 1385702... .| 50 | 117489...... 100 | 892026.. 100 || 24818... 500 || 639813... 1 
738138. .... 50 || 1385703 50 || 117490... 100 | $92027.... 100 || 24819..": 500 || 639814... .. L, 
741762... ... 50 | 1385704 50 || 117518...... 100 | 892042... 100 || 24820... 500 || 639815. .... 1, 
741763... 50 | 1385705... .| 50 || 117519...... 100 | 905958... 100 || 24821..--*: 500 || 639816. .... 1, 
768228... ... 50 | 1385706... .| 50 || 140140...... 100 | 918644... 100 || 24822... 500 || 639817. .... 2 
807579. .... 50 | 1385707... .| 50 || 140141...... 160 | 923948... 100 || 24823... 500 || 639818..... L 
812056. .... 50 || 1385708 50 || 140142...... 100 | 923949...... 100 || 35582... 500 || 639819..... 1, 
812057..... 50 | 1385709 50 || 140143.....- 100 | 923950... 100 || 35583....... 500 || 639820... .. 1, 
812058... 50 || 1404562 50 | 140144...... 100 | 923951... 100 || 42187... 500 
812059. . . 50 || 1410410. . . . 50 |] 140833...... 100 | 923952... 100 ae 500 

ited 50 || 1425045. 50 |! 150449.....- 100 
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FIRST 4 PER CENT CONVERTED BONDS, DUE 1947. SECOND 4 PER CENT BONDS, DUE 1942—Continued. 

























































































Number | Amount. | Number. | Amount. Number. | Amount. Number. | Amount. } Number. | Amount. Number. | Amount. 
ao =i 4 | 
28150...... $50 || 1034646..... $100 | 1027758... . $50 || 2061051.....| $50 || 199541....- $100 
570812. 0 || 1147418... 100 | 1047760... oi ae | She i” 
65979. ..... 50 || 1147419... 100 | 1027761... . 50 || 2150140... .| i 100 
133460... 50 || 1167375... 100 | 1094269... 50 || 2195695... .| 50 || 388913... 100 
133461... .. | 50 | 1191981..... 100 | 1109200... 50 || 2205092... 50 || 586570. . 100 
145824... .| 50 | 1191982... 100 | 1113852... 50 || 2205003... 50 || 586571... 100 
171375..... 50 |, 1219638... 100 | 1126691 50 || 2205096... .| 50 || 659066... - 100 
dine | 50 || 1276590 100 | 1126692 50 || 2205097... .| 50 || 659067..... 100 
Bas 50 || 1354376... 100 | 1147031 50 || 2214922... 50 || 760266... 100 
303338... . | 50 || 1357013... 100 | 1190512... -| 50 || 2254355 50 || 1035539... 100 
350797... | 50 |) 1386087... 100 | 1203665... .| 50 || 2301446... 50 || 1102485. - 100 
ee | Bl ae Bice | Sieee-| Siu] i 
418448. >. 50 || 1472635... 100 | 1240236... || 50 || 2411549... .| 50") 1308034. 100 
605202... . | 60 | 1508624 Sead 100 | 1240237... | 5O || 2411558.....| 50 || 1361960... 100 
30005. 50 | 1611511... 100 | 1243279... 50 || 2411953... .| 50 || 1436402... 100 
735974. .... 50 || 1626211..... | 100 1784608 ‘Na 50 | Dall9ss 30 Ls io 
735975... ... 50 || 1841114..... 50 100 | || 244073 50 | sat i 
768278... 50 || 1859417... 50 | 100 | | 50 || 1806059. 100 
770440 soa 50 | 1874702 are 50 100 : 50 || 1877624. 100 
795482... 50 || 1S81134..... 60 | 100 50 || 1877630. 100 
876917... .. 50 || 1942307..... 50 |} 12612 100 0 | sore. 100 
876918... .. 50 || 1950218... | 500 50 || sonoi0: 100 
O18... 50 || Rad 50 || 49157 500 50 || 2282210 100 
876919... 50 || 1939916 50 || 72314 500 50 || 2989211 100 
876920 2: 50 || 88486 500 50 || 2282912 100 
sR 50 || 95553....... 500 50 || 2589616 100 
caean 50 |) 131414. 500 50 || 2589617. 100 
876923. .... 50 || 180105. 500 50 || 2589618... - 100 
876924... 100 || 62244...... 1,000 50 || 2619119. . 100 
870025 me. 100 || 139196... 1, 000 50 || 2643073... 100 
ere 100 || 139197... 1, 000 50 | 2704446. 100 
876927. ..... 100 || 139198. 1, 000 50 || 2798846... 100 
876928... .. 100 |} 139199. 1, 000 50 || 3083604... 100 
921026... ... 100 || 139200. . 1, 000 50 || 3216177. . 100 
921027..... 100 |} 139201.. 1,000 50 | 3216178... 100 
962965... 100 |} 139202. 1,000 | 50 || 3263978... 100 
967169. .... 100 | 50 || 3500657 100 
1012451... 100 | 50 | 3500658... - 100 
A aa) _ ; a i _ 50 || 3500659. - 100 
SECOND 4 PER CENT BONDS, DU 30 | 3540700. 100 
, NDS, DUE 1942. 50 || 3540750. - 100 
50 || 3606564... 100 
aren 50 H 3688102... 100 
41600... $50 | $50 || 638855... .. $50 i] 4s || 4286951. . 100 
12415 Saou 50 | 50 || 639857... .. 50 patne. an = = 
17459...... 50 50 B52... 50 |} 2207982... 50 || 4290321 1 
17460... ... 50 50 || 652721..... 50 oe eee 4 poo be 
20712.....- 50 50 || 678280... -. 50 | Se -- 42903 1 
24858.....- 50 50 || 716504... 50 || 5346115. 50 || 10267... 500 
70787... 0 so || pes. 4 || 8375344... 50 || 10268...... 500 
g74g2. % 50 || 73am... a | stouias... 30 || 10270022. 200 
a ee 50 || 734320... .- 50 Be .- + 50 | hewees 
99127...... 50 50 | 734391..... 50 || 5465468... . 50 | 199678. ...- 500 
101894... 50 50 || 734322... .. 50 }) 5743716... . 50 || 321196..... 500 
111172... 50 | 50 || 744074... 50 eet---- 50 || 381465..... 500 
116889... .- 50 | 50 || 764788... 50 oe 50 || 381466..... po 
124350... .. 50 50 || 764789..... 50 743719... 50 || 381467..... 500 
125571..... 50 50 || 767986..... 50 6684917 eceee 50 | 381468..... 500 
149377..... 50 50 || 790015..... 50 | 6799402. ... . 50 || 435407..... 500 
157140 wee 50 | 50 | 793709 Ake 50 } 7475844... 50 | 435408 eocce 500 
| | | 
157617... .- 50 || 50 || 793710..... 50 7626011... .| 50 || 435409..... 500 
157625... -. 50 | 50 || 793711. .... 50 99313......| 100 || 444024. .... 500 
eee 50 50 || 798: 50 | 116872... .| 100 || 474766. .... 500 
162719... 50 | 5515 50 || 798299... 50 }} 116873... .. 100 || 695919..... 500 
198579... 50 || 551813... 50 || soo221 °°: 50 | =~": oo a Comes" oe 
200612... .. 50 || 551814..... 50 || 805075..... 50 116875... . 100 || 1304053 1,000 
211100... .. 50 | 551815..... 50 || 806674... ... 50 | 116876... .| 100 || 1304054 1,000 
ee as 50 | 551816..... 50 || 806739... ... 50 || 116877... ..| 100 || 1605363..../ 1,000 
241198... ..- 50 | 551817..... 50 || 806811... .. 50 116878... .. 100 | 
250160... .. 50 | S51818..... 50 | 844930... | 50 190540... . | = 
256818... .- 50 | 551819.....| 50 || 844931... 50 AE) ECS, a Bs 
261512... 50 | 551820... 50 | 844932... 50 
assis hes | 60 | 551821.....| 50 ! 844933..... 50 PER CENT BONDS, DUE 1928. 
261514..... 553889... .. 50 || $44934..... 50 
288030... | 50 | 559157... 50 || 844935... .. 50 | l 
sess. | = 8} | 567400022. 80 || siaaeec. | 58 I seins.) "50 || taapaaaerc., SD 
204546... 80 | S71745...... | so } 99730... 50 | 705913... 50 | 1286366... 50 
am | 78468. .... || 937781.....| 50 705914... 50 | 1479123... 50 
204648 “eee 50 | 580030 ae 50 | 981837... 80 | 835407. 50 1485531... 50 
TT | eoccel | ee = 1507276..... 
326071..... | 50 | 620221..... 50 | 1020748... .| 50 || 1222424... | 50 1541258 ow 30 
320113..... | 50 | 620223..... 50 || 1025190... .| 50 | || 1222495... 50 1680124...... 50 
340441..... 50 | 627038..... 50 || 1027757... .| 50 | 1222426... 50  1771894.....| 50 
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THIRD 4} PER CENT BONDS, DUE 1928—Continued. 


| Number. | Amount. || Number. 
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$50 || 3975532... 
50 || 4121174 
|| 4934 





100 || 480727...... 





1306178..... 
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| Below is a list of lost and stolen Liberty 
+——— bonds, which have been recovered and re- 
Amount. | turned to their proper owners: 


FIRST 35 PER CENT BONDS DUE 1947, 





= | Number. | Amount. Amount. | Number. 
| 
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INFORMAL RULINGS OF THE BOARD. 


Below are reproduced letters sent out from 


time to time over the signatures of the officers | 
or members of the Federal Reserve Board | 


which contain information believed to be o 


general interest to Federal Reserve Banks and | 


member banks of the system: 


Eligibility of farmers’ notes given for purchase of silos. 


(To an individual.) 


Referring to your letter of the 12th instant, 
inquiring as to the eligibility for rediscount of 
farmers’ notes given for the purchase of silos, 
I wish to advise that in the opinion of the 
Board silos are considered to be permanent or 
fixed improvements, and it would require a 
forced construction of the act to treat paper 
of this kind as eligible for rediscount as agri- 
cultural paper. 


SEPTEMBER 21, 1918. 





Eligibility of chain of banks for membership. 
(To a]Federal Reserve agent.) 


Receipt is acknowledged of your letter of the 
15th, inclosing letter from the vice president of 
the Bank, in which the following ques- 
tion is submitted for a ruling: 

““Would a chain of banks having a capital of 
say, $100,000 be eligible for membership, and 
this membership extend to all its branches, or 
would it be necessary to have sufficient capital 
to cover the membership in each town as re- 
quired by an individual bank?” 

In reply you are advised that counsel is of 
the opinion that if each bank composing the 
chain referred to is a separate corporation, it 
will be necessary for each to file separate appli- 
cation and to have sufficient capital to entitle 
it to become a national bank in the place in 
which its business is conducted. On the other 
hand, if there is one corporation, with branches 
in other cities or towns, it will be sufficient if 
the capital of the parent bank is sufficient to 
entitle it to become a national bank in the place 
in which its head office is located. 


Aveust 23, 1918. 





| Trade acceptance. 

(To an individual.) 
|. Your letter of August 27, requesting certain 
information in regard to trade acceptances, has 
been received. 

The first question submitted by you reads 
as follows: 

‘‘When the trade acceptance has been ac- 
cepted by the person on whom it is drawn, 
does it become an order on the bank at which 
it is payable to pay the amount involved at 
maturity date, or does it merely authorize the 
bank to make papers if it so desires?” 

Section 87 of the negotiable instruments act 
reads as follows: 

‘Where the instrument is made payable at 
a bank it is equivalent to an order to the bank 
to pay the same for the account of the prin- 
cipal debtor thereon.” 

The negotiable instruments law has been 
adopted in all of the States of the Union except 
California, Georgia, Maine, Mississippi, and 
Texas, but in Illinois, Nebraska, and South 
Dakota this section was omitted, and in Min- 
nesota the word ‘“‘not” is interpolated, so that 
the section reads “shall not be equivalent, 
etc.” In Illinois it has been held that when a 
note is made payable at a particular bank or 
banker’s, the bank or banker has no authority 
to apply the funds of the maker to pay the 
note at maturity without being so ordered by 
him verbally or by check or draft or other 
writing, although the maker may have funds 
there on deposit sufficient to pay it. (Wood v. 
Merchants se ee etc., Co., 41 Ill, 247.) 

Your letter also raises the question whether 
you would be permitted to discount a trade 
acceptance having a definite maturity of one 

ear made to cover certain machines bought 
rom you and which the purchaser found neces- 
sary to carry over to the next season. You 
are advised that neither notes nor acceptances 
having maturity in excess of 90 days can be 
discounted with Federal Reserve Banks. 


SEPTEMBER 9, 1918. 





Custody of shipping documents or warehouse receipts. 
(From and to an individual.) 


Section 13 of the Federal Reserve act pro- 
vides in part that “any member bank may 
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accept drafts * * * drawnuponit * * * 
which grow out of transactions involving the 
domestic shipment of goods, provided shipping 
documents conveying or securing title are 
attached at the time of acceptance.” 

A depositor of this bank purchases from 
time to time cotton seed at various points in 
the South and at the time of purchase orders 
shipment to his mills in that section. He 
desires to finance these shipments by accept- 
ances to be drawn on us under the above sec- 
tion of the Federal Reserve act. On account 
of the location of the mills, it is not feasible to 
send the bills of lading to New York City and 
have them returned in time to obtain timely 
delivery of the goods. 

Our client suggests that he will hand the 
bills of lading, on the day the draft is pre- 
sented to us for acceptance, to our corre- 
spondent in the South, who would certify to 
us by letter or telegram that they are holding 
such bills of lading for our account. 

This seems to comply with the spirit of the 
law, but we would like the ruling of the Federal 
Reserve Board before undertaking this business. 


SEPTEMBER 7, 1918. 





Your letter of the 7th instant was duly re- 
ceived and the question raised was referred to 
counsel, with whom the Board agrees in the 
opinion that ‘‘it is entirely consistent with the 
purposes of the act and a sufficient compliance 
with its terms if shipping documents are in 
the possession of the bank and the bank has a 
lien on the property represented by such docu- 
ments at the time that such bill is accepted. 
If placed in the possession of the bank’s agent 
aa under the control of the bank such docu- 
ments could clearly be considered as in the 
possession of the bank. * * * There would 
seem to be no greater reason for requiring ship- 
ping documents or warehouse receipts to be 
physically attached or fastened to the bill than 
there is for requiring other documents securing 
such bill to be attached or fastened.’ Care 
should, however, be taken that the documents 
be held for account of the accepting bank by 
a third party who is in no way interested in the 
acceptance transaction. A trust receipt of the 
wary A for whom the acceptance is made would 
not be looked upon with favor by the Board. 


SEPTEMBER 19, 1917. 





Revenue stamps on drafts drawn to finance sales of 
goods to Allied Purchasing Commission. 


E(To!F ederal{Reserve; Banks. )* 


The Board’s attention has been called to the 
fact that in some districts banks are requiring 
revenue stamps to be affixed to drafts drawn 
to finance sales of goods to the Allied Purchas- 
ing Commission, while in others this require- 
ment is not enforced by the banks. 

It is, of course, desirable that the practice 
should be uniform. Attention is, therefore, 
called to the ruling of the Commissioner of 
Internal Revenue, published on page 614 of 
the July, 1918, Bunuerin, which reads as 
follows: 


Referring to your letter of June 5 and my acknowledg- 
ment of June 10, it seems from Mr. Curtis’s letter that under 
credit agreements conforming with the regulations of the 
Federal Reserve Board packers may draw bills of exchange 
on domestic banks against sales of goods to the Allied 
Purchasing Commission, such bills running for a period of 
time covering nage spon ed the transit of the shipment 
from the interior point to the seaboard, where the goods 
are taken on board ship for the ocean voyage at the con- 
venience of the Allied Purchasing Commission. 

In Wm. E. Peck & Co. (Inc.) v. Lowe, decided in the 
United States Supreme Court May 20, 1918, which held 
that the income tax of 1913 was valid as applied to net 
income derived from sales in foreign commerce, the court 
has occasion to discuss the effect of the constitutional 
prohibition against taxing articles exported, and it re- 
ferred to and distinguished certain of its former decisions 
on the subject. It concluded that when the tax is not 
laid on the articles themselves while in course of exporta- 
tion the true test of its validity is whether it so directly 
and closely bears on the process of exporting as to be in 
substance a tax on the exportation. In the present cir- 
cumstances it can —, fairly be said that the tax on 
the drafts, although they are to be paid before the actual 
ocean voyage begins, bears so directly and closely on the 

rocess of exporting as to be in substance a tax on it. 

he goods are doubtless ‘‘in course of exportation” from 
the time the first carrier receives them. 

The same principle would seem to apply as in the case 
of the transportation tax. In article 31 of Regulations 
No. 42 rules for determining when property may be 
deemed to be in the course of exportation are laid down, 
and apparently the ary situation is within their scope. 

It is accordingly held that the stamp tax imposed by 
subdivision 6 of schedule A of Title VIII of the act of 
October 3, 1917, does not attach to drafts on domestic 
banks in connection with the shipment of articles from 
the interior to the seaboard, where such articles have been 
sold to the United States agent of a foreign purchaser for 
export under circumstances entitling the transportation 
within the United States to exemption from the trans- 
portation tax. 


SEPTEMBER 16, 1918. 
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RULINGS OF THE DIVISION OF FOREIGN EXCHANGE. 


Following are formal and informal rulings | $5,000, customs authorities have been requested to advise 

:.;_ | the Federal Reserve Bank of their district, in writing, the 

made by the Federal Reserve Board, iio ‘a names of the beneficiaries and the banks se the 
sion of Foreign Exchange, under Executive) ...ai. 


Order of January 26, 1918, and subsequent | Aprm, 25, 1918. 
° : 2» | 
to the issuance of “Instructions to Dealers” | ¢.uities purchased in the open market. 
In the case of securities purchased by dealers in the open 


of January 26, 1918. The terms ‘‘person,”’ | 
‘“‘dealer,” ‘‘correspondent,” “customer,” and | market in the United States since February 20, 1918, for 


such other terms as have a special meaning, are | account of their foreign correspondents, Form F. E. 113 
used in these rulings as prescribed in the’ need not be executed in connection therewith unless 


; | otherwise instructed, provided such foreign correspondents 
Executive Order above. ‘have signed Form F. E. 114. : 
Cotton brokers. | May 22, 1918. 


Cotton brokers do not require registration certificates | Shipment of securities from the United States. 
unless they carry balances abroad or carry balances in| Dealers shipping securities out of the country should 
a eon oa a wR pS Par | —— their ae —_ “ the package — 
otton brokers who May be carrying sm alances on | the securities when sent t by maul or express. oO specia 
their books with foreign correspondents to provide for | license from a Federal Reserve Bank is required in this 
slight variations in shipping and receiving weights, until connection, but proper declarations on Form F. E. 113 
otherwise instructed need not take out registration cer- | should be forwarded to the Division of Foreign Exchange, 
tificates, provided such balances are not used to check Federal Reserve Board, 15 Wall Street, New York City, 
against. | with a report showing the changes in securities held. 
Marca 14, 1918. | Persons not holding registration certificates who desire 
: : ’ | to send securities out of the United States, must advise 
Transactions in foreign exchange by banks through | ¢h. Federal Reserve Bank in their district of the detail of 
dementic evsveapendente, ; | the transaction, and must accompany such advice with 
Banking institutions which come under this heading will | declaration on Form F. E. 113, and must obtain from the 
be obliged to take out class A registration certificates, but | Federal Reserve Bank a license authorizing the shipment. 
will not be required to make reports to the Federal Re- In all cases where shipments of securities do not bear 
serve Board, until otherwise instructed. | the imprint of the U. S. F. R. B. stamp, customs officers 
Fesruary 11, 1918. | and post-office officials are instructed to require special 
Banks which do all of their foreign exchange business | licenses from a Federal Reserve Bank. 
through their domestic correspondents, and do not draw | May 25, 1918. 
foreign exchange against the accounts of such correspond- | Foreign exchange credits. 
ents, are customers. | 


Until otherwise instructed, forei correspondents 
Marca 29, 1918. . -" @ e gn Pp 


which have filed declarations on Form F. E. 114, when 
Foreign dividend checks. drawing drafts directly upon, or making deposits directly 

Beneficiaries of foreign dividend checks are obliged to | With, @ dealer in the United States, are not required to 
execute the regular customers’ statement when deposit- file information otherwise required with foreign exchange 


ing such checks with their banks in the United,States credits. P P . 
ws da *| The order with regard to credits from foreign correspond- 
APRIL 2, 1918. é ‘ : ‘ 
ents is particularly aimed to cover transactions made 
Travelers carrying letters of credit and travelers’ checks. through third parties, and does not refer at all to checks 
Travelers leaving the country and carrying upon their | which may be drawn against deposit accounts, except 
person or in their baggage travelers’ checks and letters | when such checks are themselves used as a means of,credit 
of credit are not required by the customs authorities to | to another foreign account. 
have special licenses. When such letters of credit exceed | Jury 6, 1918. 


83463—18——8 
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LAW DEPARTMENT. 


{ 





The following opinions of counsel have been | _ In the case under consideration, however, if 
authorized for publication by the Board since | the railroad company, as the purchaser of a 
the last edition of the Butt ETIX: /commodity, accepts the draft of the seller and 
scala ess mas | Tih asl the seller or a third party to whom the draft is 
sold in good faith discounts it with a member 


ft fe ilroad lies. : 
ao gasaa “a ee et eee ’ bank, such a draft would seem to comply with 
Where a railroad company purchasing supplies accepts | 


the regulations of the Board defining trade 
the draft of the seller and the seller or a third party to | gg et a 
whom the draft is sold in good faith discounts it with a | acceptances and would be eligible for redis 


Sagi . 4 ‘count with a Federal Reserve Bank. 
member bank, such draft is eligible for rediscount with a | Respectfully, ’ 


Federal Reserve Bank. M. ©. Exxiorr, Counsel. 
To Hon. W. P. G. Harpinea, 


Governor, Federal Reserve Board. 


Aveust 14,1918. | 

Sur: This office has been requested to con- | 
sider the question whether a draft drawn by a | 
railroad company for the purchase price of | 
supplies or other material and accepted by the | 
lattice company may be discounted as a/ Trade acceptances as bills of exchange drawn against — 
trade acceptance by a member bank, and | actually existing values. 
whether such acceptance would be eligible for) 4 trade acceptance may or may not be classified as a 
rediscount with a Federal Reserve Bank. | bill of exchange drawn against actually existing values. 

National banks are authorized under section | The distinction is not important in so far as the limita- 
5136, Revised Statutes, to discount and nego- | tions of section 5200 are concerned, since such a trade ac- 
tiate ‘promissory notes, drafts, bills of) ceptance negotiated in good faith by the bona fide owner 
exchange and other evidence of debt.” _would be exempt from the limitations of section 5200 as 

There would seem to be no question, there- | “commercial or business paper actually owned by the 
fore, of the right of a national bank to discount | person negotiating the same,’’ even if it is not exempt as 
such an acceptance as a bill of exchange or a “bill of exchange drawn in good faith against actually 
evidence of debt. Whether or not such an | existing values.” 
acceptance would be eligible for rediscount | Section 13 of the Federal Reserve Act, however, limits 
under the provisions of section 13 of the Federal | the amount of paper of any one borrower rediscounted for 
Reserve Act would depend upon whether the | any one bank to 10 per cent of such bank’s capital and 
proceeds of the discount were to be used for, 


( ; ) ; | surplus; and trade acceptances are subject to this limita- 
an agricultural, industrial, or commercial pur- | tion, unless they can be classified as “‘bills of exchange 
pose. This would 


seem to depend upon | drawn against actually existing values.”’ 

whether the acceptance is discounted by the! Bills drawn by the seller against the purchaser and ac- 
acceptor or by the bona fide owner. If dis- | cepted before the sale or delivery of the goods should not 
counted by the acceptor, the railroad com- | be treated as bills drawn against actually existing values, 
pany, it would constitute a direct loan to the | since such goods are not in the possession of the drawee 
railroad company, and the question would | either in the original form or in the shape of the proceeds 
then arise whether the railroad company had | of their sale; except where the goods have passed out of 
used the proceeds for a commercial purpose, or | the possession of the drawer and have been placed in stor- 
for permanent or fixed investments. In a | age subject to the control or order of the drawee. 

broad general sense the use of the proceeds to | 











purchase supplies might be said to constitute 
a commercial purpose, but if this test should 
be adopted paper which does not conform to the 
regulations of the Board might be treated as 
eligible. To illustrate by an extreme case, the 
customer of a bank might execute his note 
using the proceeds to purchase a house and 
this purchase might be treated as a commercial 
transaction. It is, of course, obvious that 
such an interpretation is not consistent with 
the spirit and purposes of the act. 





Aveust 21, 1918. 

Srr: In the accompanying letter it is stated 
that in a recent issue of the BULLETIN there ap- 
peared the following ruling: 

“Only those trade acceptances which are 
drawn at the time of, or within a reasonable 
time after, the shipment or delivery of goods 
sold can be treated as bills of exchange drawn 
against actually existing values.” 

I have not been able to locate this exact 
language in the ruling of the Board, but in sub- 














October 1, 1918. 


stance it is in accord with an opinion approved | 
by the Board and published on page 195 of the | 


arch, 1917, BULLETIN. 

In this opinion the conclusion is reached 
that ‘“‘An accepted bill of exchange unaccom- 
panied by shipping documents or other such 
papers, may be considered as drawn against 
actually existing values, if drawn against the 
drawee at the time of, or within a reasonable 
time after, the shipment or delivery of the 
goods sold.”’ 

In this latter case there must be reasonable 
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grounds to believe that the goods are in exist- | 
ence in the hands of the drawee either in their | 


original form or in the shape of the proceeds of 
their sale. 

It appears from the accompanying letter that 
the significance and purpose of this ruling has 
apparently been misunderstood by some of 
those interested in the development of the trade 
acceptance and some confusion of thought seems 
to have developed as to the distinction between 
a “‘trade acceptance,” within the meaning of 


the Board’s regulations, and a “ bill of exchange ( ; 
| bank, shall at no time exceed 10 per cent, of the unim- 


drawn against actually existing values,” with- 
in the meaning of section 5200, Revised Stat- 
utes, and section 13 of the Federal Reserve Act. 

As pointed out in the opinion referred to, 
section 5200, Revised Statutes, which limits 
the amount that any one person may become 
liable to a national bank for money borrowed, 
contains the following proviso: 

But the discount of bills of exchange drawn in good 
faith against actually existing values, and the discount of 
commercial or business paper actually owned by the 
person negotiating the same, shall not be considered as 
money borrowed. 

A trade acceptance may or may not be clas- 
sified as a bill of exchange drawn against ac- 
tually existing value. 

If it is drawn at the time of or within a 
reasonable time after the sale and delivery of 
the goods, when there is reason to believe 
that the goods are in the possession of the pur- 
chaser, either in their original form or in the 
shape of the proceeds of sale, it may be treated 
as a bill of exchange drawn against actually 
existing value. 

On the other hand, if a bill is drawn for the 
purchase price of goods sold, in order to con- 
vert a balance carried on open account into a 
negotiable instrument, such a bill, when ac- 
cepted, might comply with the Board’s defini- 
tion of a trade acceptance, but could not be 
treated as bill of exchange drawn against 


existing value, unless drawn within a reason-| 
able time after the sale and delivery of the 


goods. 
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The distinction is not important in so far as 
the limitations of section 5200 are concerned, 
since such a trade acceptance negotiated in 
good faith by the bona fide owner would be 
exempt from the limitations of section 5200 
as ‘‘commercial or business paper actually 
owned by the person negotiating the same,” 
even if it were not exempt as a “bill of ex- 
change drawn in good faith against actually 
existing value.”’ 

Of course, if such an acceptance were dis- 
counted by the acceptor and not by the owner, 
it would be subject to the limitations of sec- 
tion 5200, since in that case the loan would 
be made to the party primarily liable on the 
bill and not to the owner of the bill. 

The distinction in question becomes impor- 
tant, however, when such trade acceptances 
are offered for rediscount to a Federal Reserve 
Bank. Section 13, Federal Reserve Act, pro- 
vides in part that— 

The aggregate of such notes and bills bearing the signa- 


ture or indorsement of any one borrower, whether a person, 
company, firm, or corporation, rediscounted for any one 


paired capital and surplus of said bank, but this restriction 
shall not apply to the discount of bills of exchange drawn 
in good faith against actually existing value. 


It will be observed that ‘commercial or 
business paper actually owned by the | great 
negotiating the same” is not excepted from 
this limitation, and unless a trade acceptance 
offered for rediscount could be classified as a 
“bill of exchange drawn against actually exist- 
ing value”’ it would necessarily be subject to 
this limitation. 

The question has also been raised whether 
bills drawn by the seller against the purchaser 
and accepted before the sale or delivery of the 
goods may be treated as bills drawn against 
actually existing value. 

In the opinion of this office, such bills should 
not be so treated, since the goods are not in the 

ossession of the drawee, either in the original 
orm or in the shape of the proceeds of sale of 
such goods. 

The seller has not in such case furnished to 
the purchaser the value out of which the draft 
may be paid at maturity. 

A different situation would, of course, be pre- 
sented if the goods had passed out of the 

ossession of the drawer and had been placed 
in storage subject to the control or order of the 
drawee. 
Respectfully, 
M. C. Extiotr, Counsel. 


To Hon. W. P. G. Harprine, 
Governor, Federal Reserve Board. 
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Acceptance of drafts of Food Administration Grain Cor- 
poration. 


The Federal Reserve Board has authority to permit 
member banks to accept drafts of the Food Administration 


Grain Corporation secured by some form of receipt or nota- | P 


tion on the draft itself, signed by a trustee holding ware- 
house receipts covering grain stored in warehouses, identi- 
fying it as a draft secured by the grain stored. 


SEPTEMBER 16, 1918. 


Sir: From the accompanying letter it ap- 
pears that the Food Administration Grain Cor- 
poration proposes to purchase large quantities 
of this year’s crop of grain and to store a con- 
siderable portion of their purchases in various 
grain elevators or warehouses, one of the main 
objects being to conserve from this year’s crop 
a surplus against a possible shortage next year. 

The corporation desires to finance this grain 
in part by means of bankers’ acceptances and 
has asked for a ruling of the Board on the eligi- 
bility of acceptances made by banks under the 
following conditions: 

1. If the accepting bank is not secured by 
a warehouse receipt or other such document 
~<a or securing title to the grain. 

2. If the various warehouses receipts or other 
such documents conveying or securing title to 
the grain are lodged with a custodian who holds 
them as security on behalf of the various accept- 
ing. banks. 

first. As this is a domestic transaction, the 
Board is without authority to authorize a mem- 
ber bank to accept drafts drawn under this 
credit unless the bank is secured at the time of 
acceptance by warehouse receipt or other such 
document conveying or securing title to the 

rain. There is no discretion vested in the 
oard to waive this specific requirement of the 
statute. 

Second. Following the precedent established 
in the American Tobacco Co. credit, the Board 
might permit the warehouse receipts to be de- 
livered to a trustee or agent and to accept as a 
similar document haeas font of receipt or some 
notation on the draft itself, signed by the trus- 
tee, identifying it as one secured by the grain 
stored. 

The accompanying letter calls attention to 
the fact that it is contemplated, however, that 
the grain will be moved from time to time, and 
for this reason it is impracticable to identify 
collateral for the drafts. It does not appear 
from the papers submitted just what procedure 
is to be followed when this grain is moved. 
The Board’s regulations require that the com- 
modities securing the drafts in such cases 











should be placed in the custody of some per- 
son, firm, or corporation other than the 
borrower. This regulation has been and should 
be consistently enforced. If, therefore, the 
lan of the Food Administration Corporation 
is to be tentatively approved by the Board, it 
should be made clear that the custodian 
holding the collateral can not release such 
collateral to the grain corporation except when 
other satisfactory collateral is substituted, and 
that the food corporation can not exercise 
control over the grain while it is in storage. 
Respectfully, 
M. C. Exxrort, Counsel. 


To Hon. W. P. G. Harprna, 
Governor, Federal Reserve Board. 





Drafts growing out of transactions involving the impor- 
tation or exportation of goods. 


Drafts drawn under an agreement whereby the drawer 
agrees to manufacture and import into the United States 
in time to meet the maturity of such drafts certain products 
which shall have been sold by the shipper and are to be 
ready for immediate delivery and consigned to a firm of 
bankers procuring the acceptance of such drafts for the 
drawer are’not eligible for acceptance by member banks; 
since they do not grow out of ‘transactions involving the 
importation or exportation of goods” within the meaning 
of section 13 of the Federal Reserve Act. 


SEPTEMBER 16, 1918. 


Sir: It appears that a certain products 
company desires to arrange through a firm of 
private bankers, with certain member banks 
to accept drafts of the products company hav- 
ing 90 days maturity and to agree to three 
renewals of 97 days each, thus extending the 
credit for one year. 

The question arises whether such drafts may 
be treated as “growing out of transactions 
involving the importation or exportation of 

oods”’ within the meaning of section 13 of the 
ederal Reserve Act. 

According to the papers submitted the 
products company proposes to enter into an 
agreement with the private bankers to pay 
these bankers a commission for procuring the 
acceptance of certain member banks of drafts 
drawn by the products company. If this 
credit can be arranged the products compan 
agrees with the private bankers to obtain title 
to and consign to such bankers or their agents, 
when manufactured and shipping facilities 
become available, quebracho extract and meat 
products in an amount of which 50 per cent 
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of the proceeds thereof will suffice to fully cover 
all drafts drawn and outstanding under the 
agreement. 

The pennants company apparently owns 
certain forests and pastures in South America 
and desires these funds for the purpose of 
cutting down trees and manufacturing the 
bark into quebracho extract and for the pur- 
pose of purchasing, fattening, and shipping 
cattle. In other words, the substance of this 
agreement is that if the banks will accept these 
drafts at the instance of the private bankers 
and that the bankers will arrange to sell such 
Se and turn over the proceeds to the 
products company, the products company 
agrees to produce or purchase and to consign 
to such bankers “‘in time to meet the maturity 
of each draft or its agreed renewals sufficient 
merchandise to equal twice the amount of the 
draft.” 

The products company further agrees that 
“the goods shall all have been sold by the ship- 

er at the time of arrival for immediate de- 


ivery.” 
Without poing into other details of the 
agreement the question is presented whether 


drafts drawn under these circumstances can be 
said to grow out of transactions involving the 
— of goods. 

e language of the statute is broad and has 
been given a liberal construction by the Board. 
From the facts submitted in this case I am of 
the opinion, however, that the Board would 
not be justified in approving the acceptance b 
a member bank of the drafts in question. It 
is obvious that the products company desires 
to borrow money with which to carry on its 
operations in South America, and in considera- 
tion of a loan being made to that company it is 
agreed that at some future time it will manu- 
facture and import into the United States 
quebracho extract and meat products. 

If the Board should rule that drafts drawn 
under these circumstances could be treated 
as drawn “in a transaction involving the 
importation of goods,” it would follow that 
a domestic corporation engaged in business in 
the United States might in any case arrange 
for member banks to accept its drafts upon 
executing an agreement that it would use the 

roceeds to manufacture or purchase goods 
intended ultimately for export. 

It is, of course, obvious that if this ruling is 
adopted the requirement of the statute that 
such drafts should grow out of transactions 
involving the exportation or importation of 
goods would have little meaning. 
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The Board’s regulations require that the 

erson for whom the draft is accepted must 

ave ‘“‘a definite bona fide contract for the 
shipment of the goods involved within a 
specified and reasonable time.” The present 
case does not meet this requirement. To 
modify or relax this requirement would be to 
establish a very dangerous precedent. It is 
no doubt true that the products to be imported 
are very necessary and that it is desirable 
from the standpoint of public interest that 
some arrangement should be made to finance 
the transaction involved, but in the opinion of 
this office the drafts in question could not 
consistently be classified as having been drawn 
in a transaction involving the importation of 
goods within the meaning of that language as 
used in section 13, and in the absence of ship- 
ping documents and warehouse receipts secur- 
ing such drafts they could not be accepted as 
drawn in a domestic transaction. 

Respectfully, 
M. C. Exxiorr, Counsel. 
To Hon. W. P. G. Harprne, 
Governor, Federal Reserve Board. 





Stamp tax on trade acceptances. 

The following ruling has been made by the 
Deputy Commissioner of Internal Revenue as 
to who should affix the revenue stamps to trade 
acceptances: 


TREASURY DEPARTMENT, 
Washington, September 18, 1918. 

GENTLEMEN: Answering your letter of the 27th ultimo 
received by reference from the Federal Reserve Board, 
you are advised that the drawer, as the person “‘ who makes 
signs, or issues” a trade acceptance, should affix and cance 
stamps covering the tax required thereon under subdivi- 
sion 6, schedule A, act of October 3, 1917. 

There is nothing in the law, however, that would prevent 
the acceptor from affixing the requisite stamps to a trade 
acceptance and ing with the drawer of the draft as to 
which of the parties would ultimately bear the expense. 

Respectfully, 
B. C. Kerru, Deputy Commissioner. 





Stamp tax on promissory notes. 

The following ruling as to the taxability of 
renewals of promissory notes under the act of 
October 3, 1917, has been rendered by the 
Solicitor of Internal Revenue: 


TREASURY DEPARTMENT, 
Washington, September 17, 1918. 
Dear Sm: Replying to your inquiry of the 30th ultimo, 
with respect to the application of the stamp tax imposed 
by the act of October 3, 1917, upon promissory notes, to 
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promissory notes renewed by indorsements, there are 

inclosed herewith two copies of T. D. 2265. This decision 

was issued under the act of October 22, 1914, but the rule 

laid down therein is being applied to the existing statute. 

Respectfully, 
(Signed ) ArtHuR A. BALLANTINE, 

Solicitor of Internal Revenue. 


(T. D, 2265.) 


EMERGENCY REVENUE LAW.—RENEWALS OF PROMISSORY 
NOTES. 


TREASURY DEPARTMENT, 
OFFICE OF COMMISSIONER 
oF INTERNAL REVENUE, 
Washington, D. C., November 22, 1915. 
Sir: In response to your communication of the 16th 
instant, you are advised that a promissory note issued 
prior to December 1, 1914, and renewed or extended after 
that date would be taxable under the act of October 22, 
1914. (See T. D. 2170.) 
With respect to what constitutes a renewal of a promis- 
sory note, this office has made the following ruling: 
‘“‘A written agreement, either attached or unattached to 
a promissory note, or in the form of an indorsement on the 
note, such as ‘Renewed’ or ‘Extended’ to a certain 
date, evidencing payment and acceptance of interest in 
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advance to a time certain, subsequent to maturity, con- 
stitutes a renewal of the note and 1s subject to tax as such | 
under the above act.”’ 

On the other hand, part payment of a note after it has | 
become due, or payment of accrued interest after maturity, | 
the note being allowed to run, and the holder neither 
losing nor postponing his right of action, is merely in the 
nature of a forbearance, and is not taxable under said act 
as a renewal. 

Respectfully, Davin A. GATEs, 
Acting Commissioner of Internal Revenue. 


Amendments to Georgia banking laws. 


An act of the General Assembly of Georgia, 
approved August 20, 1918, provides that banks 
and trust companies chartered under the laws 
of the State, which join the Federal Reserve 
System, shall be subject to the reserve require- 
ments of the Federal Reserve Act instead of 
the reserve requirements of the State law; 
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provides for the examination of such bank and 
trust companies by the Federal authorities and 
for the acceptance of such examinations by the 
State authorities in leu of those required under 
the State law; and authorizes the State authori- 
ties to disclose to Federal authorities informa- 
tion as to the condition and affairs of State 
banks and trust companies becoming members 
of the Federal Reserve System. 
The act reads, in part, as follows: 


Section 1. Be it enacted by the General Assembly of 
the State of Georgia, and it is hereby enacted by authority 
of the same, that any bank or trust company organized 
under the laws of this State which is or which becomes a 
member of a Federal Reserve Bank shall keep and main- 
tain as a lawful reserve the same reserves as are required 
of other banks members of the Federal Reserve System, 
and a compliance by any such bank or trust company in 
this State with the reserve requirements of the Federal 
Reserve Act shall be held to be a full compliance with the 
provisions of the laws of this State on the subject of bank 
reserves, and such bank or trust company shall not be 
required to carry reserves other than such as are required 
under the terms of the Federal Reserve Act. 

Sec. 2. Any bank or trust company chartered under the 
laws of this State and doing business therein which be- 
comes a member of the Federal Reserve System shall be 
subject to the examinations required under the terms of 
the Federal Reserve Act by the proper officers thereof, and 
the authorities of this State having supervision over such 
banks or trust companies may in their discretion accept 
such examinations in lieu of the examinations required 
under the laws of this State; provided, that the fees for 
examination of banks under this act shall be paid to the 
hee bank examiner as now required by the laws of this 

tate. 

Src. 3. Be it further enacted that the authorities of this 
State having supervision over such banks or trust com- 
poster may in their discretion furnish to the Federal 

eserve Board or the Federal Reserve Bank of which any 
bank or trust company in this State may become a mem- 
ber, or to the examiners duly appointed by the Federal 
Reserve Board or such Federal yoo Bank, copies of 
all examinations made of banks and trust companies be- 
coming members of the Federal Reserve System, and 
may disclose to such Federal Reserve Board, or to such 
Federal Reserve Bank or such examiners, in their discre- 
tion, any information with reference to the condition or 
affairs of such banks or trust companies as become members 
of the Federal Reserve Bank in this State. 
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GENERAL BUSINESS CONDITIONS. 


There is given on the preceding page a sum- 
mary of business conditions in the United 
States by Federal Reserve districts. These 
reports are furnished by the Federal Reserve 
agents, who are the chairmen of the boards of 
directors for the Federal Reserve Banks of the 
several districts. Below are the detailed re- 
reports as of approximately September 23: 


DISTRICT NO. 1—BOSTON. 


A canvass of the important centers in New 
England during the past month confirms the 
opinion that business as a whole is good, and 
that industries engaged on war orders are as 
busy as labor and supplies of material will 
permit. The public generally is making prep- 
arations for the fourth Liberty loan, with 
indications that the offering will meet with 
generous response. The people are thoroughly 
aroused to the needs of the country, and a 
fixed determination to conduct affairs so each 
can do his individual share is everywhere 
repens is 

he period of transition from peace to war 
work is practically over, and business is settling 
into the new routine. The adjustment of labor 
offers an interesting study. some commu- 
nities, especially in the country, many local 
people, who for one reason or another have not 
previously been large earners, are now em- 
ployed in newly established shipyards. Their 
wages are spent freely, and are a source of 
benefit to local merchants, although banks are 
having loans paid which have been ing for 
years. Pay rolls continue to increase. In a 
textile city one bank shows that in August, 
1918, it required nearly twice the amount 
needed in August, 1916, to pay an equal num- 
ber of men. This community, too, is prosper- 
ing through the liberal expenditures of work- 
men. 





standstill, with contractors and allied lines 
trying to keep their organizations together 
until after the war. 

The money market remains on a fixed basis, 
with a nominal rate of 6 per cent quoted for 
practically all kinds of paper, regardless of 
date or name. Prime banks’ acceptances, 90 
days to run, are quoted at 4} per cent to 43°, 
ve cent, while loans on Liberty bonds are 

eing made at 4} per cent to 43 percent. The 
policy of credit conservation is being followed 
everywhere. Banks are able to care for the 
legitimate needs of their customers but are 
restricting those engaged in less essential 
industries. Rates are not a consideration in 
making loans and borrowers who would will- 
ingly pay higher than existing rates for money 
for #- essential purposes are being curtailed 
so that necessary industries may be given 
required accommodation. 

e weather during the month of August 
was very favorable for maturing crops. Grain 
oe generally promise high averages; corn 

as made fair improvement, while potatoes 

where dug are yielding well. Garden crops 
are generally good and are maturing early. 
As the fruit orchards were damaged last 
winter, the yield of winter apples is light but 
the 7 is fair. Fall apples are more 
plentiful. 

A recent frost did considerable damage 
through the northern and central portions of 
the section, corn being particularly affected 
in Maine, New Hampshire, and Vermont. 
Only light frosts occurred in the southern 
section, with no damage resulting. 

The boot and shoe industry is busy, with 
factories running as full as conditions will 

ermit. Leather prices on the whole are firm. 
specially heavy Army and Navy contracts 


|have been awarded and these will absorb 


large quantities of material. Civilian trade is 


‘somewhat unsettled, due to the impending 


Sections having no war industries are feeling regulations from Washington restricting styles. 


the reflection of general business activities in 
other places, and this is indirectly helping 
their local condition. A comparison of busi- 
ness in the large centers for the past summer 
period discloses the volume in dollars as well 
sustained, although in many cases the number 
of articles sold decreased. 
Labor of all kinds is scarce 
ticularly true of farm help. Building, 


except 
for Government needs, is practica 


y at a 


this being par-| 


Cotton mills are extremely busy, being sold 


as far ahead as the managements care to 


accept orders. Under present conditions man- 
ufacturers are unwilling to commit themselves 
to new contracts, not knowing how large will 
be the Government requirements for the ever- 
increasing Army or how badly they will be 
affected by the loss of skilled workmen in the 
draft. What few new orders mills are accept- 
ing are from old customers and more a matter 
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of accommodation than of business. Cotton 
has advanced materially since the present prices 
were fixed and manufacturers, even if in a 
pose to accept new contracts, would rather 

old goods than sell until after the prices are 
revised October 1. 





{ 


| though mounting costs of production are nar- 


Towing profits, there is general prosperity. 
| Colleotions are reported ik Snelh ane 
| _Labor.—The labor problem, complicated by 
| the extension of the draft, gives concern to 
‘Many interests. From manufacturing centers, 





Woolen and worsted mills are running at both in the northern part of the district and in 
capacity. Each month shows a larger per- New York City and vicinity, there is constant 
centage devoted to war orders until on Septem- | complaint of shortage of unskilled and semi- 
ber 2, according to the National Association of | skilled labor. Community boards composed 
Wool Manufacturers, over 57 per cent of the of representatives of the Government, of em- 
woolen spindles and 62 per cent of the worsted | ployers, and of employees, respectively, are 
spindles were engaged on this work. Wool belie organized in the districts by the United 

ealers are handling wool on a commission | States Employment Service, and the transfer 
basis for the Government and no wool has yet | of labor to the more essential occupations has 
been allotted for civilian trade. The Govern-| already begun. Notwithstanding handicaps, 
ment has named two representatives to pur-| New York State manufacturing plants show a 
chase wool in South America, superseding the | gain of 6 per cent in the number of workers as 








syndicate appointed some time ago. 
Boston Clearing House figures compare as 
follows: 





| Sept. 14, 1918. | Sept. 7, 1918. | Sept. 15, 1917. 


ae | | 


| | | 
490, 167,000 | 494, 005, 000 | 











Loans and discounts... ..; 451, 491, 000 | 
Demand deposits........ | 428, 494,000 | 429, 883, 000 | 
Time deposits........... 15, 682, 000 | 15, 914, 000 | 
Due to banks............ | 114, 202,000 | 112, 822,000 | 
Exchanges............... | 279,000,840 | 1244,152,983 | 240, 342, 095 | 
| | } 
1 Five days. 


oe and engineering operations in New 
England from January 1 to September 11, 
1918, amounted to $118,367,000, as compared 
with $147,973,000 for the corresponding period 
of 1917. It is estimated that between one- 
third and one-fourth of this amount is due to 
Government building operations. 

The receipts of the Boston post office for 
August 1, 1918, show an increase of $142,809.15, 
or about 21 per cent, more than August, 1917. 
For the first 15 days of September, 1918, re- 
ceipts were about 8 per cent, or $29,791.40, 


more than for the corresponding period of last | 


year. 


DISTRICT NO. 2—NEW YORK. 


While there is great activity in most of the 
principal industries of this district, war work 
is more and more the dominating influence, 
with private enterprises everywhere subordi- 
nated to the needs of the Government. In 
mercantile channels there has been a decided 
lessening of quantity and variety of goods 
available for civilian uses, and merchants are 
increasingly cautious. In the industrial field, 


305, 822, 000 | volume at extraordinarily high prices. 


|compared with July, 1917, the metal group 
alone reporting a gain of 19 per cent. The 
total wages paid were 36 per cent above those 
of July last year. 

Merchandising.—Sales of clothing, at retail, 
show the usual autumn revival. Sales at 
auction in the fur trade have been in large 
Chain 


121, 212000 stores are very prosperous. Mail-order busi- 


ness is reported heavier than last year. Retail 
trade is generally active, but with scarcity of 
goods in various lines apparent. 

Iron and steel.—Attention in the iron and 
steel industry is centered on the question of 
prices for the fourth quarter. Users of pig 
tin have been deferring active purchases, 
awaiting the determination of the price at 
which tin is to be distributed under the inter- 
national pooling arrangement recently an- 
nounced. 
|  Ooal.—Anthracite receipts are slightly im- 
_proved. Bituminous deliveries, though com- 
|ing in steady volume, are inadequate to meet 
'demand, and concern as to winter supply is 
| generall ——— 
| .—Fully 50 per cent of the current 





Textr 
production of cotton, wool, and knit goods is 
‘under Government contract, and the balance, 
consisting largely of cotton materials in process 
of manufacture, is not being released by the 
mills pending the determination of a new 
schedule of prices to take effect October 1. 
Wool is being allocated to the mills in amounts 
sufficient to fill Government orders only, and 
there is some uncertainty as to how much raw 
material will be available for civilian use. 
Building —The F. W. Dodge Co. estimates 
that building contracts actually awarded in 
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New York and northern New Jersey for the | savings banks as of July 1, 1918, show that 
month of August amounted to $24,734,000, their deposits were somewhat larger than on 





less than 3 per cent under the figure for August | 
a year ago. The estimate for the first eight | 
months of 1918 is $181,322,000, as compared | 
with $212,238,000 for the same period last 
year, a decrease of approximately 14 per cent. 
Of the total, it is estimated about 30.9 per 
cent now represents Government work. 

Building permits issued in New York City 
are 6 per cent under the total for August, | 
1917, and the Borough of Brooklyn shows an 
increase of 17 per cent attributed primarily 
to governmental activity. Close supervision 
of ordinary construction 1s assured by a permit 
system instituted by the War Industries 

oard on September 6. 

General manufacturing.—The action of the 
War Industries Board, on September 9, in 
classifying industries as to priority in allot- 
ment of materials, has further limited the use 
of materials and labor to war work. Several 
large automobile manufacturers have an-. 
nounced their intention to discontinue pro- 
duction of pleasure cars. | 

Wholesale dealers in metal products have 
difficulty in replenishing stocks, even when 
placed on a priority list under agreement to | 
sell only to concerns engaged in war work. 

The market for drugs and chemicals is com-| 
paratively quiet outside of Government de-| 
mand, with prices so firm as to be in some. 
cases nominal. | 

Agriculture.-—Shipments of grain and under-| 
a of dairy products, particularly eggs and 
resh-killed poultry, have been heavy, but 
receipts of both butter and cheese have been | 
lighter than in 1917. The Food Administra-| 
tion order that 60 per cent of all creamery 
butter in storage August 1 should be reserved | 
for Government use was followed by a vigor- | 
ous upward movement in price. 

With the exception of corn, cereal crops 
throughout the State are bountiful, the yield 
of wheat in some sections being estimated at 
47 bushels per acre. 

Banking conditions.—The banks of the dis- 
trict and the Federal Reserve Bank have dur- 
ing the month shown increases in loans and 
investments, due partly to seasonal causes, 
including the movement of the heavy grain 
crop from the Northwest, in part to the heavy 
subscriptions to certificates of indebtedness 
in anticipation of the fourth Liberty loan, | 
and also to movement of funds from this | 
district to other districts through the gold-| 
settlement fund. Reports of New York State | 





the corresponding date a year ago, as divi- 
dends credited slightly more than offset a 
$72,000,000 excess of withdrawals over de- 
posits during the year. 

Corporate financing.—Incorporations in the 
Eastern States in August decreased 69 per 


cent in amount as compared with a year ago, 


and new securities offered by railroad, indus- 
trial, and public-utility companies amounted 
to only $86,614,000, against $160,855,000 in 
July of this year and $161,781,000 in August, 
1917. ‘The request of the Capital Issues Com- 
mittee on September 9, that offers to the public 
be postponed until after the fourth Liberty 


loan campaign, resulted in general absence 


of new security issues on the market in Sep- 
tember. 

Interest rates—The volume of commercial 
paper outstanding continues approximately 
the same as during August, and the customary 
rate remains at 6 per cent. Prevailing rates 
for bank acceptances were 4} per cent and for 


time paper secured by United States bonds 


and certificates 44 to 5 per cent. Other time 
paper rules at 6 per cent. Six per cent was 
the prevailing rate for call loans on mixed 
collateral, with the supply of funds limited. 

Securities.—Stock prices have tended slightly 
downward, and bond prices have been fairly 
steady. Liberty loan issues advanced slightly, 
following the recommendation of the Secretary 
of the _ ta to Congress for their partial 
exemption from income tax under certain 
conditions. 


DISTRICT NO. 3—PHILADELPHIA. 


General conditions throughout the district 
continue favorable, trade in most lines sur- 
assing last year’s records. An excellent fall 
usiness is expected, as the working classes 
are in receipt of good wages and there is an 
inclination on the part of the public to antici- 
pate a further rise in the prices of goods. 

Manufacturers in all important lines are 
operating to the fullest extent permitted by 
the available supplies of materials and labor. 

Retailers report a steady demand for all 
kinds of staple commodities, but they are 


experiencing increasing difficulty in obtaining 
| sufficient merchandise to meet the requirements 


of their customers. Retail distributors of 
women’s wearing apparel are doing a large 
business, the deme, hor high-class goods being 
greater than ever before. 
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Wholesale dry goods houses report the | which are readily furnished to concerns doing 
receipt of large orders, but in some instances | Government work. 
actual sales have been running behind last} The chemical market has been fairly active. 
year owing to the physical impossibility of | Dyestuffs are in excellent demand. Manu- 
getting out orders due to the deficiency in the | facturers of paint report that a satisfactory 
supply of labor. Collections are said to be) business is being done with the various Gov- 
very good, and the fall and winter outlook is -ernment departments, and the outlook is for 
excellent. increasing orders from these sources. Do- 
The transportation situation continues to | mestic consumption of painting materials con- 
show improvement. Total freight car move-| tinues disappointing, due to the curtailment 
ments over the Pennsylvania Railroad, during | of building operations. 
August, at Lewistown Junction amounted to| Advices from Lancaster County indicate a 
207,088 cars, compared with 210,575 in July | remarkable growth in tobacco during the past 
(the record figure) and 173,932 during August,| month, and the crop is pronounced both by 
1917. Eastbound bituminous coal increased | growers and packers as unusually fine in 
34.9 per cent, compared with August of last quality. Buyers, however, are holding back, 
year; miscellaneous westbound fell off 30 per expecting a break in prices on account of the 
cent. large increase in the number of pounds on 
It is estimated that if the coal production | hand. Labor troubles are being somewhat 
can be maintained at the average level of the) relieved by the use of a new machine for 
last three months during the rest of the year, making cigars. 
requirements will have been met. Anthracite) The commandeering by the Government of 
operators and miners are working most indus- | 60 per cent of the butter in cold storage re- 
triously to meet the emergency. This is| sulted in considerable competition by dealers 
indicated by the statement of shipments for for supplies of butter, and prices rose rapidly. 
the month of August as reported to the Money rates have remained firm, being 
Anthracite Bureau of Information which es- quoted at 6 per cent. Banks are buying little 
tablished a new high record for that month, | or no paper from brokers and loans are being 
the quantity sent to the market being 7,180,923 | closely scrutinized. 
tons, compared with 7,084,775 in July and| Discount operations at the Federal Reserve 
166,927 tons in excess of the’ shipments for; Bank during August exceeded previous rec- 
August, 1917. Total shipments for the first | ords, total loans and discounts amounting to 
five months of the present coal year begin- | $165,420,382, of which 67 per cent were notes 
ning April 1, 1918, have amounted to 34,388,986 secured by Liberty bonds or certificates of in- 
tons, compared with 33,297,109 tons forgthe debtedness. Acceptances purchased amounted 
i a ing period last year, a gain of a/ to $4,432,670. 
ittle over 3 per cent. 
Bituminous production is being maintained | DISTRICT NO. 4—CLEVELAND. a 


at a high tonnage, but is not sufficient to allow) Business conditions in the Fourth Federal 
any margin of safet, over the demands as} Reserve District have undergone very little 
estimated by the Fuel Administration. change during the past month. There is more 

Production of steel during August was about | or less complaint about the shortage of labor, 
80 per cent of capacity, the falling off being | but business generally seems to be adjusting 
due chiefly to the unusually hot weather. | itself to new conditions and to be getting along 

The raw cotton market has been unsettled | with facilities which at one time would have 
by the price-fixing plans. The demand for) appeared entirely inadequate. In fact, it is 
cotton yarns by mills engaged on Govern-| rather astonishing to note the readiness and 
ment work is greater than the supply. The) apparent ease with which manufacturers, 
Government has entire control over the wool | merchants, and individuals are conforming to 
business. Government requirements. 

Hosiery and underwear mills are busy. The| Agriculture.—In nearly all sections of the 
Government needs for hosiery have been well | district the crops are fairly well harvested and 
taken care of; mills can now work on civilian | are very satisfactory. Corn has been greatly 
trade, but it is said that they hesitate to take | benefited by the recent rains. The crop looks 
advance orders for this class of business, fearing| very promising, and in many localities the 
they will be unable to obtain fuel and materials quality is much better than last year’s crop. 
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The oat crop proved to be particularly good. 
Fall plowing for wheat is now under way, and 
it is believed that a very large crop will be 
put in. 

Recent rains have benefited the tobacco 
crop very much, and it gives promise of being 
one of the largest and best crops ever raised. 
The exceedingly cool weather has made planters 
somewhat uneasy about an early frost, but it 
is hoped that the crop will be housed before 
the frost overtakes it. 

Fall grass is probably better than it has been 
for years, a condition which has been very 
helpful to cattle feeders, who are shipping 
cattle very rapidly and obtaining high prices 
therefor. 

Manufacturing.—Concerns engaged in the 
manufacture of essentials seem to find it less 
difficult to obtain a reasonable amount of raw 
materials, and their labor difficulties are not 
as numerous as they were a few months ago. 

The Government has made such demands 
upon the steel manufacturers, as well as other 
producers, for war supplies, that practically 
everything in the steel line is being devoted 
to munitions and ships. In the Pittsburgh 
district the steel mills are operating at capacity, 
and during the past month they have appar- 
ently been making up a large part of the loss 
which naturally occurred during the extremely 
warm weather. 


The pot business continues good, and 
the sand and brick business shows considerable 
activity. 


Fuel.—The demand for coal is exceptionally 
strong. The output by many companies is 
below that of a year ago owing to the number 
of men who have joined the colors. Mining 
‘ is being pushed through southern and eastern 

Ohio, Fy every effort is being made to get the 
coal to the Northwest before navigation closes 
on the Great Lakes. Ohio coal roads have 
been pushed to the limit to take care of the coal 
for lake trade. While there has been some 
storing of coal by manufacturers, reports from 
all sections indicate that unless there is a 
speeding up of this class of business there will 
be a scarcity of coal in many localities. 

alan chee has been little if any relief of 
the labor short 
from place to 
extent by the 
ment officials. 

During the week of September 9 12 breweries 
in the Pittsburgh district closed for the dura- 
tion of the war, thus turning considerable labor 
into essential channels. 


e, but the shifting of workers 
ace is being checked to some 
nited States labor and employ- 


Employers are at a loss to know just what 
the effect of the 18-to-45 draft will be with 
reference to their organizations. While exemp- 
tions will be asked in some cases, the general 
feeling among business men and manufacturers 
is that the winning of the war is paramount 
and that nothing not directly connected there- 
with ought to impede the Government program. 

Women are gradually taking the places of 
men in offices and banks and in factories where 
the work is comparatively light. 

Transportation.—There has been a decided 
improvement in transportation conditions. 
Congestion is very much less marked at ter- 





minals, indicating a freer movement of freight. 


'Lake transportation is being taxed to its 
utmost capacity to insure the delivery of as 
‘much material and fuel as possible before 
navigation closes. 


ercantile business.—Mercantile concerns 
report good business and, although they are 
still somewhat hampered by inability to obtain 
goods from the mills, the condition in this 
respect is considerably better than it was last 
month. Those with good records for prompt 
ayment and good credit at bank seem to have 
ess difficulty than heretofore in obtaining goods 
promptly. Terms are shorter and trade dis- 
counts are being discontinued in manyinstances. 

Retail stores say that business is good, 
— there is a continued tendency on the 
part of consumers to purchase cheaper and 
more stable articles. , 

Collections.—Collections are good, indicating 
from a jobber’s standpoint that retail mer- 
chants are adjusting themselves to conditions 
requiring additional capital. 

ne large manufacturer reports payments 
for the current month of 104 per cent of shi 
ments, and out of a total of $13,000,000 col- 
lected less than $500,000 was accepted in paper. 
These figures are believed to be fairly indica- 
tive of the situation generally. Failures con- 
tinue to decrease mr but little complaint as 
to payments is heard. 

ost-office receipts in all of the nine principal 
cities in the district show a substantial increase 
over last year’s figures. 

Money and investments.—In anticipation of 
the largest Liberty loan yet to be floated, the 
extent of the over-subscriptions to the later 
issues of Treasury certificates is believed to 
have stabilized the money market. In conse- 
quence little disturbance is expected when sub- 
scriptions are paid. Money, however, contin- 
ues scarce and member banks make liberal use 
of the rediscount privilege. 
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Trade acceptances are growing in favor and 
have greatly facilitated the movement of staple 
commodities in the process of their distribution. 

Governmental requests and unusual demands 
work together to restrain banks from loaning to 
other A essential commercial enterprises, 
and there is a hearty spirit of cooperation 
exhibited by both bank and customer. 

Building.—Practically the only _ building 
being done is that of dwellings for workmen and 
additions to plants engaged on war work. 
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trade, though rail deliveries continue to show 
marked improvement. 

Shortage of labor is reported generally 
throughout the district, and while by no means 
satisfactory in efficiency this condition is better 
than it has been for several months past. 
There has been less shifting of labor than here- 
tofore, attributable perhaps to the effective- 
ness of the policy inaugurated by the Govern- 
ment of discouraging labor from leaving em- 
ag ge in one section to seek it in another. 

lans for the fourth Liberty loan are com- 


DISTRICT NO. 5—RICHMOND. | pleted. 


Demand for Government uses have been the — NO. eee 
Business conditions throughout the district 


feature in trade activities throughout the dis- | : 

trict during the month, and this demand is| show little change with preweteng month, 
increasing. To shorten the period of exposure | a the shortage of experienced help 
for our boys at the front as much as possible | in all lines is causing a slight decrease in pro- 
is the endeavor of all, and in building up at} duction, with corresponding increase in costs. 
home our great military machine, the feeling is | Vacancies in clerical lines are being filled by 
growing that their work should be accomplished | women not heretofore engaged in the com- 





thoroughly and without unnecessary delay. 
Except for Government work and housing, 
building in the district is very inactive and 
real estate transactions ata minimum. Collec- 
tions are reported generally good and 1918 fail- 
ures in the fifth district for the corresponding 
months (January to September) of last year 
show a decrease of 66 per cent in number and 
77 per cent in volume. Bank clearings show 
a largely increased volume for the month as 
compared with the corresponding month of last 
year. Postal receipts also show an increase. 
Crops have shown improvement as harvest- 
ing nears, though considerable damage has re- 
sulted from heat, drought, and hail storms. 


Cotton has perhaps suffered most, and the out- | 


look is not as favorable as a month ago. While 
the conditions appear unfavorable for quantity, 
under good weather conditions the crop can be 
gathered free from dirt or stain, and at the 
present prevailing price almost any shortage in 
volume will be overcome to the producer. by 
the enhanced price. Tobacco is good and the 
prices in the Virginia markets are higher in 
comparison than the earlier sales in the Caro- 
linas, Virginia now averaging around 40 cents, 
with the largest crop for years. There is a fair 
crop of fruits and vegetables of rather inferior 
uality, though canning industries report thus 
ar satisfactory operations. 

Wholesale trade in staple commodities is ex- 
capaoney good, though shorter terms are indi- 
cated and advance sales curtailed. The ques- 
tion of delivery, both by manufacturers and by 
transportation companies, is affecting retail 


} 


| mercial world. 

__ Until the question of cotton price fixing is 
disposed of there will remain an element of 
uncertainty both with the producer and the 





buyer, and coming as this does at marketing 
time it is mm to further disturb prevailing 
conditions. he favorable cotton - picking 


weather has largely offset the labor shortage. 
|Gins are operating on full time on the days 
allowed by the Fuel Administrator but can not 
| keep up with the ginning, as producers in- 
variably sell on a fair market sufficient bales 
to acquire some ready cash and pay for ad- 
ditional picking. Wages for pickers run as 
high as $1 per 100 pounds, and planters will 
probably have to pay more before the crop is 
gathered. Second growth has started, but 
with the deterioration of the past 30 days 
prospects for a top crop are very slight. The 
corn crop will approximate that of last year, 
with sufficient peanuts and velvet beans to 
more than feed the hogs and cattle. The 
brightest feature of the situation is that 
where cotton is worst corn and velvet beans 
are best. There has been considerable increase 
in Irish and sweet potatoes, with an apple crop 
reported good. 

The eondition of the orange crop remains 
unchanged from a month ago, but is well above 
the average condition for a number of years. 
Reports indicate that the citrus crop as a 
whole will ripen somewhat earlier than in for- 
mer years. 

Since the beginning of the war the produc- 
tion of the castor bean has grown to be a factor 
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in north Florida farming. 
ripening rather slowly, though up to the present 
time one of the largest hulling plants of the 
section has handled about 400,000 bushels, 
with an estimated value to the farmer of 
$1,200,000. 

Sirup crops are below average, and it is too 
late to make a crop equal to that of last year. 
Sirup manufacturers report outlook for fall 
and winter business as good, with high prices 
indicated. On account of the scarcity of sugar, 
consumers are using a good deal of sirup for 
“sweetening,” and the manufacturers are 
having more business at present than they can 
take care of, on account of the scarcity of labor 
and inability to get box material. 

The tobacco crop of southeast Georgia is 
reported good and is about harvested. Ten- 
nessee reports an estimated tobacco crop of 


53,000,000 pounds, as compared with 81,000,- | 


000 pounds last year. Cutting and housing is 
progressing under favorable conditions. 


Production of wool in Tennessee shows an | 


increase of 10 per cent over last year. 
Cotton-oil mills report their line of business 
in a rather uncertain state, due to consideration 
of price fixing of cotton seed and cottonseed 
production, as the deterioration in the crop 
will cut short their supply of raw material. 
Flour mills are reported as running less than 


30 per cent of their normal capacity, indicating | 
J oD 


that they are producing but a little more than 
one-fourth the normal quantity of mill feed of 

revious years, which is having material effect 
in the cattle-raising centers. It is felt that 


the September 1 Food Administration regula- | 


tion on the 80-20 basis will relieve the situation 
considerably and probably lead to an operation 
of 50 per cent capacity. 

The lumber market shows signs of improve- 
ment, with the Government requirements still 
the principal item. Building lines, except for 
Government operations and industrial plants, 
are very dull. 
issued, and probably 90 per cent of such permits 
issued are for repair work. 


Coal production is greater compared with | 


last year, but labor conditions prevent a larger 
output. Iron and steel business continue very 
active, with enormous demands and good 
= There is a continued labor shortage 
ut no complications exist, as laborers are well 
— at high wages and are cooperating 
with operators in a satisfactory manner. 
Wholesalers and jobbers of dry goods and 
notions, while reporting good fall and winter 
business, state retailers prefer to buy in 
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This year’s crop is | 


Few building permits are being | 
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moderate quantities and often. Overall manu- 
facturers are far behind on July deliveries, 
owing to Government demands, and can not 
solicit new business until the mills are in posi- 
tion to contract for future deliveries. ile 
there is a slight pessimism among dealers in 
men’s lines on account of the 18 to 45 draft, 
the general feeling is that this will not affect 
the fall and winter trade. 

Post-office data furnished by 20 of the more 
important offices in the district show receipts 
for August, 1918, $737,939; August, 1917, 
$458,819; an increase of $279,120. 

Bank deposits continue to increase, with 
slight decrease in loans, caused largely by 
curtailment of credits to what is deemed 
nonessentials and the result of the work of the 
Capital Issues Committee in passing on the com- 
patibility of certain expenditures at this time. 
Collections are good and with prevailing high 

rices prompt payment of obligations are 
ooked for. 

Some uneasiness is felt as to the effect of the 
new draft law in the reduction of man power 
in lines that are considered essential to the 
national interest at this time, but the more 
conservative business element are of the 
opinion that the Government will work out 
some plan to insure the working organizations 
in the financial and industrial fields, especially 
in those forming a part of the war work. 


DISTRICT NO. 7—CHICAGO, 


As Government wants expand beyond all 
| previous calculations, the necessity for inten- 
sive productive efforts becomes daily more ap- 
parent. With the concentration of industries 
on demands of the most essential character, 
manufacturers and dealers alike hesitate to 
accept civilian orders, awaiting calls for 
supplies from official sources. In values com- 
mercial business remains at a high level, yet 
transactions are diminishing in number as 
reater caution and more rigid economy is 
eing practiced by dealers as well as consumers. 

Caution and conservation seem to be the 
watchwords in all lines not catering to Govern- 
ment needs. A concrete evidence to this 
effect is afforded by the remarkable exhibit 
-as to commercial failures reported by R. G. 
Dun & Co. This report for August for the 
| whole country is numerically the smallest 
on record with the single exception of the same 
_month in 1899, while the indebtedness involved 
has been smaller in August of only four other 
years, namely, 1905, 1900, 1899, 1898. While 
these figures are for the whole country, the 
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showing for the Seventh Federal Reserve Dis- 
trict is practically reflected in proportion. 

From manufacturer down to the retailer a 
strong effort is being made to get closer to a 
cash basis as evidenced by the very general 
reports of satisfactory collections. There is a 
great deal of money in circulation and the 
common people have more money in their 
pockets than ever before. This situation, 
contrary to expectations, has not resulted in 
extravagance except in a few instances, the 
conservation campaign seeming to have had 
the desired effect. 

There is a continued heavy demand for 


- 


money, with interest rates firm at 6 per cent. 


While deposits are reported off, and loans have | 


increased, making for a tight money market, 
banks are caring for necessary loans com- 
fortably, discriminating more and more against 
borrowers for nonessential purposes as much 
as such discrimination can be practiced without 


entailing hardships or embarrassment to the | 


borrowers. 

Crop conditions in this district are good. 
Wheat has all been harvested with a satisfac- 
tory yield and very good quality. 
dicate an increased acreage for the coming year. 
That the price has been satisfactory, is evi- 
denced by the extremely heavy shipments of 
wheat recorded during the past 30 days. While 
the extremely hot weather in August caused 
some damage to the corn crop, reports seem to 


point to a reasonably satisfactory though dis- | 


appointing yield. The condition of this crop 
is good and no soft corn is anticipated. Late 
corn needs more growing weather and the 
arrival of the first killing frost remains an all- 
important factor in its development. Other 
small grains have been harvested with good 
yields. Meadows and pastures are in better 


condition and the general farm outlook is | 


very optimistic. 


The transportation supply has been ade- 
Only two of the important factors in | 


quate. 
industry have been troublesome. These are 
material and labor, and the scarcity of each is, 


of course, attributable to our concentration | 
While it is expected that. 
the labor problem will be intensified by the 


on war activities. 


process of the new draft, it is certain that 
strong efforts will be made to safeguard 
essential industries and business. Available 
labor, though well employed at good wages, 
still manifests an impatient, independent, and 
migratory attitude. 

he Government is dominating the dry 
goods market, in some lines taking the entire 


Reports in- 


output. As a result of this, civilian needs are 

being stéadily set aside. Jobbers are relying 
on stocks on hand, awaiting further allotments 
of production for civilian wants. New stocks 
of woolens have practically disappeared from 
the market, and cotton goods trading is held 
back awaiting a new price fixing period. Other 
lines are affected by influences that tend to 
make all trading conservative. The situation 
seems to depend on adjustment of supply and 
demand, and the problem, aside from price 
fixing, lies in the quantity of future production 
that can be allotted for civilian requirements. 
Retail merchants seem well prepared to supply 
the demand for fall and winter merchandise, 
having anticipated their requirements. well 
in advance. 

If the good transportation facilities of the 
_ present continue throughout the winter months, 
no serious shortage of bituminous coal in the 
district is anticipated. Illinois and Indiana 
mines are now supplying large quantities of 
coal to consumers in other localities in addition 
to filling the requirements of the territory 
allotted to them. 

The induction of millions of men into military 
service, who in normal times would have 
married and established homes, has had a tell- 
ing effect upon the retail furniture trade. 
Relief from this situation has been accorded 
the manufacturer by the placing of Govern- 
ment contracts for certain wood products, 
while the retailer expects a stimulus to his 
business as a result of the enormous amount 
_of money now being paid out for labor to those 
workers who remain at home. 

High prices prevail in the live-stock market, 
the price of hogs reaching the highest level 
ever recorded in the Chicago market. In spite 
of price advances, there is a continued demand 
for fresh meats. Good trade is reported in 
packers’ by-products—hides, glue, tallow, fer- 
tilizer, and grease. Receipts of live stock at 
Chicago for the four weeks ending Septem- 
ber 14, 1918, as compared with a like period 
in 1917: 











Tear age | 
Year | Cattle. | Calves. Hogs. Sheep. 
| 
be eed 
beet i Sha. 8..dadee | 300,194} 35,735} 349,354] 514,957 
fee are ee | 269,926 | 35,827 | 226,988} 279,531 








| The volume of business in wholesale gro- 
'ceries continues good. The removal of the 
_restrictions on flour effective September 1 will 
result in a large increase in flour sales for the 
balance of the year. In spite of higher prices, 
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the demand for all kinds of foodstuffs, espe- 
cially canned goods, is very large. Confection- 
ers, already handicapped by the sugar shortage, 
fear a further curtailment of their allotment. 
The retail candy trade is good but is feelin 
the effects of inability to obtain the desire 
stocks. 

Wholesalers of hardware furnish favorable 
reports, though suffering the hardship cntailed 
by increased difficulties in securing supplies, 
especially in the heavy hardware line. The 
volume of trade compares ere ge ved with 
last year. Retailers are quite generally per- 
mitting their stocks to diminish in anticipation 
of coming price changes. Dullness prevails in 
all agricultural implement lines, though normal 
sales for this season of the year are reported. 
Only modest future demands are expected. 

Lumber business is much reduced in ordi- 
nary lines, but some concerns keep employed | 
through Government work. All other lines of | 
building material report continued dullness, | 
with the outlook for improvement very proble- | 
matical. Paper mills are very busy and are} 
weeks behind their orders. Prices are ad- | 
vancing daily. 

The demand for men’s shoes is surprisingly 
strong. Retailers in their anxiety to obtain 
footwear are paying the advanced prices asked 
by the manufacturers. Labor difficulties in 
the East have flooded the western mnufac- 
turers with orders. Business continues very 
active in the textile and wearing apparel trades, 
many of the manufacturers being months 
behind their usual time for opening up their 
lines. With the demand for raw material 
exceeding the supply, with a consequent short- 
age in yardage, manufacturers and the cutting- 
up trade are experiencing the most difficult 
season in their history. 

The refusal of the Capital Issues Committee 
to permit the sale of any new bond issues until 
after the next Liberty loan, while slowing down 
trading, has created a satisfactory situation in 
allowing bond houses to concentrate on issues 
they are now carrying, thereby reducing their 
loans prior to the arrival of new demands on | 
banks and individuals resulting from the) 
Liberty loan subscriptions. 

Brewers and distillers report a continued 
decline in sales, while many liquor retailers 
contemplate going out of business as soon as 
they are able to dispose of their stocks. Busi- 
ness of the mail-order houses continues to run 
well ahead of last year. Jewelers anticipate 
no ill effects from Government administration 
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of gold and silver bullion, as stores are in the 
main well stocked with gold and silver mer- 
chandise. With many piano factories turning 
their attention to Government needs, some 
ee 100 per cent on war work, the output 
of instruments will fall far short of meeting the 
demand. 

The steel business has only one customer, 
the United States, but authorities state that 
after the war prospects are excellent for a 
satisfactory continuance of volume due to the 
present need for many constructional opera- 
tions held up for the duration of the war. 
Shipbuilders, busily engaged on contracts with 
the United States Shipping Board Emergency 
Fleet Corporation, are meeting with very good 
success in keeping up with their schedules. 

The demand for provisions has been season- 
able. Government requirements, both domes- 
tic and foreign, are in most cases about equal 
to the supply of the kinds of product required 
by them. 

Clearings in Chicago for the first 13 business 
days of September were $1,207,000,000, being 
$264,000,000 more than for the corresponding 
13 business days in September, 1917. Clear- 
ings reported by 21 cities in the district out- 
side of Chicago amounted to $293,000,000 for 
the first 15 days of September, 1918, as com- 
pared with $268,000,000 for the first 15 days 
of September, 1917. Deposits in 12 central 
reserve city member ba in Chicago were 
$882,000,000 at the close of ieulanes Towtane: 
ber 17, 1918, and loans were $630,000,000. 
Deposits show an increase of approximately 
$5,000,000 over last month, an ies a de- 
crease of approximately $23,000,000. 


DISTRICT NO. 8—ST. LOUIS. 


General business in this district continues 
active, with Government work as the over- 
shadowing factor. Manufacturers, wholesal- 
ers, and retailers, generally, report that the 
volume of their business is in excess of the 
volume at this time last year, especially when 
measured in dollars. Reports indicate that 
business men are moving carefully and that 
the public is practicing economy in buying. 

anufacturers of iron and steel continue 
especially busy, as do also manufacturers of 
boots, shoes, ited etc. For several months 
past many of the shoe houses have had no 
salesmen in the field, but they are now starti 
them out for spring business. It is reporte 
that some are limiting their sales, as they will 
not accept orders until they have sufficient 
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leather on hand to cover all goods sold. Whole- condition. of oats on September 1, in the 3 
salers of dry goods also report an active trade, States mentioned, is estimated to yield 104,- 
but some state that they are not taking orders 846,000 bushels, which is 4,624,000 bushels 
for future delivery. It is reported that many more than the estimate of August 1, and 
large merchants are buying in the smaller 17,981,000 bushels more than the 5-year 
markets, due to the scarcity of merchandise average. 
in the larger markets and a tendency for The cotton crop has been severely damaged in 
higher prices to prevail there. this district and the crop is considerably be- 
epartment stores and retail merchants also low normal. On August 25 the condition of 
report a good business. In response to the | the cotton in Mississippi, Arkansas, Tennessee, 
appeal of merchants the public has already and Missouri was estimated by the Govern- 
begun to do its Christmas shopping. Collec- ment to be 59.2 per cent, which is 25 per cent 
tions are reported to be good. less than the estimate of July 25 and 16.5 per 

Reports from the banks in this district cent below the 10-year average. Both in the 
show an increased demand for money during picking and ginning of cotton rapid progress 
September. This demand has been reflected is being made. 5 
in the rediscounts of the Federal Reserve, Plowing for winter wheat is completed in 
Bank, which have steadily increased. In the | most localities and sowing is well under way. 
larger cities the bank rate to customers is still Reports indicate that the acreage will be in 
6 per cent for practically all classes of loans excess of that sown last fall. 
and in the ener districts it is somewhat Shipments of cattle and hogs to market con- 
higher. Many of the banks are now discrim- tinue heavy. The report of the St. Louis 
inating against loans for nonessential pur-| National Stock Yards for August shows a 

oses, in response to the request of the Federal | perceptible increase in the receipts of cattle 
Rearve Board. Practically none of the large and hogs, in comparison with the same month 
city banks are in the market for commercial last year, but a slight falling off in comparison 
paper, though some of the banks in the coun- | with July of this year. The report also shows 
try districts are buying. The commercial | substantial increases in the shipments of live 
paper rate prevails at 6 per cent for all names | stock, both in comparison with the previous 
and maturities. , ‘month and August of last year. 

At the writing of this report the interest of | The labor situation in this district is prac- 
bankers, business men, and others is centered | tically settled, and there is a good demand for 
in the flotation of the fourth Liberty loan, the for both skilled and unskilled workers. Women 
campaign for which opens on September 28 are more and more being called upon to fill 
and closes October 19. Every effort is being | places formerly occupied iy men. 
made in this district to insure its success. | Postal receipts during August in St. Louis, 

The recent rains have revived pastures and | Louisville, Memphis, and Little Rock all show 
helped the late truck and forage crops, but | substantial increases in comparison with the 
they came too late in many sections materially | same month last year. 
to benefit the corn. The condition of the corn) Reports for August from leading cities in 
in the seven States included in this district was | this district show perceptible decreases in the 
estimated by the Government on September 1 | number of building permits issued and the 
to be 63.7 per cent, which is 10.7 per cent be-| estimated cost of construction, both in com- 
low the estimate of August 1 and 14.7 per | parison with the previous month and the cor- 
cent below the 10-year average. The con- responding month last year. 
dition of the corn in this district on September | R branch of the Federal Reserve Bank of 
1 is estimated to yield 132,389,000 bushels of 'St. Louis was opened in Memphis on Septem- 
corn, which is 20,249,000 eed less = a ‘ber 2. 
estimate of August 1, and 6,693,000 bushels | { 
ccs mele oven avieens: | DISTRICT NO, 9—MINNEAPOLIS, , 

The oats crop is progressing satisfactorily | The money returns from the 1918 crop in 
and indications point to a good crop. The this district will be highly satisfactory. In 
condition of oats in Indiana, Illinois, and Mis- terms of bushels the crop may not attain 
souri was estimated by the Government on record proportions, but its cash equivalent will 
September 1 to be 90.6 per cent, which is 11.6 | be considerably in excess of that of any pre- 
per cent better than the 10-year average. The! viousseason. Harvesting is completed except- 
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ing for 2 small amount of late flax and the corn 
crop, and thrashing is in progr-:s everywhere. 
A satisfactory feature of the .rop year is that 
thrashing returns have in many instances been 
more satisfactory than was anticipated, and 
this has been particularly true in western North 
Dakota, where the crop outlook early in the 
fall was not good. 

The ninth district will contribute to the 
Nation’s necessities a very large crop of spring 
wheat of good quality. A large barley crop 
has also been produced, which with the reduc- 
tion in the malting demand will probably be 
used more than in previous years for feeding 
purposes. The oat crop is large and the flax 
yield is satisfactory. A consents crop of 
rye is likewise an important contribution to 
the production of foodstuffs. 

Corn in the ninth district has escaped damage 
from frosts, and over the district as a whole 
was beyond the danger point before cold 
weather came on. The corn yield is extremely 
satisfactory and the quality of the crop is very 
good. The cutting of corn is in progress 
throughout the central northern portion of the 
district, while in the southern portion the crop 
is safely in storage. 

Marketing conditions show some unusual 
features. ere has been a noticeable short- 
age of help, and it has been difficult for farm- 
ers to move thrashed grain to the country 
elevators. There has likewise been a shortage 
of help at terminal points and the unloading of 
an arriving from the country has been slow. 

e grain movement is, however, in full swing 
and in spite of the difficulties of transportation, 
both by wagon and by rail, the arrivals ai ter- 
minals are satisfactory. 

Wheat is moving in good volume, and farm- 
ers have apparently chosen to defer the ship- 
ment of barley and oats until the wheat is out 
of the way. 

Farm labor has been scarce throughout the 
fall, and at high rates of pay there has been a 
noticeable loss in efficiency. Skilled and ex- 
perienced farm help is extremely hard to 
obtain. 

It has cost more to move the 1918 cro 
any previous crop in the history of the North- 
west. The amounts of money involved be- 
cause of the extremely high prices are very 
large. The slow and laborious movement of 
the crop at terminal markets has injected an 
element of time and added to the burden of 
financing. The demand on the banks has con- 
sequently been very active and has continued 
farther into the crop-moving period than is 


than 
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usual. The financial institutions of the dis- 
trict have performed a notable service in 
promptly satisfying the requirements of the 
country, and such delays as have occurred in 
the marketing of this year’s production can 
not be charged to them. 

With very high returns for both fine and 
coarse grains, and the record prices farmers 
have been and are enjoying for cattle, hogs, 
dairy products, and poultry, the flow of mone 
into the hands of those engaged in agricul- 
tural production is very considerable. 

The high prices have materially helped the 
sections that have suffered from scant crop 
returns, while in the remainder of the district 
the farmers are close to a period when they 
will have ready cash to liquidate their obliga- 
tions. There is, therefore, reason to expect 
a continuation of prosperous conditions that 
have prevailed up to this point and to antic- 
ipate a satisfactory volume of business at 
country points during the late fall and winter 
months. 

The conversion of industry to war produc- 
tion has been slow but very persistent. Hach 
week is witnessing an increase in the number 





|of enterprises engaged in war work. Most of 


the industrial concerns in this district are 
small, but the point has apparently been 
reached when the Government is able to 
classify these institutions according to their 
ability to serve and apportion to them items 
of manufacture suited to their respective lines. 
Much progress has been made during the last 
30 days in classifying and organizing man- 
ufacturing enterprises of the district for the 
purpose of putting the maximum production 
of concerns that can assist the Government at 
the disposal of the Federal authorities. 

Substantial progress has also been made in 
restricting the offer for sale or subscription of 
stocks, bonds, and other forms of securities not 
compatible with the interests of the United 
States in war time. The erection of effective 
supervision and control has naturally been 
slow and difficult, but it has demonstrated the 
fact that notwithstanding the very excellent 
work done by the Blue Sky Commissions in the 
various States, there has still been floated a 
considerable volume of so-called investment 
securities which ordinarily absorb very con- 
siderable amounts of money and which give 
little prospect of any return to the investor 
except experience. 

The banks of the district are undergoing a 
difficult period due to the gradual withdrawal 
of experienced help, which is being replaced 
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with female employees. The loss of purely 


clerical labor would not have been so serious if | t 


it had not been accompanied by the with- 
drawal of a considerable number of the younger 
men charged with departmental or executive 
responsibility. This has involved the training 
of an unusual percentage of new and inexperi- 
enced help and consequent disadvantage to 
institutions that have been heavily burdened 
with the activities of the crop moving period 
and with war work. 





DISTRICT NO. 10—KANSAS CITY. 


Generally improved conditions following a | 
cessation of hot and dry weather and news of | 
successes overseas have heartened the people | 
of this district. The outlook for agriculture is | 
encouraging and preparations for larger food pro- | 
duction next yearare in progress. An unprece- | 
dented movement of grain and live stock to | 
the markets continues. Warpricesfor products | 
of farms, mines, wells and factories, and war 
wages to labor, are putting more money into 
people’s hands, enlarging their purchasing 
power and their ability to pay their obliga- 
tions. Fall trade has assumed active propor- 
tions, restricted only by difficulties of mer- 
chants replenishing stoc Manufacturing is 
more and more confined to essentials, but, 
like ‘mining and oil industries, it is handicapped 
by shortage of labor—now the greatest prob- 
lem—and uncertainty as to how future activity 
is to be affected by the new draft. 

Financial.—The larger volume of business 
at this season is reflected in the bank clearings 
of 15 cities in the district which show a total 
for August of $1,516,180,000 as compared 
with $1,051,472,000 for August of last year, 
the increase being 44 per cent. 

The seasonal demands for crop moving, 
combined with the sale of United States! 
Treasury certificates of indebtedness antici- | 
patory of the fourth Liberty loan, maintained | 
the money market steady and interest rates | 
firm. ‘Treasury certificates anticipatory of the 
fourth loan have been placed in this district 
aggregating $132,760,000 and subscriptions | 
are now being received to an issue dated 
September 17. 

he district organization for the conduct of 
the fourth Liberty loan campaign is more com- 
plete than in any of the previous loans, which, 
together with the experience of the past loans, 
ives assurance of raising the quota for the 
fourth Liberty loan, although it is certain the 











quote will be considerably higher than any 
e district has yet been called upon to raise. 
The War Finance Corporation Cattle Loan 
Agency established in Kansas City to serve 
Federal Reserve Districts Nos. 8, 9, 10, and 12 
is a subject of absorbing interest to the eattle 
industry at this time. While the formation 
of the agency is just being completed, there is 
already apparent among the banks and cattle 
loan companies an easier feeling with respect 


| to the fall demands which will be made upon 
them by breeders and raisers throughout the 


section. 

Agriculture.—Moderate to heavy rains and 
lower temperature have put the ground into 
good condition for fall planting, and with the 
Government’s guarantee of a minimum price 
on 1919 wheat, an increased acreage is to be 
sown. The moisture came too late to 
materially help the corn and the yield will be 
about 25 per cent of a normal crop. Late 
crops are turning out well, pastures revived and 
much rough food for animals is assured. 
Sugar beets will show a larger tonnage per 
acre than last year but with 20 per cent smaller 
acreage. 

Receipts of wheat since July 1 are three 
times those for the corresponding period of last 
year and in excess of current needs. The 
Food Administration is attempting to relieve 
congestion by finding storage at terminal 
points rather than attempt to find an outlet 
for wheat as fast as it comes from the farms. 
Interior millers, fearing exhaustion of home 
supply, attempted to check the outflow, but 
without success. With elevators full and 
yards congested, the railroads were forced, on 
September 16, to declare a temporary em- 
bargo at Kansas City, St. Joseph, and Omaha, 
to permit a cleaning out of the surplus. Prac- 
tically all of the wheat has been sold at guar- 
anteed prices. The receipts of corn are larger 
than at this time last = but the new cern 
movement is hampered by wheat congestion 
at the markets, with a tendency to lower corn 
prices. Receipts of oats are about the same 
as last year. 

Milling operations in August were main- 
tained at 98 per cent capacity at mills in the 
district and 33 per cent above last year’s out- 
put, but slowing down slightly the first half of 
September with a slackening of the demand 
for flour. 

Live stock.—Receipts of cattle at the six 
markets in this district in August were 21 per 
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cent larger than for the same month in 1917, 
a new record for the eighth month. Hog and 
sheep receipts were 40 per cent larger for the 
month as compared with receipts for August 
of last year. A large proportion of the cattle 
and hogs was light and unfinished. While dry 
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same month last year. Wyoming maintained 
a steady pace, with a tendency toward a good 
increase in the year’s output. 

Completed wells in August were 147 more 
for the three States than in the same month 
of 1917, but new production fell off 22,740 bar- 


weather is conceded to have influenced larger 
marketing, live-stock men point to the figures 





rels daily capacity. No wells of the gusher 
class were brought in and there was a larger 
as indicating an increased supply of meat | per cent of dry holes and gassers. At the 
animals and an expansion of the live-stock | eptaning of September wells drilling were 
industry. 1,849 in Oklahoma, 491 in Kansas, and 221 
Cattle prices are higher than last year, in Wyoming. 
finished steers reaching $18.50 as top price,| Budding and construction.—Inspectors in the 
and other grades $1.50 to $4.50 higher than a| principal cities of this district report little work 
year ago. Hogs went to $20.55 early in Sep-| in progress or in early prospect, except that 
tember, the record price. The average weight | which is clearly indispensable. Permits in 
for August was 4 pounds below last year’s | number were 12 per cent less than in August, 
figure. Sheep generally are in better condi-| 1917, but 50 per cent less money was required 
tion with prices ruling higher for good lambs. | for their construction. The tendency is toward 
Purchases by packers were 2 per cent above smaller buildings and repairs until the war is 
the August, 1917, record on cattle, 19 per cent} ended. Municipal improvements and general 
above on hogs, and 64 per cent above on sheep. construction are in like manner and propor- 
With heavy war orders the packers are in-| tion subordinated to the war. Aside from sup- 
creasing the meat output in about the same plying Government needs there is little activ- 





proportion. | 

Mining.—Further reduction in tonnage of | 
ore produced in Colorado is reported. Gold | 
operators say 2,000 more miners are needed to | 
make production normal, and they are looking | 
for additional reduction of their forces in the | 
new draft. A number of mines may be forced | 
to close. A wage increase, effective Septem- | 
ber 1, is also having a depressing influence on | 
small mines, the operators contending the 
margin of profit is too narrow. 

The demand for lead increases, with the | 
premium price reaching $104.50 this month, | 
and $100 as the basis. There is less of a de-| 
mand for zinc ore, sales of zinc blende ranging 
from $50 to $60. 

Improved transportation conditions and a/| 
somewhat better labor situation at the mines 
have slightly increased the coal output, but 
the improvement offers no assurance the sup- 
ply will be ample when winter’s pinch comes. 

Oil.—Renewed activity is seen in practi- 
cally every field in this district. Operators 
are attempting under difficulties to bring pro- 
duction up to the demand. More than 300 
wells were shut down in mid-August because 
of inability to obtain water for their operation, 
but these conditions have been practically 
eliminated. 

The Kansas output in August was slightly 
below that of July, but 9 per cent better than 
August of last year. Oklahoma was 10 per 





cent short in production compared with the 


ity in the lumber trade. Building hardware 
and other materials are restricted in supply 
by demands for Government use. 
Labor.—September finds few strikes and 
wage controversies in this section, and these 
of a local character. But the man-power 
shortage is keenly acute. Government agen- 
cies are classifying labor for distribution 
among essential , Mr State labor bu- 
reaus, commercial bodies, and manufacturing 
associations are cooperating, hoping to relieve 
the situation. Nebraska reports calls for 6,692 
men and 3,617 places filled, Wyoming calls for 
1,945 men and 120 places filled, New Mexico 


about the same, with the added report that 
/many men have left the State to work in ship- 


yards and other industries, on account of high 
wages offered. Colorado is working hard to 
adjust the labor-supply problem, with a show 
of success, but still needs 2,000 more miners. 
The Missouri-Kansas-Oklahoma lead, zinc, and 
coal fields are short of men. Oil operators 
have appealed to the oil division for a ruling 
on the policy to be pursued in drafting men 
for these essential industries, as they are 
unable to figure on future production until 
they know what the draft is going to do to 
them. 

Mercantile.—Wholesale and retail merchants 
report an active business this month. The 
difficulty of obtaining supplies is increasing, 
owing to the diverting of essentials to war 
channels, but patrons are taking what they can 
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get without complaining. With such condi-| Rains have fallen over a large area of the 
tions retailers are able to clean up stocks on | district and the agricuitural outlook is more 
hand at good prices. Department stores report | promising than for several weeks past. While 
trade surprisingly large, while in dry goods and | too late to be of benefit to cotton, except in 
shoes it is especially good on medium lines. parts of north, northeast, and east Texas 
The millinery trade is active, with liberal coun- | where the crop was in condition to better with- 
try orders. Demand for men’s clothing and | stand the excessive heat and drought, the 
furnishings is less this fall than the trade has | moisture has put a good season in the ground 
known, being further influenced by the new revived pastures and meadows, and wil ‘permit 
draft, but good prices are maintained. De-| of extensive fall plowing and seasonal prepara- 
mand for groceries is active and at high prices. | tions for next year’s crop. 

Collections are good and cash purchases are _‘The cotton crop is being rapidly marketed, 
poeney larger than for some time, | though in some quarters reports indicate a dis- 
enabling merchants to pay their bills. Busi-| position to hold in anticipation of higher 
ness failures are at a low ebb. The August’ prices. As previously reported, the crop suf- 
record for the Tenth Federal Reserve District | fered a heavy deterioration during August. 
was 20 failures, with $184,171 liabilities, as | While earlier estimates, which we believe con- 
compared with 58 failures, with $450,646 lia- servative, placed the Texas yield at around 
bilities, in August, 1917. | 3,000,000 bales, more recent advices are that 


DISTRICT NO. 11_DALLAS. | the crop may not exceed 2,500,000 bales. 





| 

Trade continues in good volume and the out- | 
look at present is generally promising, con- | 
sidering the uncertain conditions which have 
prevailed for some time past, and continue 
more apparent, as the result of the war, when 
considered in connection with the severe 


The demands of our member banks are still 
heavy, and although some liquidation has taken 
lace, with the marketing of cotton, it is as yet 
ardly noticeable. Another 30 days, however, 
should bring relief to banks, and there should 
be a more general liquidation. Such reports 
of condition of member banks, on the call 





drought which has prevailed over a large part 
of the district. Notwithstanding the higher | 
prices of all merchandise and an unusually hot | 
summer, when a slump in trade is to be ex- | 
pected, merchants report that trade largely | 
exceeds last year, and returns for the season | 


of August 31 as have been received and 
analyzed, indicate a slight decrease in loans 
and a corresponding increase in deposits, 
since the June report was rendered. 

Clearings at the principal cities of the dis- 
trict in August were $278,627,473, an increase 


are quite satisfactory. As in other districts, | of 33.1 per cent over the same month last year, 


however, there continues a strong tendency 


to curtail the purchase of luxuries and non- | 


essentials and restrict buying to necessities 
only. 

Wholesalers and jobbers, with few excep- 
tions, report that traveling salesmen are book- 


ing good orders, and their volume is far ahead | 


of last season. Recent rains over most of the 
agricultural belt have materially helped busi- | 
ness and stimulated buying among the country | 
trade. In the west and southwest, however, 
where conditions have been unfavorable on 
account of drought, general business is rather 
uiet and buying is restricted. Orders from 
those sections are not as heavy as in previous 
seasons. Collections there are also slow. 

The large mail-order houses of the district 
are transacting a good business, and an increase 
of from 25 to 40 ae cent in sales is reported 
over last year. This increase is applicable to 
all classes of merchandise rather than any 
special line. 





when $209,316,620 was reported. 

Currency orders for crop moving purposes 
'have been unusually heavy during the past 
‘month, and the outstanding Federal Reserve 
‘notes of this institution have increased some 
| $20,000,000 during that period. 

| Post-office receipts at the principal cities of 
the district show an increase of 39.2 per cent 
for August over the same period a year ago. 
The detailed figures are: 1917, $310,315; 1918, 
$432,128; increase, $121,813. 

The building industry is inactive, and while 
the number of permits issued at the principal 
cities of the district in August show an increase 
of 236,.a decrease of 62.6 in valuation is 
reported during the same period. All building 
operations are subordinated to the Govern- 
ment’s needs, and other than construction 
necessary for actual requirements no large 
contracts are undertaken. 

The lumber trade is unsettled, due to gov- 
ernmental restriction, and the outlook at this 
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time is not promising, although the belief is 

revalent that no undue hardships will be 
imposed. The various governmental depart- 
ments are still calling for large orders of mate- 
rial, and such requests are receiving first con- 
sideration by producers. There is, however, 
only a limited production of logs applicable to 
Government requirements, and the disposition 
of the accumulation of stock remaining pre- 
sents a serious problem. The car supply is 
still inadequate, but it is better than usual at 
this season. The mills report a labor shortage, 
whieh it is expected will be further aggravated 
by the operations of the new draft. 

The labor situation in the district presents no 
material changes since our August letter. 
Very little shortage is apparent in skilled labor, 
although the new draft will have a serious 
effect, and tend to accentuate the shortage 
now existing in some localities. 

Live-stock conditions are improved some- 
what, as the result of partial rains over the 
range country. In New Mexico, particularly, 
more encouraging reports are received, and our 
correspondents in Albuquerque, Roswell, and 
that vicinity, advise that cattle will go into 
the winter season in fair condition. Farther 
to the west and southwest, however, the rain 
did not so materially relieve range conditions, 
and the situation as regards live stock is 
discouraging. 

To summarize general business and banking 
conditions in the district, it may be conserva- 
tively stated that while the effects of the war 
are everywhere felt, and adjustments are being 
made accordingly, the outlook is as promising 
as could be expected. As the cotton crop is 
marketed, the excellent price of the staple will 
put money into circulation in the more favored 

icultural sections and tend to largely offset 
the situation in the west and southwest, where 
a two years’ drought has all but paralyzed the 
cattle industry and farming pursuits. We see 
nothing alarming in the conditions obtaining, 
although conditions can not become normal 
until the cattle industry of the west is on its 
feet, farming again active, and the war ends. 


DISTRICT NO. 12—SAN FRANCISCO. 


During the last month there has been great 
activity in all essential lines of commerce and 
industry in this district. Harvesting of the 
great variety of crops of the district is well 
along, and first returns are being received. 
Delayed payments for Government purchases 


and postponed selection by the Government of | Gorm 


those portions of food products whieh have 


been commandeered are causing inconven-|__ 





ience to both producers and banks. Ware- 
housing facilities are too limited to provide for 
the accumulating products. War imtentein are 
steadily expanding under increasing demands, 
although some have been handicapped by in- 
ability to obtain materials. 

There is a continued shortage of water for 
irrigation and power in northern California. 
Some little relief was given by rains September 
12 and 13 with unusual precipitation for that 
time of year, amounting to 3.56 inches in 
Sacramento, 2.53 inches in San Francisce, and 
6.25 inches in the Santa Clara Valley. Collec- 
tions are good and retail business is limited by 
inadequate supplies. 

Wit cag Bye we for loans, interest 
rates remain at 6 per cent in industrial 
and 7 per cent in agricultural centers. In- 
creasing returns from crops should offset the 
borrowing demand in agricultural districts. 
There is growing recognition among bankers of 
the district of the importance of discriminating 
against extensions of credit for nonessentials, 
but frequently the fear of losing a profitable 
account to a competitor prevents desirable re- 
striction, which could be had if the bankers of 
each city would act jointly. 

Total discounts by this bank from August 
1 to September 19 increased from $86,000,000 
to $112,000,000. Of the latter amount 
$43,000,000 were secured by Government obli- 
gations, having increased from $20,000,000 on 
August 1. The district’s total subscriptions to 
five issues of United States certificates of 
indebtedness have aggregated $212,250,000, 
the quota being $211,900,000. ; 

Bank clearings for 20 principal cities of the 
district in August increased 24 per cent over 
the corresponding month of 1917. Portland, 
Tacoma, Seattle, San Francisco, and Los 
Angeles increased 81, 70, 64, 13, and 8 per 
cent, respectively. Building permits for 17 
cities amounted to $5,629,000, increasing 15 
per cent over the previous month and 26 per 
cent over August, 1917.’ The increase is 
found principally in the coast industrial 
centers. 

The Government report of September 1 
gives the following estimated ie of 
grain, hay, and potatoes for the district: 














1918 1917 

ee Ft eh Ss Re bushels. .| 82,369,000 | 70, 899, 000 
OM... didbiid.«ikinvnads den dbedardddaee do....| 39,380,000 | 43,037,000 
cing a thcsescanansets oeneeeeeee do....| 49,987,000 | 59,573,000 
i disninshe cau wascweuninieeteateial do....| 7,833,900} 7,263,000 
cr ee do....| 34,561,000 | 47, 158, 000 
PEED cAiaaetNasdcdionpantesesecnucdecucseu tons 8,936,000 | 11,591,000 
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Rice in California on September 1 was rated 
at 90 compared with 83.7 for the United 
States, forecasting a yield of 6,318,000 bushels 
compared with 5,600,000 bushels in 1917. 

Prune growers of Oregon and California 
have been requested by the Food Administra- 
tion to make no shipments of any part of 
their —_ until the Government requirements, 
estimated at 65,000,000 pounds, have been 
provided for. The Oregon crop is estimated 
at about 50,000,000 pounds, the largest that 
State has ever produced. The California crop 
was estimated September 1 at 150,000,000 
— but it is feared that the damage done 

y the unseasonable rainfall of September 12 
and 13 will decrease the California crop 
possibly as much as 40 per cent, so that only 


a small supply may be available for civilian | 


consumption. 

Carload shipments of fresh fruits from Cali- 
fornia this season to September 17 are 17,118 
cars compared with 13,434 cars to the same 
date last year. 

The September 1 Government report gives 
the condition of cotton as 92 in California and 
96 in Arizona compared with 55.7 for the 
United States. A yield of 100,000 bales is ex- 
posses in California compared with 67,000 

ales last year. In Arizona a crop of about 
52,000 bales is predicted compared with 35,000 
bales in 1917. About 80 per cent of the Ari- 
zona crop is of the Pima variety of Egyptian 
long-staple cotton. 

n September 1 the condition of oranges, 
according to the Government estimate, was 65 
compared with 50 in 1917 and 84 for the 10-year 
average, and the condition of lemons was 86 
compared with 55 in 1917 and 84 for the 10- 
year average. 

During the past month the lumber producers 
of the Pacific Northwest have maintained nor- 
mal production, about 80,000,000 feet weekly. 
The draft is naturally ye rE the lumber- 
ing forces, and the difficulties of lumber pro- 


ducers are further increased by inability to 

secure needed supplies such as steel cable. 
Petroleum production in California during 

July was 8,737,629 barrels, an increase over 


June of 250,697 barrels. Stored stocks in- 
creased from 25,424,337 barrels on July 1 to 
25,632,813 barrels on August 1. Stored stocks 
on oe 1, 1917, were 35,781,323 barrels. 

At Portland, Oreg., and Salt Lake City about 
15,300,000 and 15,000,000 pounds, respectively, 
of the 1918 clip of wool have been received. 
Of these amounts only 10 per cent had been 
graded and paid for on September 1, the re- 
mainder being stored in warehouses. 

During the first half of 1918 coal production 
in Utah increased 20 per cent over the corre- 
sponding period of 1917. The same rate of 
production for the remainder of the year is 
expected. Utah consumes 41 per cent of this 
a the remainder going to adjacent 

tates. 

In 1917 Arizona was the leading copper pro- 
ducing State of the Union, with a production 
_of 712,166,891 pounds, 38 per cent of the coun- 
'try’s output. This was 9,666,278 pounds less 
than the production of 1916. With more set- 
\tled labor conditions this year all previous 
figures will probably be exceeded with an out- 
put estimated at more than 800,000,000 pounds. 
| Gold production in California in 1917 
| amounted to $20,087,504 compared with a pro- 
duction of $21,410,741 in 1916. Owing to the 
‘increasing cost of labor and supplies, gold 
‘mining is showing a continually decreasing 
‘ta and the 1918 output will fall materially 
below that of 1917. 
|, Shipbuilding continues to be the most prom- 
‘inent industry of the district.. Although ham- 


} 


_pered by a shortage of unskilled labor and slow 
| deliveries of materials from the East, the west- 
ern shipyards continue to lead those of the 
country in speed of production. The pennants 
awarded monthly by the Emergency Fleet 
|Corporation to leading ship constructors were 
| won in July as follows: 




















Steel-ship Wooden-ship 
constructors. constructors. 
First place pennant....... Seattle, Wash....... Aberdeen, Wash. 
| Second place pennant..... ee Portland, Oreg. 
| Third pete pennant...... Portland, Oreg.....- Kearney, N. J. 
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COMPARATIVE STATEMENT OF LEADING BANKS OF ISSUE, 1914 AND 1918. 


In continuation of similar figures printed on | 
pages 681 of the September, 1917, BULLETIN | 
there is presented below a comparative state- | 
ment showing the condition of the leading cen- 
tral banks of issue in 1914 immediately pre-_ 
ceding the outbreak of the war and correspond- | 
ing dates in 1918. Figures have also been | 
added showing changes in the condition of the | 
Federal Reserve Banks between the end of 1914 | 
and the last Friday in July of the present year. | 

As in the previous sn of the BULLETIN, | 
the principal items in the foreign bank state- | 


| ments were rearranged and combined under 


uniform heads commonly used in American 
bank statements. This necessarily implied 
some arbitrary grouping, openers in cases 
where the true meaning of the original items 
seemed doubtful. It is believed, however, that 
the figures in the statement are on a fairly 
comparable basis, and show quite clearly the 
relative effect of the war upon the principal 
assets and liabilities of these banks since its 
commencement. 


Comparative statement showing principal assets and liabilities of the leading central banks of issue at dates specified. 


{In thousands of dollars; i. e., 000 omitted.] 













































































Federal iteserve | Bank of England.| Bank of France. | Bank of Italy. no Metiunte. 
Dec. 31,| July 26, | July 29,| July 31, | July 30, | July 25, | Dec. 31,} June 20, | July 31, | July 31, | July 25, July 27, 
1914. 1918. 1914. 1918. 1914. 1918. 1914. 1918. 1914. 1918. 1914. 1918. 
ASSETS. | 
Gold coin and bullion. ...| 241,321 /|1, 962, 572 799,279 | 655,128 159,161 | 298,261 | 558,653} 65,140 | 287,479 
Silver and other metallic 185,567 | 327,318 236, 633 
TOSCI'VO....-22.-cccceeeee 17, 823 8, 800 120,689 | 53,491 14,914} 65,409} 28,659] 3,307! 3,133 
Total metallic vault 
TeServe...........- 259, 144 [1,971,372 | 185,567 | 327,318] 919,968 | 708,619 | 236,633 | 174,075 | 363,670| 587,312] 68,477 | 290,612 
Gold held abroad .........|..-.---.. a eee re Se EY S| Re a ee ae ey eee 
oe RES RE GEA ae ABS, GRA EP See. SS 281, 643 Rae T URED Tee orice stasedcceccaiaersesse-lerdecees 
Government securities: | 
Bonds, consols, ete. ... 205 | 40, 090 41,019) 41,007 Joona once 
ort-term securities. .}....-.... 2: 
Other Government se- ’ 143,343 | 374,969 ’ ? ’ 7,960 | 440, 663 5, 003 5, 091 
curities............. 8,755} 46,329 38, 600 |3, 686,300 |......... 13, 102 
en 8,960 | 103,341 | 143,343 | 374,969 | 80,582 |4, 391,287 | 105,865 | 882,101 7,960 | 440,663] 5,003| 5,091 
Notes of other banks of 
pie a i SS ge hf RS ee Her een Seer: 25,416 | 29,700} 2,740 Ee SER 
Loans and discounts. ..... 9,909 |1, 507,425 | 230,222 | 519,680 | 471,746] 420,339 297 | 835,624 | 495,296 |3,805,209 | 35,430 | 24,447 
Advances on bullion and 
specie, securities, mer- 
eg ee | ESA TE 28 Syl ear e ey bf Seem Pe oen gent 6 ge: 146,443 | 172,913 | 29,180) 113,198 48,121 1,998 | 24,798 | 45,144 
Securities................- AE RR gi Ae RR Bits eee Mmene 39,468 | 42,595 | 94,392] 29,465| 3,612 , 600 
Sundry assets............. 0907 | © 2B, 265 Peg. lls 77,173 | 247,735 | 28,618| 30,262] 51,901 | 435,823 39, 831 
_ _ppetonheheree plone, 292, 608 |3, 618,288 | 559,132 |1, 221, 967 |1, 695,912 |6, 615,698 | 633, 690 |2, 220, 474 /1, 064, 081 |5, 301,305 | 138,248 | 408, 725 
LIABILITIES. 
Capital paid in........ 18,051 | 76,441 | 70,822] 70,822 | 35,222} 35,222 | 34,740] 34,740] 42,840] 42,940] 8, 8,040 
es enagG Ripe Hea asae 1,134} 16,992] 16,713 8, 206 8,292 | 13,515] 18,037] 17,726] 22,569] 2,011] 2,042 
Government deposits.....|......... 233,040 | 61,869 | 183,900| 73,834] 26,710 1320 | 059,541 | o99 515 12 024.160! 1,904 30,865 
Otber deposits............ 263,948 |1,401,107 | 264,830 | 673,723 | 182,881 | 742,103 | 118,035} 756,559 , eyes? ’ ’ 
Bank notes in circulation.| 10,000 |1, 881,919 | 184,566 | 276,760 |1, 289, 885 |5, 625,577 | 417,352 |1, 465,731 | 692, 442 |3, 023,671 | 124,796 | 365,719 
Sundry liabilities.........|......... 24, 647 53 49 | 105,914 | 177,794 9,728 4, 948 11,558 | 188, 065 1, 497 2,059 
| Cee eres 292, 608 /3, 618,288 | 559,132 |1, 221,967 |1 695,912 |6, 615,698 | 633,690 |2, 220, 474 |1,064, 081 wo 138,248 | 408,725 
@ Includes $1,737,000 of foreign bank notes. > Overdraft. 
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Comparative statement showing principal assets and liabilities of the leading central banks of issue of dates 






















































































specified—Continued. 
Riksbank | Norges Bank, | National Bank, Swiss National 
Sweden.’ | orway. — Copenbogen, Bank of Spain. Bank. Bank of Japan. 
July 31,| June 29, | July 31, | July 31, \July 31,\July 31,| July 24, | July 27, \July 23,| July 31, | June 30, | July 27, 
1914. 1918. 1914. | 1918. 1914. 1918. 1914. 1918, 1914. 1918. 1914. 1918. 
ASSETS. | | 
Gold coin and bullion............... | 24,746 | 69,144 } 14,405 | 32.902 | 24, 410 (=.oa8 | 105,798 | 413,728 | 34,753 | 73,847 | 258,757 | 325,272 
Silver and other metallic reserve....| 1,408 366 ’ ’ . 646 | 143,063 | 130,374 | 3,656 | 10,495 |.........)--.2 cece 
Total metallic vault reserve..| 26,154 | 69,510| 14,405 | 32,902 | 24,410 51,505 | 248,861 | 544,102 | 38,409 | 84, 342 | 258,757 | 325,272 
Gold held abroad..............- | PE aaa PEE Ty TS rae GRRE SR FRET | 4,550. |.-..-.-.. |aonn-enee 
Foreign credits.............. 13,564 | 9,199 Bo] eae. WATER fa cacce s cemddnnsncchnatmunnncsypaadiniie 
Government securities: 

Bonds, consols, etc.............- ee eee ee fe | eee he ero | 67,047 | 95,426 17,339 | ,,10,956 
Short-term securities............ 1p! 7,332 | 125,853 | 2,300) 3,404 }{.......)/........ PEPER GRE SASK EOE, ST ESET DATE Rivicidie a 485 
Other Goveramenteecarities..f = —  $$| + $$ © | Fhiwacsndiseccdses | 29,199 | 19,300 | 11,176 | 16,611 
EO laa eo: |1 7,832 | 1 25, 853 Bi tats | 96,246 | 114,726 |........ 3,829 | 28,515 | 28,052 
Notes of other banks of issue........ it ) TD PGES I SERED IFFT PRES oe Seba USENET ee 
Loans and discounts...............- | 42,303 | 62,737 | | 60,425 | 152,579 | 168,372 , 18,099 | 56,925 76,061 20, 697 

Advances on bullion, and specie, | 
securities, merchandise, etc.......|.....-.. DE FOF tonsa acghscadessacty SM ices dk Ey aahcideih Uy abiiiaiiels -* gm. jae | 130,675 
RR a ee eee 1,484 Gee Whi evedscc 2,249 | 2,446 hI!) ee 
ER a ee 813 | 41,133 Diivdadsfevaateias 13,228 | 5,594 7,645 | 204,488 | 286, 760 
ee Se ey ven ed ES a RS fo . Mey 861,451 | 67,247 | 169,310 | 577,596 | 4 791, 456 

LIABILITIES. | | 

| 

Cialtel paid in. £6600. 5 60005. COT Wai the. (CT a CSPOT Te 28,950 | 4,825) 4,825 | 18,675| 18,675 
Surplus............ RE EES. x eo Re: Ca a] eee fos ween 5, 404 71 664 18,551 | 19, 944 
Other deposits. nae 22222227222 18.440 | 29,925 | 3,850 | 19,983 | 5,496 | 22,731 | 96,981 |{2)°9 |}28,819 | 22,104 |(H-d0e | Shoe 
Bank notes in circulation........... | 54,367 | 178,895 | 32,859! 99,744 | 39,525 | 97,908 | 373,557 | 568,267 | 83,176 | 137,759 | 274,854 | 362,616 
Sundry liabilities................... 4:517. |... CM o< tenes |--eesenee 12,092 |........ | See aed 30,365 | 2,606| 3,958 18 | 781 
Lc EM ee AY By ee | 92, 059 | 7 | eI 66,548 |........ freceesees 861,451 | 67,247 | 169,310 | 577,596 | ¢ 791,456 




















1 Includes both Gevernment and corporate securities. 

2 Included foreign bank notes; also drafts and bills payable at sight. 

8 Due from Government in current account. 

4 Does not include 59,017,000 yen=$29,419,975 of fractional paper currency, issued by the Government and reported among the bank’s lia- 
bilities: also an equal amount held by the bank for redemption of said currency and reported among the bank’s assets. 


NotEe.—For latest statements of the Russian State Bank (Oct. 29, 1917) and the Austro-Hungarian Bank (Dec. 7, 1917) see pages 244-245 
of the March (1918) BULLETIN, 
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| volume of bank notes outstanding, the Bank of 
| France having a monopoly of note issue. For 
the nine aie under review the note circula- 
tion of the Bank of France shows an increase 
of 6,743 million francs, or over 1.3 billion dol- 
lars (at the nominal rate of 19.3 cents per 
franc). The gold vault reserve of the bank 
increased meanwhile by over 100 million francs, 
while the ratio of this reserve to notes in circu- 
lation declined from 14.5 to 11.5 per cent. 


BANK OF ENGLAND. 
[In millions of pounds sterling and dollars.} 


Reserves, Circulation, and Security Holdings of 
the Banks of England and of France; also of 
the German Reichsbank. 


| 


In the following tables and accompanying | 
diagrams are shown changes in the reserves, | 
notes, circulation, and security holdings of the. 
three leading European banks since the end. 
of November, 1917. These tables are in con- 
tinuation of similar tables printed on pages 
943-946 of the December, 1917, BuLLEtin. | 
The statement for the Russian State Bank has | 
been dropped for the reason that the bank has. 

ublished no accounts for a date later than) 

ctober 29, 1917, for which date the figures are | 
shown in the December publication. 

Since November, 1917, the circulation of | 
notes issued by the three leading institutions, | 
especially the French and German banks, has 


shown a continuous increase, largely in response | ~ 


to the cash requirements of the Governments. | 
In Great Britain the increase in circulation is | 
made up not merely of the additional 70.6 mil- | 


lions of Bank of England notes, but to a much | ; 
larger extent of new currency notes issued by | ¥ 
ainst commercial | : 


the Treasury besiepely a 

aper deposited by the banks of the country. 
On August 28 of the present year the amount 
of these notes outstanding was $1,303,463,000, | 
as against $944,757,000 on November 28, 1917, | 
while the gold cover against these: notes re- | 
mains unchanged at $138,695,000. In Ger-' 
many, besides the considerable increase in the | 
circulation of Reichsbank notes, there has been 
an even larger relative gain in the circulation 
of loan bank notes, the so-called Darlehns- 
kassenscheine. The amount of such notes in 
circulation on August 23 of the present year 
was 7,934 million marks, compared with 5,860 
million marks on November 30, 1917, as 
against an increase in the circulation of Reichs- 
bank notes from 10,622 million marks on No- 
vember 30 to 13,639 million marks on the last 
of August of the present year. As the amount 
of Imperial Treasury notes in circulation re- 
te almost constant at about 345 millions 
during the entire period, the increase in national] 
paper currency between the end of November, 
1917, and the end of August of the present year 
was in excess of 5 billion marks, or about 1.2. 
billion dollars (at the nominal rate of 23.8 cents 
per mark). As against this enormous increase 


} 
} 
| 
| 
| 





in paper circulation the gold reserve of the 
Reichsbank shows a decline from 2,405 to 2,348 
million marks, the per cent gold cover of the 
total circulating notes showing a decline from 
14.3 to 10.7 per cent. 

It is only in France that the increase in paper 
circulation is measured by the increase in the 
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| 

Total gold and| Bank of Eng- : 

regs — land oe in ooo 

and banking actua 

departments. | citculation. | 4¢Partment. 

Date. 

Mil- Mil- Mil- Mil- Mil- Mil- 
lions of} lions of| lions of | lions of | lions of | lions of 
pounds.} dollars.|pounds,} dollars. saan dollars. 

1917. 

i aera 56.5 | 275.0 43.1 | 209.7} 150.2 730.9 
ANF. < acs ccd 58.3 | 283.7 45.9] 223.4 | 153.2) 745.5 
1918 | 
A ae A 58.6 | 285.2 45.9 | 223.4] 147.8 719.3 
Dy nea nnehaaen 59.4 | 289.1 47.3 | 230.2| 155.0 754.3 
PEO, TN sWbwecececeve 60.6 | 294.9 47.8 | 232.6]; 168.3 819.0 

SS eee 61.0 | 296.9 48.4} 235.5] 161.6) 786.4 
Ci a ees 63.5 | 309.0} 51.1] 248.7] 163.2) 794.2 
SER n cc can dcbadas 65.2} 317.3 53.7] 261.3) 152.5, 742.1 

Sg ee ae 67.3 | 327.5 56.9] 276.9] 165.4) 804.9 
oS eee pers 69.5 | 338.2 57.6 | 280.3} 158.7 > 772.3 
i 
BANK OF FRANCE, 
{In millions of francs and dollars.) 
Notes in circula- | War advances to 
Gold in vault. tion. Government. 
Date. 
Miltions| ,, Mi || Mtittions |Millions | yrinions |, Mil 
of francs. dollars. of francs. dollars. of francs. dollars. 
1917 
Nov. 29....... " 636. 2 | 22,690.9 | 4,379.3 | 12,550.0 | 2,422.2 
cS ae 3,314.4 | 639.7 | 22,336.8 | 4,311.0 | 12,500.0 | 2,412.5 
1918, 
ty eee 3,325.1 | 641.7 |23,534.3 | 4,542.1 | 12,800.0 | 2,470.4 
Feb. 28....... 3,331.0 | 642.9 | 24,308.3 | 4,691.5 | 12,950.0 | 2,499.4 
ere 3,336.4 | 643.9 | 25,179.3 | 4,859.6 | 14,000.0 | 2,702.0 
Apr. 25......- 3,341.8 | 645.0 | 26,395.3 | 5,094.3 | 15,650.0 | 3,020.5 
ay 30........ 3,346.6 | 645.9 | 28,012.2 | 5,406.4 | 17,500.0 | 3,377.5 
June 27....... 3, 361. 648.8 | 28,550.4 | 5,510.2 | 18,450.0 | 3,560.9 
July 2%........ 3,394.4 | 655.1 | 29,148.1 | 5,625.6 | 18,900.0 | 3,647.7 
eee 3,398.3 | 655.9 | 29,434.0 | 5,680.8 | 19,150.0 | 3, 696.0 
GERMAN REICHSBANK. 
{In millions of marks and dollars.]} 
‘ Notes in circula- Discounts and 
| Gold in vault. ti advances. 
Date. | Millions| Mil- | Millions | Millions] Millions | Mil- 
| of  |lions of of | of of lions of 
| marks. | dollars.| marks. | dollars.| marks. | dollars 
1917, | 
Nov. 80....:.., | 2,405.3 | 572.5 | 10,622.3 | 2,528.1 | 12, 234.2 | 2,911.7 
a 2,405.6 | 572.5 | 11,467.7 | 2,729.3 | 14,596.1 | 3,473.9 
| 
1918. | 
PES ox inas | 2,406.1 | 572.7 | 11,138.9 2,651.1 | 13,105.5 | 3,119.1 
Feb. 28......-, 2,407.8 | 573.1 | 11,310.8 | 2,692.0 | 13, 048.5 | 3, 105.5 
ee | 2,408.5 | 573.2 | 11,977.8 | 2,850.7 | 16,034.3 | 3,816.2 
oS | 2,344.0] 557.9 | 11,820.8 | 2,813.4 | 13, 887.8 | 3,305.3 
May 31........ | 2,345.7 | 558.3 | 12,002.7 | 2,856.6 | 14,544.7 | 3,461.7 
June 29....... | 2,346.2 | 558.4 | 12,510.4 | 2,977.5 | 16,670.9 | 3,967.7 
SD 2,347.3 | 558.7 | 12,704.5 | 8,023.7 | 15,988.5 | 3,805.3 
Aug. 31......- 2,348.1 | 558.8 | 13,639.1 | 3,246.1 | 17,674.2 | 4,206.5 
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REPORTS OF BANK TRANSACTIONS. 


In the accompanying table are given figures 
of debits to deposit account of clearing-house 
banks in about 125 cities for the weekly periods 
ending Wednesday, September 4, 11, 18, and 
25, in continuation of similar tables in the 
September Federal Reserve Bulletin, giving 
data for three weekly periods in the month of 
August. The number of centers from which 
reports are received has been gradually in- 
creased, and arrangements are being perfected 
whereby data for practically all the important 
centers will be sent to the Federal Reserve 
Board for use in its consolidated weekly 
statements. 

Separate figures are shown for debits to 
individual account and for debits to banks’ and 
bankers’ account. 
cases the earlier reports published in the pre- 
vious issue of the B 
combined total for both items, but at the re- 
quest of the Board separate figures are now 
reported by practically all centers. Debits to 
individual account represent the volume of 
business transactions, while debits to banks’ 
and bankers’ account represent the volume of 
interbank transactions. The former give rise 
to and are partially represented in the latter. 
A check passing in settlement of a business 
transaction between two individuals carrying 





_ bank on which it is drawn. 


| 


accounts with the same bank does not appear 
in the figures of debits to bank account. On 
the other hand, a check passing between two 
individuals carrying accounts with separate 
banks may pass through a number of other 
banks in its course from the payee’s bank to 
the drawer’s bank, giving rise to a debit to 
bank account on the books of each of the banks 
through which it passes, until it reaches the 
As a result, figures 
of debits to bank account are not inclusive of all 


business transactions, and on the other hand 


comprise duplications and reduplications of 


such transactions whenever the checks in set- 


tlement of such transactions pass through more 


than one bank. Debits to bank account as an 


In aconsiderable number of | 


ULLETIN gave merely one | 





index of business transactions are thus subject 
to the same objections as are generally raised 
against figures of clearings where used as a like 
index. The debits to bank account have, 
however, their specific use, as they show the 
volume of interbank transactions as distinct 
from debits to individual account, which rep- 
resent the volume of business transactions. Tt 
follows that a cumulation of these two classes 
of items is not only of little value, but may be 
positively misleading. It is for this reason 
that figures for the two items have not been 
combined in the tables which follow. 

Figures of reporting clearing houses by Fed- 
eral Reserve districts are as fellows: 


Weekly figures of clearing-house bank debits to deposit account. 
[In thousands of dollars; i. e., 000 omitted.] 
































Debits to individual account. Debits to banks, and bankers’ account. 
District. war wl 
Sept.4. | Sept. 11. | Sept.18. | Sept.25. | Sept.4. | Sept.11. | Sept.18. | Sept. 25. 
No. 1—Boston: 

INR s odo Bhi beds bnane de dod ob sh dbo ds 2, 733 2, 2,386 334 43 462 445 
RN cm bd geeobvbobas cab ch ogeleceh 204, 212 219, 705 200, 072 141, 030 176, 730 199, 692 191, 708 
Fall River 7,045 6, 778 7,419 238 31 443 191 
ee TE RRS Sores BR SS ee ee . eee SS 19, 875 BONE bods cp obotedelgccochaheded 1,092 1,138 
Holyoke. 2,547 2,801 2,930 37 516 840 693 

an RL. avasdeutianse te dade cheldted 4,724 5, 563 4,120 154 287 261 316 
New Bedford 5, 005 5, 837 5, 674 122 224 390 135 
New Haven 13, 456 14, 363 12, 603 416 389 531 279 
Portland 6, 905 7, 889 6,18 |... -ndeied 2,856 2,893 2,810 
Providemed 5,......J..piscdscdecsebepddece 21, 048 23,174 26, 531 25, 383 , 363 1,373 1,651 1,474 
Springfield sli <angdicintiatiadashakaddian 6, 295 7,391 7, 830 7, 631 112 185 153 1 

SOOTOUET Bh... ..dechetcodoascnosedddech 6,947 6, 809 7, 726 6, 485 498 319 370 
Worcester. .35.....J..fa0obdesssvevebbdest 11, 622 12, 609 14, 323 12,728 824 899 843 1, 572 

15, 563 15, 205 19, 497 10, 866 15, 063 12, 082 12, 659 
2,623 2,923 RyWh -fovesecpudeumbevewene hued] yov$. os scesbloccocccccsée 
f 55, 276 60, 532 58, 231 9, 709 13, 967 14, 769 12, 895 
3,512,698 | 3,014,507 | 3,077,011 | 1,267,249 | 1,432,572 | 1,511,209] 1,548,827 
7 3, 385 3, 984 3, 544 218 130 295 317 

; 19, 992 23, 706 20, 894 342 495 534 
Le RT SOE OE SS 1 ae ee 10, 575 7, 233 13, 205 8, 292 oe EE LETTE | ee | 

No. 3—Philadelphia | 

Adseewa. ...0)......8s cent ta Rh eck | 1,812 3, 595 2, 135 geen pe ange ge ory Se: 52 ee | 
Pe | Re ee a See | 4,416 4,716 5, 768 Pe Sedvcnokubedclawnersehw is tess th eneah 7 
Horrisburg.i......-..:....0.2. 200s coccccg | 5 6, 439 6, 410 5,981 i40 249 198 22 
POMIMOWE . 85... 2. kn 5 chndgh us we bu GTR epecusthepegcdsecdcch seks 2,952 URED To cscscbodedslscasopcheote 4 1,634 1,371 
Lancaster 3, 478 4,198 4,340 4,005 3S dnsbehates 1 24 
Philadelphia 260, 842 259,117 282, 786 277, 000 258, 627 307, 667 288, 910 291, 868 
SREING. <, 84.000 b- 4 4,151 5, 480 6, 419 9 Landasvuaie-- 1 
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Weekly figures of clearing-house bank debits to deposit account—Continued. 
{In thousands of dollars; i. e., 000 omitted.] 







































































Debits to individual account. Debits to banks’ and bankers’ account. 
District. a —____—__—_|— SEE 
Sept.4. | Sept. 11. | Sept.18. | Sept. 25. | Sept.4. | Sept.11. | Sept. 18. | Sept. 25. 
| | | | } | 
cant ore | —| 
No. 3—Philadelphia—Continued. | 
dE EES ee 9, 269 11,100 9,378 , 2,025 | 1,712 1,672 
MMT, ....o esc... ccacstenates 7,137 | 7,956 10, 973 9,4 356 | 216 | 99 312 
SIRs so osuiccdgeinns«xsndendytan~ 6, 137 | 5, 967 7, 702 | aes 91 | 119 
CN Soin cthdbons ot rneancdinetss °. 2, 739 | 3,134 2) 961 a cutisidalnrs Bie eae oe 2,376 2, 653 
DR oiaccks she tkacastnanbsriseees 8, 087 | 8, 644 9, 063 | PE cn anacvagtthcuss conta tieecomane ete tc 
Rink ci. 42h aakehti ind dacieanlcas 2, 386 | 3,011 3, 004 | , 896 | 31 | 47 20 ii 
No. 4—Cleveland: 
(Shar Ly, | Cees eee Oeraes. SPP ae ee ee OOS. cnditinn. 5 Seep cree: Aa eee 58 
i i... Aaa gat ag 45,754 | 49,385 51,334 51,442; 35,180} 42,602 47, 821 41, 368 
CO SS ESS LL PRR ate Fie 18, 843 | 23,392 21, 946 21, 221 | , 815 | 4,537 3,016 3,120 
A RE A RRO te De 9,478 | 11, 512 11; 006 10, 968 387 493 | 420 481 
i OIE ens ccicciicind enon tiaeens 5,315 | 6, 454 7, 054 | 6, 445 | 71 | 27 50 83 
SIE PRRs wnsstagentgcscccwsduesers | 2,680 2,552 2,705 EE Ecccauonacaas Sccasscansedeiransedanaias otegendidiien 
INN 6 sinF Ein gkapsnccushabiinns TORR i. + 38 ee? & 3,302 SD hiciintchistanted RN FTE 2, 535 2, 630 
geo. coh capaiannasaca ee eians 1,958 2,033 1,949 2, 082 1, 725 | 1, 620 1, 537 1,617 
IL Osis c., ose). casnay dotes a. 20h IN kd 2’ 132 | RR Aged PRPs aa) 2614 2) 465 
se ccdenahitnicnien ence tetoon 3, 136 | 2, 623 2) 643 | 2,181 | 3,011 | 2,276 | 2, 693 2,187 
To ae ran C ds cemnbaphhintannntckeaint’ | 17,012 | 21, 856 23, 786 | 20, 880 5, 808 8, 596 7,908 7,861 
MON icrccctictccsavcccschers<casl 6,183 | 15,857 11; 138 — 23 | 45 | ar 27 
No, 5,—Richmond: 
Baltimore Eine Wininksscesciclsnnbbictéwnl 68,713 | 76,302 73,294| 76, 175 | 84,542) = - 39, 926 38, 111 39,807 
DG Eide ic di didabbAneRatSSEbS CAE eNRS TSS ecw cnesese lic sctteetaews aocta daeieaid BUEN Us dcnocesassdivedecctsanesisaneseneane™ 8,27 
Norfolk Bi Ui soahvnacet tian odnshettuiiitactaa ase coedtes | aeteadie i7, 145 15,911 mpxIERE cers Is 23, #38 73, 836 
NRE nas vecuneneysnsinnedediahenelanstty iekiines dee RS RR | REE, a pero , ,419 
BIN ahacs scosansiahdn<enngiapee 19, 829 |"""""24, 125 21) 218 23, 112 48,930 |" 66,304) 65, 70, 589 
No. 6,—-Atlanta: | 
St SE ee | 49,172} 22,178 23,339, 24,575, 15,755| 22,826 | 22,136 27,304 
ELL sanncdaassiaecennsetauevmel 6, 625 | 9, 662 9,946 10,728 1, 690 | ‘ 3, 516 
WINNER. 5 « onccscpaphetnccctndediiane | 12,680} 12, 380 12,040; 33,680 | 2,513 | 3, 664 | 3, 900 4,574 
EE os rccnsdgagpicacsadslelaven 7, 763 | 9, 308 8, 753 8, 720 3, 004 4, 552 | 4, 285 4,802 
FROMBOINGIIID . occ cccccssccscasecccdsccncece 7, 445 | 9, 056 9, 750 | 9, 388 3, 887 | 6, 381 | 5, 905 5, 531 
xvas Sd bsecdds cds naeth ese keane | 5, 513 | = = | po Lo Lon ee 1a 
MOOR. « cc cccccccccccccccetccevccessccvecs 5, 666 | es | 2,8 a 37 1 
Ni ER ANA: tS 5, 594 | 6, 021 6,193 6,323 662 841 | 969 966 
PMNS 6 i 5 oc ccccsnpebosceasetqasseus 8, 398 | 4, 485 5, 222 | 4, 656 | 505 673 | 614 413 
I Tc anit onhebina diana ieamenniie | 18,004 20, 047 19,242;  19,801| 12,251 13,852| 15,163 17,007 
New Orleans. <2. 200.00 leecoseeeciactes 48, 477 83,84 | 52,70 | 4,256 31,41) 92,008 | 40, 40, 856 
WIRSROOID «5 nc ccc ccccccceniacccccesccesese 1 1,é 
DEGMMMMND .c.-.-cccscperstacsacatencrccal 13,099 16, 580 17, 602 15,664| 7,307; 13,530, 14,154 15,188 
IE SRN | 3,030 3, 253 3, 686 3, 485 | 714 | 816 | 1, 495 1, 567 
sf Vieksburg inch: SORE AAP IY ES Bee 4 1, 266 1, 428 1, 566 1, 629 | 85 | 120 | 102 
0. 7. icago: } | | 
I inns ndissecdubcatabieucenes 2, 251 2, 233 2, 390 2, 383 | 371 | 516 | 442 | 420 
MUNGO, Bll vcccncccapdcccescenenasses 2,273 2, 432 2, 258 | 1, 947 | 940 | 843 | 1,011 | 730 
SE I eicnscnsettseuvssccancottses | 110,576 | 114,521] 113,171) 118,496 |............ REPorr reread: |-onesccosane ne 
Chi 428, 084 396, 781 610, 176 527,579 | 441,922 | 477,242 | 651, 333 580, 204 
2 854 $020 2 338 e7s| r00| ass 1035 656 
2. , | , 
TRY ° Uy Te <P SR: Aaa ae 
87, 739 82, 993 105,211; 98,369; 37, 188 44, 478 44, 685 44,879 
’ , ’ | 9 AD ww ewww ene eweleneeweresaee le wcewoceceee 
3, 657 5, 663 4,312 | 5, 408 1, 241 1,817 | 1, 504 1,250 
10, 853 7, 890 14,030 | 16, 959 , 809 14, 382 | 4, 823 4, 464 
BRM ASeiocccsccacccescsveccecsse | 92, 457 26, 754 30,759 | 29,184 20,500| 25,874 | 28, 372 | 22, 982 
Jackson, Mich. itiebecticnamamees 12,872 ESO lb cccecsndece RP T.25 S  ccpalucanneiewsaieeonad aoe 
Kalaasoo.. --| 2, 532 | $, 086 2, 995 | 3,008 376 os 421 372 
Milwaukee wa i 30, 582 | 52,252} Bi, 625 | 49, 102 ou 18, 756 32, $64 ft 29, 337 | 28, 4 
eoria...... 9, 10, 464 11, 977 1 , 302 | 
Rockford, Ill... .. 3, 659 4) 654 4) 448 | 4,370 | ‘ 62 | "168 "126 
sea waealor mgr) ees) oe) eas) Uae] bag) hee) ae 
uth Bend..... eee 4,4 , ’ } ’ ’ } 3v6 , 
UEC Lo! cncegeactranehonvess 3, 949 4,067 4,300 4,388 | 1, 106 | 947 1,879 
VePevsebesseces 2, § , » 
soheel 3, 219 4,391 4, 066 4, 700 
5, 342 8, 194 7, 395 7, 212 
20, 720 25, 250 27,091 26, 120 
15, 440 22,572 24, 210 38, 750 
pep deweescnneete 118, 837 127, 962 139, 877 136, 202 
1 RCS Py eR oo RR bee EP SR Be 1,299 
1,937 
bdo SEEM GLA un edb bawdy cuncsdeusedeesneodibedh 1,832 
, 
* Al Miah repre ’ ; 
1 Figures comprise debits to both individual as well as to banks’ and bankers’ account. 
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Weekly figures of clearing-house bank debits to deposit accounts—Continued. 
{In thousands of dollars; i. e., 000 omitted.) 














| Debits to individual account. Debits to banks’ and bankers’ account. 
| 
District. eee ee ee Ls 
| Sept. 4. | Sept. 11. | Sept.18. | Sept. 25. | Sept. 4. | Sept. 11. | Sept. 18. | Sept. 25. 
| 
No. 9—Minneapolis. | 
OR Sr yee Pare 1, 760 2,198 | 1,920 2,099 2,379 3, 746 3, 088 2,893 
at i i RE | 66, 058 98,299 | 107,739 113, 331 53, 761 80, 645 93, 723 99, 859 
Ns od Sic bnn vines ceknapceccete | 23, 086 28,493 | 33,357 35, 696 28, 180 40, 597 43, 385 45, 691 
SE td REE AE SETAE 1,401 2, 238 | 2, 235 2,145 113 91 141 193 
No. 10—Kansas City: } 
CS a RY eer ane ee | 1, 216 913 1, 064 983 321 67 59 0 545 
MMRINOVEINS. CRM... 555 -055050c0c0s—05% 1,654 1, 793 2,251 1, 574 158 | 134 197 341 
OGUDAS DHCIGS oe. «2555s sic oe canines 1,929 2,401 2,484 2,274 642 | 559 511 452 
8 OSE a RE Ri 29, 216 26, 395 25, 303 15,015 21, 414 22, 749 20, 278 
(2, a eR ol | 3,048 3,777 4,037 3,369 501 911 880 
MNO, ONG 66 one. cc ds..cesegnnn ss] 2, 283 3, 356 3,032 3, 719 , 5,440 5, 5, 754 
MRMRENOND INO, 0s ca cccscccecsst-recoes 88, 654 105, 876 103, 855 100, 411 153,778 185, 694 177, 851 181,317 
Muskogee, Okla.......... ebausbuhvasewas 1,827 2,246 | 3,960 944 , 553 2,130 . yl 
SPREUNIND SEEM oseceecsenadecs cae duhtpens 7,947 13, 231 | 13, 968 12,128 6, 982 10,918 13,775 11,971 
ihe Bede co! BERR sg pa EE Sparel od | 62,186 74, 663 59, 811 76, 350 48,948 254 61, 410 ? 
ay Ee ee rere 2,106 2,903 2,804 2,394 559 792 
ED chen sas sn ncdssingn hs os se os aaa 35, 231 19, 193 18, 208 8, 328 20, 106 18,924 15,354 16, 445 
RUNS SA sn ioics vena Sepa sav ¥Prcent es 3,620 , 84 4,354 122 1, 204 2,79 ; , 731 
Ne Re ein seine inves <osuelirones | 10,937 15, 067 18, 168 15, 626 6, 847 7,930 8,081 
Sy SSR 8 pag aN ES ines 35 Se 15,918 11, 230 8,324 6, 322 14, 430 18, 544 16,517 12,342 
No. 11—Dallas: 
Albuquerque...... BA Deke pope EE ee, Teese dhs hkéesthete ss lenkeihananion MEE lnc vSebkannns thee Caceaeadienes Sipe aue ae ichauntiaites 
ts Crabbe os sk dunes taindisotinkee 2, 464 3, 252 3, 786 2,742 5,510 5,929 4,793 3, 119 
SOR das ao 4 ssniesonnaheeesenckees < 3, 069 3,816 3, 736 4,146 36: 4 4 
| RRRE de 2 eer ae 25, 687 30, 595 32,714 30, 523 56, 052 60,114 64,197 62, 545 
ME AN ckcuasl Oak tat cha sbarence 3,720 4,393 5,2 4,878 4, 6, 083 5,945 21 
NN li ds pas ie xn aod anion ns 12, 524 14, 892 14,833 16, 390 27,245 2, 960 30, 384 35, 116 
SN thle bis o'c 5's aw nphe 208¥0's Swine soe 6, 669 7,919 7, 7, 252 6, 136 5, 578 7,219 6, 
SN et sis ss nue pe nsnn dings aad 35,547 29,614 25,775 36, 715 49, 232 60, 188 58, 131 59,911 
RI. calsehaciics-<ssumer ee 4, 488 6, 031 5, 854 5, 639 2,470 3, 428 4, 436 4,431 
PRs ick scanendw as scndine ine ces 1, 231 1, 289 1, 849 1, 228 254 354 4 12 
I Ce Sead hn tnd hr as s0+'ok bitin ng olsscaheahhan kinks ohdeilade+iaveh p divesting BUD loashncsscasclocebodecges [hedeesbecesa 1,449 
, MRR 2 a RS eee 4, 455 Be |. cssiea ae 3, 738 4,368 BOT hove ices ces 3,1 
No. 12—San Francisco: 
oot... wo ddleann coh-cap <t-aineeaos 5,614 4, 802 6, 262 6, 262 4,577 4, 137 5, 762 5, 362 
I ce nies <n denngntihanseseconochy 1,905 1,640 2,098 2,004 49 43 40 76 
Rs bran 0 x. 5:5 ageekd pave 9.00 sis opeis opel 35, 942 31, 226 53,995 46, 382 26, 606 21,971 43, 632 34,170 
as dy ICR. cle RRS 2a 9, 274 10, 527 8,194 12,015 1, 800 2: , 492 3, 255 
A n= RE Be 2, 861 3, 594 3, 607: 3, 808 1,644 2,967 4, 554 4,849 
SF DR anil ea ipa 1,797 1, 836 1,987 1, 766 206 164 224 1 
EA, ciindcnmerprenaesquigeats 33, 533 38, 512 43, 604 51,126 20, 373 27,037 29, 168 28, 243 
Mata ins coupes sedienckclataks<stecamtouritaalsssmuas pied 1, 753 SED Ls ceshoerenngheetanbance<% 1,510 1, 362 
Ns bony xa\cs Aus 402k en sb spabes sls ocean ok eee 16, 118 ae ere 8 5, 102 
IE ae ncihibemetaddnwossmicine ine 9, 779 14, 139 11, 686 , 530 12, 882 16, 078 17, 658 19, 235 
RE cits wotbenesuckines shane 4,015 4,591 5, 040 4, 480 41 1 
PEUMEINIED « outs oso ciccaen ovine. 204 osp opal. «se bagi aMRes cs euebe mentee 6esaeamrnie BERGE accede: ws st]ocbegigesscelseccsbar ceed 103,734 
RR a hia Rh eee Ei 34, 248 43, 056 48, 579 , 368 14,901 20,377 20, 624 ,129 
SA a ob 6,814 9,989 9, 865 9, 742 7,312 9,317 10, 090 10, 394 
he ERS ee aa Re Pree RB PE 244 a Te Se een errr rree 3, 184 2, 161 
EERE RSE GSR Rey pel 2S 8, 347 13, 306 13, 103 9, 625 3, 494 7, 242 7, 486 11,324 
SNUG Tanti ss osncebnpediaesh 0x <dinmalers 1,610 ; 1,750 1, 100 179 145 





























Recapitulation showing figures for clearing-house centers reporting for each of the four weeks. 


[In thousands of dollars; i. e., 000 omitted.} 



















































Debits to individual account. Debits to banks’ and bankers’ account. 
Number of 
District. centers in- 
cluded. | sept.4. | Sept. 11. | Sept.18. | Sept.25. | Sept. 4. | Sept.11. | Sept.18. | Sept. 25. 
No, 1—Boston ............cseee0- ll 247,827 289, 705 313, 808 287, 431 145, 128 181, 673 205, 636 197, 302 
No. 2—New York... | 7 | 3,004,719 | 3,616,770 | 3,134,062 | 3,190,030 | 1,280,184 | 1,462,227| 1,539,284 | 1,575,253 
No. 3—Philadelphia. 12 316, 512 22, 350, 000 341, 162 259, 088 10, 291, 030 294, 066 
No. 4—Cleveland.. 9 110, 359 135, 664 133, 561 129, 693 49, 020 1 5477 56, 244 
No. 5—Richmond. 2 88,542 | 100, 427 94, 512 99, 28 83,472 | 106,32 103, 304 110, 396 
No. 6—Atlanta. . 15 159, 549 182, 428 84, 186, 716 84, 367 107, 190 119, 124 128, 157 
No. 7—Chicago. . 21| 681,868} 688,429]  935,717|  838,1 546, 332 : 778, 491 ? 
No. 8—St. Louis. ... 5 163, 558 188, 369 212, 984 140, 040 176,972 185, 391 187, 932 
No. 9—Minneapolis . . . 6 108, 134 163, 767 199, 676 219, 010 88,377 132, 264 148, 868 r 
No, 10—Kansas City... 2 15 260, 811 , 713 272, 715 275, 847 275, 850 346, 503 329, 317 f 
No, 11—" allas...............000. 9 95, 399 101, 801 101, 632 109,513 151, 911 175, 094 175, 991 179, 258 
No, 12—San Francisco... - 222.22. 13 155, 739 179,508 |  200,770| 215,676 94, 112, 061 142, 068 56, 824 
UU nish Bilis jac nvecdocacos ; 125 | 5,483,017 | 6,259,609 | 6,133,049 | 6,105,547 | 3,206,004 | 3,780,011 | 4,082,581 | 4,076, 510 
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WHOLESALE PRICES. 


In accordance with the plans announced in 
the September Freprrat Reserve BULLETIN, 
there are presented in the table below monthly 
index numbers of wholesale prices since Janu- 
uary, 1914, using the average prices in the year 
1913 as a base. The general index number, 
comprising at present 287 commodities, is that 
of the United States Bureau of Labor Statistics, 
which has kindly agreed to place its compila- 
tion of index numbers and data employed in 
their construction at the disposal of the Federal 
Reserve Board for use each month in the 
FreperRAL Reserve Buiietin. The technical 
method of construction employed by the 
bureau has been described at some length in 
previous issues of the BULLETIN. 

In addition to the bureau’s general index 
number, separate numbers for certain particu- 
lar classes of commodities are presented. ‘The 
principle of grouping employed has been a 
composite one. It is generally believed that 
for the study of business conditions comparison 
of the prices of raw materials with those of 
manufactured products, and comparison of the 
prices of producers’ goods with those of con- 
sumers’ goods, are of most significance. The 
former may be termed an approach to the 
problem from the supply side, the latter from 
the demand side. In addition, the nature or 
origin of the commodity, whether a farm, ani- 
mal, forest, or mineral product, is often taken 
into account. 

It was deemed desirable to so classify the 
commodities included in the general index 
number that the above comparison may be 
readily instituted. Each of the commodities 
included in the final number was assigned 
to one of the groups, the composite of the 
groups thus coinciding with that forming the 
basis for the general index number. The 
grouping chosen comprises raw materials, in- 
cluding farm, animal, forest, and mineral 
products; producers’ goods, such as steel 
rails, copper wire, and cotton yarn; and con- 
sumers’ goods, such as flour, beef, and cotton 








textiles. In some instances, the classification 
of commodities has been somewhat arbitrary, 
as certain commodities are used both as pro- 
ducers’ and consumers’ goods. Flour is a 
consumers’ commodity to the housewife and a 
producers’ commodity to the baker. In such 
cases the assignment has been made in accord- 
ance with the principal use of the commodity. 
Again, it is often difficult to distinguish between 
the classes of raw materials and producers’ 
goods. Iron and lumber provide cases in 
point. The latter, while subject to some degree 
of manufacture, is nevertheless believed to be 
most satisfactorily classed under the head of 
“raw materials,” and accordingly forms the 
forest products subgroup of the raw materials 
group. In certain cases, however, notably 
with respect to certain foodstuffs such as 
prunes, lemons, and milk, it was deemed 
preferable for the present purpose to in- 
clude the commodity with the consumers’ 
goods group, although the manufacturing 
process undergone may have been practically 
negligible. 

Owing to the rapid change in the character 
of commodities on the market at the present 
time, due to conditions brought about by the 
war, the list of commodities included in both 
the general number of the Bureau of Labor 
and the several groups here presented is sub- 
ject to monthly revision. Prior to the present 
year, revision of the list had been made yearly. 
The statistical methods employed insure con- 
tinuity in the index number, so that figures 
from month to month are entirely comparable. 
The list of commodities included in each of the 
groups is given below. Changes in the list 
will be noted from month to month and at 
intervals the revised list will be published for 
purposes of convenient reference. The index 
numbers for the latest month are provisional, 
due to the fact that certain of the data are not 
received in time to render them available for 
use in the calculations. Up to the present, 
however, these changes have been so slight in 
amount as to render unnecessary revision of 
figures previously published. 
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LIST OF COMMODITIES AT PRESENT INCLUDED IN EACH OF THE GROUPS. 


A. RAW MATERIALS (69 articles). 
1. Farm PRopvucts (16 articles): 
Barley, fair to good or standard grade malting, Chicago. 
Corn, No. 2, contract, mixed, Chicago. 
No. 3, mixed, Chicago. 
Cotton, middling, New Orleans. 
upland middling, New York. 
“laxseed, No. 1, cash, Minneapolis. 
Hay, timothy No. 1, 2 and 3 wire, Chicago. 
Hops, prime to choice, State, New York. 
Oats, cash, contract, Chicago. 
Rye, No. 2, cash, Chicago. 
Tobacco, Burley, good leaf, dark red, Louisville. 
Wheat, No. 1, northern spring, cash, Chicago. 
No. 1, northern spring, cash, Minneapolis. 
No. 2, red winter, Chicago. 
No. 2, hard winter, Kansas City. 
bluestem, Portland. 
2. ANIMAL PRopucrTs (19 articles): 
Cattle, steers, choice to prime, heavy beeves, Chicago. 
steers, good to choice, corn-fed, Chicago. 
Hides, Brazilian goatskins, New York. 
calfskins, No. 1, country, 8-15 pounds, Chicago. 
green salted, packers’, heavy native steers, Chicago. 


green salted, packers’, heavy Texas steers, Chicago. | 


Hogs, heavy, range fair to choice, Chicago. 
light, range common to good, Chicago. 

Poultry, live fowls, Chicago. 

live fowls, New York. 

Sheep, ewes, native, plain to fancy, Chicago. 

lambs, western, good to prime, Chicago. 
wethers, common to best, Chicago. 

Silk, raw, Japan, special extra, 13/15, New York. 

raw, Japan, No. 1, Kansai, 13/15, New York. 
Wool, Ohio, fine de laine, scoured. 
Ohio, medium fleece, 1/4 and 3/8 grades, scoured. 
Ohio, fine clothing, scoured. 
Ohio, half-bred, scoured. 
3. FoREST PRODUCTS (11 articles): 
Douglas fir, No. 1, common, surfaced one side, Washing- 
ton State. 
drop siding, No. 2 and better, Washington 
State. 
Maple, hard and soft, sts and 2ds, New York. 
Oak, white, plain mixed rock, mountain and West Vir- 
ginia stock, Ists and 2ds, New York. 
white, quartered, New York. 

Pine, white, No. 2 barn, rough, New York rail. 
white, No. 2 uppers, rough, New York rail. 
yellow, flooring, long-leaf, New York. 

North Carolina, surfaced, boards, Norfolk. 

Poplar, yellow, rough, New York. 

Spruce, eastern, New York. 

4. MINERAL PrRopvucts (23 articles): 

Coa!, anthracite, broken, New York tidewater. 
anthracite, chestnut, New York tidewater. 
anthracite, egg, New York tidewater. 
anthracite, stove, New York tidewater. 
bituminous, run of mine (Kanawha), Cincinnati. 
bituminous, prepared sizes, Chicago. 
bituminous, run of mine, Chicago. 
bituminous, screenings, Chicago. 
bituminous, run of mine, St. Louis. 
bituminous, prepared sizes, Pittsburgh. 
semibituminous, Pocahontas, Norfolk. 
semibituminous, run of mine, Cincinnati (New 

River). 
Coke, Connellsville, furnace. 
Copper, ingot, electrolytic, New York. 


| 





A. Raw MATERIALS (69 articles)—Continued. 
4. MINERAL PRopuctTs (23 articles)—Continued. 
Iron ore, Mesabi, Bessemer, 55 per cent, lower Lake ports. 
Lead, pig, desilverized, New York. 
Petroleum, crude, Pennsylvania, at wells. 
Pig iron, basic, f. 0. b. Mahoning or Shenango Valley 
furnace. 
Bessemer, Pittsburgh. 
foundry No. 2, northern, Pittsburgh. 
foundry No. 2, southern, Cincinnati. 
Tin, pig, New York. 
Zinc, pig (spelter), western, New York. 


| 8. PRopuUcERs’ Goons (77 articles): 





Acetic acid, 28 per cent, New York. 

Alcoho}, denatured, 180 proof, New York. 

grain, 190 proof, U. S. P., New York. 
wood, refined, 95 per cent, New York. 

Aium, lump, New York. 

Ammonia, anhydrous, New York. 

Bar iron, best refined, Pittsburgh. 

common, Pittsburgh. 

Borax, crystals and granulated, New York. 

Brick, common, run of kiln, salmon, Chicago. 
common, red building, Cincinnati. 
common, red domestic building, New York. 

Carbonate of soda (sal soda), New York. 

Caustic soda, 76 and 78 per cent, solid, New York. 

Cement, domestic Portland, spot, New York. 

Copper sulphate, 95 per cent, crystals (b!ue vitriol), New York. 

Copper wire, bare, No. 8, B. & S. gauge and heavier (base size). 

Cotton thread, 6-cord, 200 yard, J. & P. Coats. 

Cotton yarns, white, northern, mule spun, 10/1 cones. 

white, northern, mule spun, 22/1 cones. 

Cottonseed meal, prime, New York. 

Gasoline, motor, to garages, New York. 

Glass, plate, polished, area 3 to 5 square feet, f. 0. b. NewYork. 
plate, polished, area 5 to 10 square feet, f.0. b. New York 
window, American, single, AA, 25 inches, 6 by 8 to 10 by 

15, New York. 
window, American, single, B, 25 inches, 6 by 8 to 10 by 
15, New York. 

Glycerin, chemically pure, in bulk, New York. 

Jute, raw, M-double triangle, New York. 

Lath, eastern spruce, 14-inch slab, New York. 

Lead, carbonate of (white lead), in oi, American, New York. 

Lead pipe, New York. 

Leather, chrome calf, dull or bright, range of B grades. 

harness, California oak No. 1, Chicago. 

sole, hemlock No. 1, middle. 

sole, oak, scoured backs, heavy, Boston. 

glazed kid, black, top grade, from Brazilian skins, 
Boston. 

side, black chrome, Boston. 

tanned, B grade, Boston. 

Lime, eastern, common, New York. 

Linen shoe thread, 10’s, Barbour. 

Linseed oil, raw, car lots, New York. 

Lubricating oil, paraffin, 903 sp. gr., New York. 

Malt, standard keg beer, New York. 

Muriatic acid, 20 degrees, New York. 

Nails, wire, eightpenny fence and common, f. o. b. Pittsburgh. 

Nitrate of soda (Chile saltpeter), 95 per cent, New York. 

Nitric acid, 42 degrees, New York. 

Oleo oil, extra, Chicago. 

Opium cases, U. 8. P., New York. 

Paper, news-print, rolls, contract. 

Pipe, cast iron, f. 0. b. New York. 

Putty, common, New York. 

Rope, pure manila, first grade, base size, New York. 

Rosin, common to good, New York. 
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B. Propucers’ Goons (77 articles)—Continued. 


Rubber, Para Island fine, New York. 

Shingles, cypress, best, 5 inches wide, 16 inches long. 
red cedar, clear, random width, 16 inches long. 

Silver, bar, fine, New York. 

Soda ash, light, 58 per cent, New York. 

Steel billets, Bessemer, Pittsburgh. 


pilates, tank, 4 inch thick, 6 to 100 inches wide, f. o. b. 


Pittsburgh. 
rails, Bessemer, standard, Pittsburgh. 
Trails, open hearth, standard, Pittsburgh. 
structural, Chicago. 
Sugar, 96 degrees, centrifugal, New York. 
Sulphuric acid, 66 degrees, New York. 
Tallow, packers’ prime, Chicago. 
Tin plate, domestic, coke, 14 by 20 inches, f. o. b. Pittsburgh. 
Turpentine, southern, barrels, New York. 
Wire, barbed, galvanized, f. 0. b. Chicago. 
plain, annealed, Nos. 6 to 9, f. 0. b. Pittsburgh. 
Wood pulp, sulphite, domestic, unbleached, New York. 
Worsted yarns, 2-40’s, half blood. 
2-50’s, fine domestic. 
2-32’s, crossbred. 
Zinc, oxide of (white zinc), American, standard, New York. 
sheet, f. o. b. La Salle, Ill. 


C..CONSUMERS’ Goons (141 articles): 


Beans, medium choice, New York. 

Blankets, all-wool, 5 pounds to pair. 

Boots and shoes, men’s split seamless Creedmore. 
men’s vici calf, Blucher bal. 
men’s vici kid, Goodyear welt. 
men’s gun metal, Blucher, Goodyear welt. 
men’s gun metal, button, Goodyear welt. 
women’s gun metz!, button, McKay sewed. 
women’s gun metal, button, Goodyear welt. 


women’s patent leather pump, McKay sewed. 


misses’, vici, patent tip, button. 
children’s, gun metal, button. 
little boys’, gun metal, Blucher. 
youths’, gun metal, Blucher. 

Butter, creamery extra, Boston. 
creamery firsts, Boston. 
creamery seconds, Boston. 
creamery extra, Chicago. 
creamery extra firsts, Chicago. 
creamery firsts, Chicago. 
whole milk, extras, Cincinnati. 
centralized firsts, Cincinnati. 
centralized seconds, Cincinnati. 
creamery extra, St. Louis. 
creamery fancy, New Orleans. 
creamery choice, New Orleans. 
creamery extra, New York. 
creamery firsts, New York. 
creamery seconds, New York. 
creamery extra, Philadelphia. 
creamery extra firsts, Philadelphia. 
creamery firsts, Philadelphia. 
creamery extra, San Francisco. 

. creamery prime firsts, San Francisco. 
Canned goods, tomatoes, standard New Jersey No. 3. 
Carpets, Lowell, Axminster. 

Brussels, frame Bigelow. 
Wilton, 5-frame Bigelow. 

Cheese, whole milk, American twins, Chicago, 
State, fresh, whole milk, New York. 
California Flats, fancy, San Francisco. 

Coffee, Brazil grades, Rio No. 7, New York. 

Denims, Massachusetts, No, 220. 

Drilangs, brown, 30-inch, Massachusetts, D standard. 


| C. CONSUMERS’ Goons 141 articles)—Continued. 





F ggs, western firsts, Boston, 
fresh firsts, Chicago. 
prime firsts, Cmeinnati. 
Louisiana, at the market, New Orleans. 
fresh gathered firsts, New York. 
western extra firsts, Philadelphia. 
tresh extra selected pullets, San Francisco. 
Fish, cod, large shore (pickled, cured). 
herring, pickled, domestic, large, split, New York. 
inackerel, salt, large 3s. 
salmon, canned, Alaska red, New York. 
Flannels, all wool, whice, Ballard Vale. 
Flour, rye, pure, Minneapolis, 
wheat, new Admun. std., 95 per cent, from hard winter 
wheat, Kansas City. 
wheat, standard war, from spring wheat, Minneapolis. 
wheat, patents, Portland. 
wheat, from soft wheat, 95 per cent, St. Louis. 
wheat, patent, regulation, soft winter wheat, Toledo. 
Fruit, apples, Baldwin, fresh, Chicago. 
bananas, Jamaica 8s, New York. 
currants, uncleaned, barrels, New York. 
lemons, Cal fornia (300-360 count), Chicago. 
oranges, navels and valencias, Chicago. 
prunes, Califorma, New York, 
raisins, coast seeded, New York. 
Cinghams, Amoskeag, 27-inch. 
Lancaster, staple, 26}-inch. 
Glucose (corn sirup), 42 degrees mixing, New York. 


Hosiery, men’s half hose, combed yarn, 188 needles, 17 ounces, 


fast black. 
women’s combed peeler cotton hose, double sole, full 
fashioned. 
women’s single thread, 200 needles, combed yarn, 
double sole. 
Illuminating oi!, 110 degrees, for export, New York 
150 degrees fire test, water white, jobbing lots, 
New York. 
Lard, prime contract, New York. 
Matches, No. 5, New York. 
Meal, corn, Chicago. 
corn, white table, Philadelphia. 
Meat, bacon, short clear sides, smoked loose, Chicago. 
bacon, rough sides, Chicago. 
beef, carcass, good native steers, Chicago 
beef, fresh native sides, New York. 
beef, mess, New York. 
hams, smoked, loose, Chicago, 
lamb, aressed, round, Chicago. 
mutton, dressed, New York. 
pork, mess, old to new, New York. 
poultry, dressed, iced, scalaed fowls, Chicago. 
poultry, fowls, dressed, dry-vicked, New York. 
veal, city dressed, good to prime, New York. 
Milk, fresh, Chicago. 
fresh, New York, 
fresh, San Francisco (vicinity). 
Molasses, New Orleans open-kettle, New York. 


Oleomargarine, Chicago. 


Peanuts, No. 1 grade, Norfolk. 
Print cloths, 27-inch, 64 by 60. 
Quinine, New York. 
Rice, Honduras, hard, clean, New Orleans. 
Salt, American, medium, Chicago. 
Sheetings, bleached, 10-4, Wamsutta. 
brown, Indian Head, 36-inch. 
brown, 4-4 Ware Shoals, LL sheeting, 36-inch. 
Shirtings, bleached, 36-inch, Lonsdale. 
bleached, 4-4 Wamsutta. 
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C. ConsuMERS’ Goons (141 articles)—Continued. C. CONSUMERS’ Goons (141 articles)—Continued. 
Soap, laundry, Philadelphia. Underwear, merino, shirts and drawers, natural, 50 per cent 
laundry, 72 bars to pound, Cincinnati. wool. 
Spices, pepper, black, Singapore, New York. merino, union suits, natural, 334 per cent wool. 
Starch, laundry, New York. Vegetables, fresh cabbage, Florida white, New York. 
Sugar, granulated, in barrels, New York. onions, fresh, Chicago. 
Suitings, serge, Ll-ounce. potatoes, white, fresh, good to choice, Chicago. 
Tableware and glassware: Vinegar, cider, Monarch. 
Plates, white granite, 7 inches. Whisky, Bourbon, barrels, 4 years in bond, 
Teas, white granite. Bourbon, bottled in bond. 
Nappies, 4-inch, common, Rye, Pennsylvania, barrels, 4 years in bond. 
Pitchers, 4-gallon, common. Rye, Pennsylvania, bottled in bond. 
Tumblers, table, common. Women’s dress goods, French serge, all wool, 35-inch. 
Tea, Formosa fine, New York. . storm serge, all wool, 50-inch. 
Tickings, Amoskeag, 32-inch. broadcloth. 
Tobacco, plug, 12 pieces to pound, New York. cotton-warp cashmere, 36-inch Hamilton. 
Trouserings, 11-114-ounce worsted. poplar cloth, cotton warp, 36-inch. 
Underwear, cotton, men’s shirts and drawers. Sicilian cloth, cotton warp, 50-inch. 
cotton, women’s union suits, 





Movement of wholesale prices in the United States since January, 1914, by principal classes of commodities. 


(Average for 1913100.) 









































| 
Raw materials. All com- 
} pote 
aa eee ureau 
| | Producers’ | Consumers’ 
Year and month. of Labor 
| Animal | Forest Mineral | Totalraw | 890ds. goods. | Statistics 
} products. | products. | products. | materials. index 
number). 
104 97 90 99 95 101 99 
101 99 98 100 94 101 100 
102 $9 98 100 95 100 99 
102 99 97 100 99 99 
103 99 97 100 94 | 97 98 
102 | 98 91 99 94 | 98 98 
101 98 89 98 | 93 | 100 98 
106 97 88 98 | 92 | 103 
109 97 87 101 | 99 | 106 102 
110 | 96 86 100 | 100 | 108 103 
ST. << chuvdadebuctactdeoseruevabewthsunne 100 105 | 96 85 96 95 | 102 99 
: 98 103 | 96 84 . 9 92 | 103 98 
99 99 | 94 86 94 | 92 | 102 97 
| | 
ill 100 | 93 91 99 | 100 102 100 
108 7 | 94 85 96 | 94 103 98 
116 95 | 94 87 98 | 95 104 100 
114 96 | 94 88 98 | 95 101 99 
120 95 94 87 99 | 96 102 
119 99 | 93 89 101 | 97 102 100 
108 102 | 93 91 99 | 97 100 99 
112 104 | 93 92 101 | 98 101 101 
lll 104 | 92 91 100 | 98 100 100 
102 104 | 92 92 98 | 99 98 
105 105 | 92 92 99 101 102 101 
104 101 | 92 96 99 | 108 105 102 
109 97 | 93 100 100 | 115 107 105 
} 
128 119 96 123 118 | 140 123 123 
116 102 95 108 106 119 111 110 
115 106 96 lll 108 123 ill lll 
110 114 97 114 110 130 112 114 
114 115 97 115 111 137 114 116 
116 118 98 114 113 141 115 118 
112 122 97 114 112 | 142 117 118 
115 122 96 112 113 141 119 119 
130 123 95 112 117 140 124 1 
138 125 95 117 121 142 1 127 
151 122 96 133 128 148 135 133 
164 127 98 153 139 155 143 143 
153 131 99 174 143 164 142 146 
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Movement of wholesale prices in the United States since January, 1914, by principal classes of commodities—Continued. 
(Average for 1913=100.) F 
































} 





Raw materials. | All com- 
} | oe 
ree j ae ’ , ureau 
Year and month. | , —- ab ra of Labor 
Farm | Animal Forest Mineral | Totalraw | oe PS. : Statisties 
products. | produets. | products. | products. | materials. | index 
number). 
1917 | 
DEE SERS cde so iv cnkaccsctcdnencssacect 210 | 169 118 179 173 187 172 175 
CE ss i025 cdud can eeestedae bGtatets wand 161 136 99 175 147 |! 166 147 ! 150 
ET cong stds cd hi ewapecces¥annepandaas sien 157 145 100 | 185 151 | 168 155 155 
Di ekeketagaucceedwe ddcnadengeresS ana aeiee 169 156 103 | 191 160 | 171 | 156 160 
CE rene eer ee) rere 198 163 105 189 169 181 172 171 
MDL uuiekavk @64sc0 saubidbuss eesamaad dies) «de 225 168 108 | 196 180 189 179 181 
eds sditidinlabarde tents dhnsenatndstad 227 166 120 205 185 199 178 184 
ME Vario ccutdvacesrcasscssucecedaween an 230 168 126 | 198 187 212 174 185 
REP a ok<kanidh de sndnadendensnecwas sens 232 181 128 | 175 183 211 175 184 
I ious 000 ch Sh do desi cndetctnedtessves 214 195 129 | 167 181 203 175 182 
NEE Snir £65 onesie vagnuienwiieemad cunt 227 190 129 | 150 178 185 181 180 
238 187 129 | 157 182 181 183 182 
233 178 129 | 158 178 180 185 181 
| ' 
| } 
240 174 130 | 171 | 183 | 181 192 185 
242 176 131 | 172 | 134 | 184 193 187 
249 178 135 | 172 187 | 187 189 187 
243 193 137 | 170 190 | 190 | 193 191 
226 201 138 173 189 | 192 194 191 
232 198 138 | 171 | 189 | 194 197 193 
237 209 140 | 180 | 196 | 196 202 198 
246 215 143 | 180 200 199 205 203 





Examination of the table discloses the inter- ; other hand the index number for the farm 
esting fact that, measured by the crude test of | products subgroup shows particularly large 
range of price fluctuation, the group of arvicles | increases mainly through the combined influ- 
classed as consumers’ goods has shown greater | ence of the price movement of cotton and 
stability of price than the group comprising | wheat, oaeh other members of the group 
producers’ goods, and, with the exception of | have played their part in an increasing meas- 
the two earlier years, also the aggregate of | ure, especially since the institution of price 
articles included in the raw materials group. | fixing for wheat in the fall of 1917. 

While care must be used in drawing conclusions The phenomenon of greater stability of 
from data covering such a limited period of | price for the consumers’ goods group noted 
time, it may be observed that this is in har- | above is manifested also in pod manner. 
mony with the generally accepted view that | Changes from month to month are with few 
stability of price increases as a commodity | exceptions gradual rather than abrupt, as is 
passes ee the raw toward the finished state. | the case with both producers’ and consumers’ 

It should be noted, however, that the | goods groups. Moreover, there is apparent a 
accepted doctrine is not borne out, if the price | certain continuity of movement, especially in 
fluctuations of the producers’ goods group be | the latter part of the period, in contrast with 
compared with those of the raw materials | the relatively abrupt rises and declines shown 
group, as the former shows a somewhat greater | by the other groups. The direction in which 
range of price fluctuation. This inconsistency | prices move changes much less frequently in 
—— y is due to — conditions brought | the case of consumers’ goods, prices of the latter 
about by the war. Thus the minerals sub- | moving in somewhat the same manner as 

oup, ordinarily exhibiting the greatest oscil- | those of the forest products subgroup. The 
ation among the several subgroups of the raw , phenomenon observed may, however, be due 
materials group, as a result of the price fixing | to the fact that there is a much larger number 
activities of the Government has had its price | of articles included in the consumers’ goods 
fluctuations during the present year confined group; hence any abrupt change in the indi- 
within narrower limits than any of the other | vidual item becomes much less pronounced 
three subgroups, even the group of forest when merged in the figures for the group. 
products, notably sluggish in its price move-| Cotton obviously plays a much larger part 
ments. The effect of price fixing is also mani- | in the farm products subgroup than do any 
fest in the producers’ goods group. On the | particular classes of cotton textiles in the con- 











1010 


FEDERAL RESERVE BULLETIN. 





Ocroser 1, 1918. 








sumers’ goods group. This means that cer- 
tain commodities may at times dominate the 
price movements of the particular groups, a 
considerable change in the price of the com- 
modity serving in some instances to determine 
the direction of the price movement of the sub- 
group, even though the prices of the remaining 
members of the subgroup show some move- 
ment in the opposite direction. The decrease 
of seven points in the index number for the 
mineral products subgroup between June and 
July, 1917, was of this character, being due 
entirely to a decrease in the prices of the two 
classes of semibituminous coal, even though 
pig iron had shown a slight increase of price. 
At first sight this may appear an anomalous 
situation. But further consideration merely 
serves to confirm the reliability of the quota- 
tion. For a change of considerable magnitude 
in the price of an important article is of more 
significance than slight changes in the prices 
of articles of less importance. This accords 
fully with a system of weighting which 
allots to commodities influence upon the index 
number commensurate with 408 relative 
importance. 

n order to give a more concrete Ulustration 
of actual price movements, there are also pre- 
sented in the accompanying tables monthly 
actual and relative figures since January, 1914, 
for certain commodities of a basic character. 
Index numbers have been calculated again on | 








the basis of average prices prevailing in 1913. | 





The actual average monthly prices shown in 
the table have been abstracted from the records 
of the United States Bureau of Labor Statistics. 

The list of commodities which follows is 
arranged in the same manner as the list of com- 
modities included in the table giving the course 
of general prices: 


Corn, No. 3, mixed, Chicago. 
Cotton, middling, New Orleans. 
Wheat, No. 1, northern spring, cash, Minneapolis. 
No. 2, red winter, Chicago. 
Cattle, steers, good to choice, corn-fed, Chicago. 
Hides, green salted, packers’, heavy native steers, Chicago. 
Hogs, light, range common to good, Chicago. 
Wool, Ohio, medium fleece, } and } grades, scoured. 
Lumber, hemlock, Pennsylvania and West Virginia stock, base price, 
New York. 
yellow pine, flooring, long-leaf, New York. 
Coal, anthracite, stove, New York tidewater. 
bituminous, run of mine, Cincinnati (Pittsburgh, 1914-1916; 
Kanawha, 1917-18). 
semibituminous, Pocahontas, Norfolk. 
Coke, Connellsville, furnace. 
Copper, ingot, electrolytic, New York. 
Lead, pig, desilverized, New York. 
Petroleum, crude, Pennsylvania, at wells. 
Pigiron, basic, f. 0. b. Mahoning or Shenango Valley furt +(e 
Cotton yarns, white, northern, mule spun, 10/1 cones. 
Leather, sole, hemlock, No. 1, middle. 
Steel, billets, Bessemer, Pittsburgh. 
plates, tank, inch thick. 6 to 100 inches wide, f. o.b. Pittsburgh 
rails, open hearth, standard, Pittsburgh. 
Worsted yarns 2-32’s crossbred stock. 
Beef, carcass, good native steers, Chicago. 
Coffee, Brazil grades, Rio No. 7, New York. 
Flour, wheat, Minneapolis, standard patents, 1914-1917; standard war, 
1918, 
Hams, smoked, loose, Chicago. 


| Illuminating oil . 150° fire test, water-white, jobbing lots, New York, 


Sugar, granulated, in barrels, New York. 
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Average wholesale prices of commodities for each month since January, 1914. 
§ f ° ’ 


(Average for 1913=100.) 













































































. ‘ | Wheat, No. 7 | sides, ackers’ 
Corn, No. 3, | Cotton, middling, | northern sprin Wheat, No. 2, red |, Cattle, steers, good | P : 
‘hie. y , - heav x native 
Chicago. New Orleans. Minneapolis. z | winter, Chicago. to choice, C hicago. stearh, Chicago. 
| 
SS en See el a a 
Year and month. | { | i 
Average | Relati | Average e | Relati » Average Relati ™ Average Relativ a hg, Relativ Lavenes | Relati 
price per ee a ve | price per | “© ice. | | price per} . mo | price per| **© om ai raed a Ve | price per | lative 
bushel. | Pree | pound. | PF® |pushel. | P Poushel. aac! a price. | "pound. | Price 
| | |) pounds. 
| ' } 
| | | = | 
1914. | | 
Average for year....| $0. 6826 111 | $0. 1126 89 $1.0031 115 | $1.0051 102 |; $9.0387 106 | $0. 1963 | 107 
ee 5913 | 96 - 1296 102 . 8759 100 | . 9590 98 || 8.7563 103 | - 1800 | Os 
February......-.-. . 5988 | 97} .1291 102| .9229 106| .9602 97 || 8.6375 102|  .1825 | 99 
6245 | 101 . 1295 102 | - 9269 106 | - 9495 96 || 8.6550 102 | - 1813 | 99 
. 6560 | 107 | -1314 103 | - 9119 104 | - 9386 95 1} 8. 7125 102 | . 1800 | OR 
6916 | 12| =. 1335 105 9384 107; .9763 99 || 8. 7250 103 | 1825 | 99 
. 7038 114 | . 1378 109 | - 9125. 104 | - 8918 90 | 8. 7950 103 | . 1850 | 101 
. 7044 | 114}. 1331 105} —_. 8971 103 8210 83 || 9.2188 108 | —. 1938 | 105 
- 8035 | UBL |... sccccheccessaces 1. 0682 122 - 9563 97 | 9. 5200 112 | . 2050 | lll 
- 7748 | 126 | . 0838 66; 1.1364 130 1. 1069 112 |; 9. 7313 114 | . 2100 | 114 
. 7266 | 118 | . 0692 54; 1.1020 126 1. 1086 112 |} 9.4313 111 | . 2125 | 116 
. 6806 lll | 0742 58 | 1.1594 133 { 1.1486 116 9. 4063 lll | - 2175 118 
- 6340 | 103 i . 0721 57] 1.1921 136 | 1. 2023 122 8.9125 105 122 
| j | 
Average for year...) 7217 | 117 . 0961 | 76| 1.3061 150 | 1.3067 132 || 8. 7015 102 | 2420 | 132 
Cp aT ee . 7056 | 115 . 0783 62 1.3527 155 1.3910 141 || 8.5333 | 100 - 2300 | 125 
February.....-...- . 7460 | 121 . 0804 63 1.5135 173 | 1.6091 163 8.1750 | 96 . 2350 128 
= ea - 7133 | 116 0836 66 1. 4724 169 1.5311 155 8. 2333 | 97 . 2300 125 
Sb séin cans savene . 7438 | 121 | 0947 75 1. 5407 176 | = 1.5916 161 8.0313 | 94 . 1875 102 
TTT . 7647 124 0906 71 1.5767 181; 1.5700 159 8. 5900 101 | . 2075 113 
cin t wcanises's im . 7355 | 119 0911 72 1. 2869 147} 1.2265 124 8. 9563 105 | - 2325 | 126 
chs gacesuwends . 7806 | 127 | 0869 68 1.3901 159} 1.1611 118 9. 2125 108 | . 2575 140 
August............. « 7828 | 127 | 0895 70 | 1.3730 157 1.0963 iil 9. 2300 108 | 2738 149 
September......... . 7269 | 118 | 1053 83 - 9811 112 1.0760 109 || 8.9500 105 | . 2650 144 
a - 6335 | 103 | 1203 95 1.0190 117 1. 1325 115 8. 8750 104 | . 2650 144 
November.......-. 6495 | 106 1155 91 1.0182 117 1. 1250 114 || 8.8450 104 | - 2625 143 
December........-. 6794 | 110; . 1185 | 11311 129| 1.2322 125 || 8.4875 100| —. 2575 140 
| | | 
1916, } | 
| | | 
Average for year.. 8118 | 132 1410 ill 1. 4108 162 1.3505 137 9. 5730 113 | - 2618 | 142 
peer . 7356 | 120 | - 1205 95 1. 2894 148 1. 2896 131 || 8. 6650 102 | . 2300 125 
February.......... . 7385 120 - 1142 90 1. 2825 147 1. 2585 128 || 8. 4688 100 . 2375 129 
eRe . 7150 116 1177 93 1. 1409 131 1. 1328 115 8. 9688 105 b . 2275 124 
| REE & . 7525 122 - 1188 } 94 1. 2169 139 1. 2153 123 |} 9.1188 107 . 2225 121 
OE ce vcsonverVocces . 7293 118 | - 1257 99 1. 2146 139 | 1. 1554 117 HI 9. 4600 111 | - 2475 135 
Mo avececawcveces . 7341 | 119 1280 101 1.1143 128 1. 0413 106 10. 2625 121 | 2675 145 
Se nhs wenmerpassees . 8041 131 1303 103 1.1703 134 1. 1597 118 9. 9850 117 | 2700 147 
pO ee . 8505 138 -1417 112 1. 4854 170 1. 4706 149 9. 8500 116 2625 143 
September......... . 8522 138 | . 1532 121 1.6080 184 1. 5344 156 9. 8000 115 2600 | 141 
2 ee - 9463 154 | - 1723 136 1. 7569 201 1. 6809 170 |} 9.9050 116 2663 | 145 
November......... . 9663 | 157 | 1960 | 154 1. 9300 221 | 1.8116 184 10. 3500 122 | 3150 | 171 
December.......... - 9125 | 148 1757 | 138 1. 7611 202; 1.7275 175 10. 2917 121 3350 | 182 
} | | | | 
1917. | } 
} H | 
Average for year...| 1.6200 | 263 - 2259 | 178 | 2.3243 266 | 2.2779 231 || 12. 8085 151 3273 | 178 
| | } | 
January............ . 9753 | 158 | .1735 | 137 | 1.9166 219| 1.9024 193 || 10.5300 124 3350 | 182 
ree 1. 0053 | 163 | - 1708 | 134 1.8080 207 1. 7969 182 || 11.1313 131 3175 | 173 
as amma ghse ae 1.1181 182 - 1764 139 1. 9844 227 1.9781 201 || 11.8688 140 3 } 166 
bast cuperepnans 1.3906 | 226 . 1950 | 154| 2.3814 273 | 2. 4672 250 || 12.3100 145 3050 | 166 
VF cccccscesccccce 1. 6180 263 | . 1999 | 157 2. 9806 341 2.9705 | 301 i} 12. 4750 147 3150 171 
ede itbas cockes 1.7119 278 . 2421 | 191 2. 6935 308 2. 6388 | 268 || 12.5506 148 3300 | 179 
eer 2. 0393 331 - 2525 199 2. 5815 296 2.3310 | 236 || 12.5600 148 3300 | 179 
MU eewasescoss 1.9181 312 - 2513 198 2. 7875 319 2. 25 229 13. 1750 155 3200 | 174 
September......... 2. 0613 335 | . 2160 170 2. 2213 254) 2.1775 | 221 14. 9875 176 3300 179 
2 ar 1. 962 319 | . 2659 209 2.1700 248 2.1700 220 || 14.6750 173 3375 | 184 
November......... 2. 1238 329 | . 2804 221 2.1700 248 2.1700 220 || +14.3875 169 3525 | 192 
December.........-. 1. 5875 258 | . 2894 228 2. 1700 248 2.1700 220 |; 13.2350 156 - 3500 | 190 
| | \ | 
1918. | I 
| } i} 
Ts ee 1. 6850 274 | - 3105 244 2. 1700 248 2.1700 220 || 13.1125 154 - 3280 178 
February....-...-- 1.6375 266 | . 3097 244 2. 1700 248 2.1700 220 || 13.0750 154 - 2925 | 159 
RINGS akiean av 660% 1. 5563 253 | - 3291 259 2. 1700 248 2.1700 220 |; 13.2313 156 - 2625 | 143 
Deh at eu ue eau 1. 5850 258 | - 3350 264 2.1700 248 2.1700 220 || 15.1750 178 - 2719 | 148 
Sach damn ap «se 1. 5250 248 | 2804 228 | 2.1700 248 | 2.1700 220 || 16.4167 193 3110 | 169 
Pc dnkeaees teseua 1.5125 246 . 3066 241 2. 1700 248 2.1700 220 || 17.1750 202 . 3300 | 179 
pS eee 1. 5900 258 2945 232 2. 1700 248 2. 2470 | 228 17.6250 207 3240 176 
PE assissncnedes 1.6225 264 3028 239 2. 2231 255 2. 2325 226 |) 17. 8250 210 . 3000 | 163 
| 














(Average for 1913-100.) 
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Average wholesale prices of commodities for each month since January, 1914—Continued. 





~ s, light, 











| Chicago. 
Year and month. A | 
verage | 
| price per | Rela. | 
100 : 
| d price. 
pounds. | 
| 
1914. 
i } | 
Average for year............... $8. 3816 99 | 
Br ee ete 8.3031 98 
RRR ee en ee 8.6156 102 | 
ES eS 2 ees 8. 6600 102 | 
DE. di niekedabealivechdnneseey 8.7313 103 | 
EIS SE SR 8. 387 99 | 
SR See a eee 8. 1975 97 | 
SERS ERS Eo Oe EP 8. 7563 104 
EEE a ea eer 9. 1500 108 | 
ee ee mperan SET Ee 9.0188 107 | 
IR REE a 7.9313 94 | 
I ge on wa xc ance bob oue 7.4813 88 | 
PEE 5c coensdensetvanncvcsis 7.1313 84 | 
1915. 
85 | 
83 | 
80 | 
80 | 
86 | 
90 | 
90 
90 | 
86 | 
91 | 
95 | 
.6 79 | 
INS Cbs kcnscbie<cscex 6. 2438 | 74 | 
1916 | 
Average for year............... 9.4000 | 111 | 
ROE eee Pos 5 eee 7.1400 | 84 | 
SET boo scaredetere nwanaes 8.1375} 96 
RRS RE Rinna vine ama 9.4688 | 112 | 
eee 9. 5438 113 | 
(RR CR SS 9. 7050 | 115 | 
RE RisviaceigithsnsaGsligpw cscs 9.3813 | 111 | 
July EEE: PUES CRI 9.7650 | 116 
0 RR Se 2s 5 ee 10. 4063 | 123 | 
NNN ons coccareh swans | 10.7750 | 127 | 
| SS + Se a 9. 6550 | 114 | 
OT eee eee | 9.4063 | 111} 
ee et ee | 9.7500} 115) 
| ] 
1917. } 
Average for year............... | 15.4594 | 183 | 
0S Oe oo ee eee | 10.6050 125 | 
ON ee ae eee | 12.2063 | 144 | 
5 BRS ee ed 170 | 
| RE EE EE OIE | 15.2750} 181 | 
en ssonehngeubntsanapeesons | 15.5000 | 183 | 
Re eee | eee } 15.2125 | 180 | 
SEE Be Re = See | 15.3750 182 
EN a eee ae | 17.3688 | 205 | 
CNG saarynnscateacpscooses | 18. 4250 | 218 | 
October. ...........-..--.-----| 17.5550 | = 208 | 
November... -| 17.3500 | 205 
December 16.7150 | 198 | 
| | | 
DS Se ERIS: 16.2125; 192 | 
OT Ae ee 16. 6938 | 197 | 
cash igtiscneskentyowatsa | 17.4250 | 206 | 
EE ere SS See ; 17.5100 207 | 
SEER & 2 eX SE | ae | 207 | 
Dinh biaessnbGiknencwed | 15.5250) 184 | 
SAIS Decent | 18.0000 | 213 | 
RS et a Se | 19.7750} 234 


| 


Wool, Ohio, 4-4 
grades, scoured. 


} 


Average | Rela- 


| price per 


| pound. 


$0. 


- 4167 | 
- 4028 
.4028 
- 4167 
. 4306 
- 4306 
.4444 
- 4583 
. 4583 


11-71 t_t_t_) 


Pt Peet pet pt et et et pt 


4398 





tive 
| Price. 








Hemlock, 
New York. 


| Average | | Rela- 


price per 


tive 


M feet. | price. 
| 


93 || $24.3058 


136 | 
143 || 


146 


143 || 


143 


146 || 


146 
146 
146 
155 





24. 5000 
24. 5000 | 
Py 5000 


24,5000 | 
24. 5000 | 


peHEREEEE 


to 
~ 


isin 
SSSee2 


| 
} 
| 
| 
| 


| 
| 


| 
| 


S000 | 








a 


RRRRS 











Yellow pine floor-) 
ing, New York. | 


Average | Rela- | 
price per; tive | 
feet. | price. | 





SERERESSSSSS F 





5 
REEESESSESS B 


BS 
58 
Re 





3: 

s 

S 
BSLRARSSSSSS B 


: 





50.9091 114 
41.5000 93 || 
41.5000 93 || 
42.0000 
43.0000 96 || 
50. 0000 112 || 
57.0000 128 || 
57.0000 
57.0000 128 

7.0000 128 


57.0000 | 128 
| 
57.0000 | 128 
57.0000 128 
60. 0000 135 
60. 0000 135 
60. 0000 135 
60. 0000 135 
60. 0000 135 

















Coal, anthracite, | Coal, bituminous, 
stove, New York run of mine, 
tidewater. Cincinnati. 
Average | Rela- | Ave‘age| Rela- 
rice per} tive | price per} tive 
ong ton.; price. | short ton.| price. 
$5. 0607 100 | $2.2000 100 
5. 2000 103 2.2000 100 
5. 2000 103 2.2000 100 
5. 1938 103 2.2000 100 
4. 6974 93 2.2000 100 
4.7715 2.2000 100 
4.8673 96 2. 2000 100 
4.9726 98 2. 2000 100 
5.0805 100 2.2000 100 
5.1794 102 2.2000 19 
5.1947 103 2.2000 100 
5.1912 103 2. 2000 100 
5.1796 102 2. 2000 100 
5.0446 100 2.2000 100 
5. 1767 102 2.2000 100 
5. 1866 102 2. 2000 100 
5.1816 102 2.2000 100 
4. 6904 93 2. 2000 100 
4.7506 94 2.2000 100 
4. 8300 95 2.2000 100 
4.9571 98 2.2000 100 
5.0796 100 2.2000 100 
5. 1529 102 2.2000 100 
5. 1826 102 2.2000 100 
5.1766 102 2.2000 100 
5.1710 102 2.2000 100 
| 
5.4540 108 2.6750 122 
5. 2639 104 2.2000 100 
5. 2588 104 2.2000 100 
5.2742 104 2. 2000 100 
5.2876 104 2.2000 100 
5. 2740 104 2. 2000 100 
5.3713 106 2. 2000 100 
5. 4495 108 2. 2000 100 
5.5570 110 2.2000 100 
5. 6625 112 2.5000 114 
5. 6744 112 3.7 7 
5. 6946 113 3.7500 170 
5. 6801 112 4.5000 205 
5. 8724 116 4.5833 208 
5. 6899 112 4.5000 205 
5. 6826 112} 5.0000 227 
5. 6744 112 5.0000 227 
5.1916 103 5.0000 227 
5. 6826 112 6. 0000 273 
5. 7884 114 6. 0000 273 
5. 8859 116 5.0000 227 
5.9797 118 4.4000 200 
6. 1303 121 3.3000 150 
6. 1426 121 3.3000 150 
6. 1469 121 3. 7500 170 
6.4736 128 3.7500 170 
6. 5000 128 3.6000 164 
6. 5000 128 3. 6000 164 
6.4642 128 3.6000 164 
6. 2606 124 3.6000 164 
6. 3000 124 3.8500 175 
6. 3212 125 3.7500 170 
6. 5968 130 4.1000 186 
6. 5992 130 4.1000 186 
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Average wholesale prices of commodities for each month since January, 1914—Continued. 
(Average for 1913=100.) 








Pig iron, 


basic 


















































— ‘ok .. | Copper, ingot, | Lead, pig, desil- | Petroleum, crude, 
Conk, Posspentas, oe | electrolytic, New verized, New | Pennsylvania, at 
? . : | York. York. wells. 
Year and month. a = en eee. ee 
} 
Average | Rela- | Average| Rela- | Average| Rela- | Average| Rela- | Average | Rela- 
rice per| tive | priceper| tive price per} tive | price per| tive | price per; tive 
ong ton.| price. |shortton.| price. | ound. price. | pound. | price. | barrel. | price. 
————————————— —— — {| $$ — $$ | —__ | {—— npemere= Sa —  eieeaie 
| | 
1914, | 
} } | 
2. | 100} $1.8083 74 | $0. 1338 | 85 | $0.3890 88 | $1. 9167 | 78 
; | 100 1.9250 79 . 1488 95 0415 94} 2.5000 102 
3 | 100 1.9250 79 1475 | 4 0415 94| 2.5000 102 
3 | 100 1.8750 77 - 1438 | 91 0400 91} 2.5000 102 
3 | . 100 1.9250 79 | 1438 | 91 - 0380 86} 2.5000; 102 
3 | 100 1.9250 | 7s . 1420 | 90 . 0390 89 | 2.0100 | 82 
3 | 100] 1.8750 | 77 - 1400 | 89 -0390 89} 1.8000 | 73 
5 3 | 400] 1.8750} 7 1340} 85 0390 89} 1.7500} 71 
a ere innaee atl 3.0000} 100] 1.8000 | 74 | = .1250 | 79 -0390 89} 1.6500 | 67 
Nils ons coca nascascce 3.0000 | 100 1.7250°| 71 . 1238 79 . 0388 88 | 1.4500 | 59 
a, Ae eee Saisie 3.9000 | 100 1.6750 | 68 -1170 | 74 . 0375 85} 1.4500 | 59 
PENG ic sncccecsisakuesees 3.0090 | 100 1. 5509 | 64 | - 1125 72 - 0350 80 | 1.4500 | 59 
pa ae 3.0000} 100 1.6250 | 67| .1275 81 - 0380 86 | 1.4500 59 
| | ! 
1915. | 
} | } } 
Avorage for yoar........... esse] 2.8500 95 | 1.7854 | 73 1726; 110 0459 104 | 1.5292 | 62 
ETAL CAA EPO 2. 8590 95 | 1.6250 | 67 - 1300 | 83 . 0380 86 | 1.4500 | 59 
I ii as Ft ies kane’ 2.8500} 95| 1.5750| 65 | 1475 94| 0380 8} 1.5000) 6! 
“Seer 2. 8500 95} 1.5750 65 . 1463 93}  .0390 | 89 1.5000 | 61 
MEN ee ahatiivece die <<ssousde 2.8500 | 95 1. 6250 67 . 1588 161 | 0420 | 95 | 1.4000 | 57 
Dec debidsuius suckh<ccccemes 2.8500 95 | 1.6250 67 -1863 | LR | 0420 | 95} 1.3500 | 55 
BUN ae aos oso cs wean seven 2. 8500 95 | 1.6250 67 - 1875 119 - 0490 111 | = 1.3500 | 55 
SRR Ey 2. 8500 95 | 1.7500 72 1988 126 .0575 131 | 1.3500 | 5E 
pS Se eee -| 2.8500 | 95 | 1 6750 69 | 182 116 0500 114} = 1.3500 | 55 
SS Se aes 2.8500 | 95 1.6750 | 69; .1775| 113 0490 111} = 1.6900 | 85 
BOT odin oswilcakws ss simmmd 2. 8500 | 95 | 2. 0000 | 82} .1800/ 114 0450 102} 1.7000 | 69 
) |” REARS neers it 2.8500 | 95 2.3750 | 97 | 1788 | 114 0490 | 111} = 1.8000 | 7 
1 ee Sette 2. 8500 95 | 2.3000 | o4 -1975 126 -0525 119 | 2.0000 | 82 
| ' } ' i 
| | } 1 | | 
1916. | 7 
Average for year.............--. 3.7202 | 124] 3.2458] 133 .2754{ 175 -0680 | 155 2.4833 | 101 
ee BE ee Ree EE, COPPOP ES 3.0000} 100} 2.8750{ 118 . 2288 145 -0550 | 125} 2.2500 92 
February 3.0000 | 100| 2.6250} 108 .2538 | 161 . 0610 139 | 2.3500 | 96 
EMRE cain Coviowsas 3.0000; 100] 3.0000) 123 -2700} 172 . 0640 145 | 2.4000 | 98 
| BERETS 3.0000} 100| 2.8256! 116; .2688/ 171 - 0800 182} 2.6000 106 
PA EE ERE Ae 3.0000} 100} 2.3750 | 97! .2850 181 -0750 170 | 2.6000 106 
RE a VR 3.0000} 100] 2.6250 108 . 2800 178 .072: 165} 2.6000; 10A 
| RESO seit? PES (3 3.0000; 100) 2.6250! 108 - 2650 168 “0685 156} 2.6000) 106 
MING So Sotladvakecave ds ae 3.2500} 108] 2.6250/ 108 . 2600 165 .0610 | 139 | 2.5000; 102 
IOUMMOU idl. viscc cee cnanecas 4.0000 | 133 2.7500 | 113 | 2775 | 176 -0650 148 | = 2.3000 | 94 
| SS et eee 4.5000 | 150} 3.1250} 128 . 2850 181 0705 160} 2.4000 | 98 
ge, a eee 6.0000 | 200| 5.7500; 236/ .2863| 182 .0700 159 | 2.6000 | 106 
RICE Gd ide os dcecnccccauese 6.0000} 200} 5.7500 236 -3450 | 219 .0730 166; 2.6000; 106 
1917. } | } | 
Average for year...........-..-. 5.4320} 181] 8.2500 338 2040; 187] .0912| 207! 3.2000; 131 
IN secs kee skewawias -.-.-| 6.0000 200 | 7.2500 297 . 295 188 .0750 170; 2.8500} 116 
eraaty Peer elevduccivnedaates 6.5000 | 217] 7.5000; 307 -3300 | 210 0850 193 | 3.0500, 124 
oS" Se ee ee 6.5000} 217 8. 5000 348 . 3625 230 . 0950 216! 3.0500} 124 
BEB Sci dante a6 oi'a au cc cu cos 6.5000 | 217 7.2500 | 7 -3400| 216 0935 213| 3.0500; 124 
7 7. 0000 233; 7.0000) 287, .3100|; 197 . 0988 225; 3.1000{ 127 
7.0000 | 233 9.! | 389) 3250 | ? 1. 1500 261 3.1000} 127 
5.1400} 171 | 12.2500 502 | 3175 202 1.1380 259} 3.1000} 127 
3.9080 130} 10.0000; 410 184 1. 0880 247}. 3.1000) 127 
3. 9080 130 | 11.7500; 482) 2525 161 1.0380 236} 3.5000; 143 
3.9080 | 130} 6.0000; 246, .2350; 149 -0795 181} 3.5000} 143 
4.4120} 147| 6.0000| 246/ .2250 149 0613 139} 3.5000, 143 
4.4120) = 147 6.0000 246 | 2350 149 - 0650 148 | 3.5000) 143 
j } | | 
MIEN oe cay p cad calsacascoiess 4.4120! 147] 6.0000; 246| .2350; 149 0684 185| 3.7500| 153 
4.4120, 147] 6.0000} 246| .2350/ 149 0706 160} 3.9375; 161 
4.4120; 147] 6.0000; 246! .2350/ , 149 0724 165 | 4.0000 163 
4.2440) 141 6.0000; 246| .2350 149 - 0698 159 | 4.0000 163 
4.2190} 141] 6.0000| 246! .2350 149 . 0691 157 | 4.0000 163 
4.2320} 141 6.0000; , 246|° .2350 149 .0728 165| 4.0000! 163 
5 4.6320; 154] 6.0000 | 246}; .2550; 162 - 0202 182} 4.0000 163 
ee ees 4. 6320 | | 154) 6.0000; 246; .2800 165 - 0805 | 183 | 4.0000} 168 




















Average 
price per 
long ton. 
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Average wholesale prices of commodatres fot each month since January, 1914—Continued. 


(Average for 1913= 100.) 








Cotton yarns, 


Steel, billets, 





Steal rails, open 












































Leather, sole Steel, plates, tank, h Worsted yarns, 
northern cones, ? 1 Bessemer, > ’ earth, , 
10/1. hemlock, No. 1. Pittsburgh. Pittsburgh. Pittsburgh. 2-32’s, crossbred. 
Year and month. ‘a 
Average | Rel- | Average| Rel- | Average| Rel- | Average| Rel- | Average; Rel- | Average| Rel- 
price per| ative | price per] ative | price per| ative | price per| ative | price per| ative | price per} ative 
pound. | price. | pound. | price. | long ton.} price. | pound. | price. long ton.| price. | pound. | price. 
d | 
1914. 
Average fOr FeO? . ........cesees $0. 1967 89 | $0.3019 107 | $20.0775 78 | $0.0116 78 | $39.0000 100 | $0.6400 82 
TE EM . 2200 99 . 3000 106 | 20.1300 | 78 0120 81 | 30.0000 100 - 6400 82 
February . 2150 97 . 3000 106 | 21.0000 | 81 0123 83 | 30.0000 100 . 6400 82 
March 2150 97 . 3000 106 | 21.0000 | 81 . 0123 83 | 30.0000 100 . 6400 82 
, 2200 99 .3050 108 | 20.8000 | 81 -0118 80 | 30.0000 100 . 6400 82 
ees 2100 95 . 3050 108 | 20.0000 78 0115 78 | 30.0000 100 . 6400 82 
DD canning ehitansvasnnese Geek 2100 95 . 3050 108 | 19.5000 76 .0113 76 | 30.0000 100 . 6400 82 
| Re eee . 2150 97 . 3050 108 | 19.0000 74 .0113 76 | 30.0000 100 . 6500 84 
ESE eee ee . 2000 90 . 2950 105 20. 28 79 .0113 76 | 30.0000 100 - 6500 84 
September .1700 0 RRS RRR ey ee 21.0000 81 0120 81 | 30.0000 100 - 6600 85 
EE ee . 1700 Se loawecaue 20. 0000 78 O15 78 | 30.0000 100 . 6300 81 
IU Sisk cn sctnebacncasband . 1550 Ma ade senahsbicelpcinss 19. 2500 75 0110 74 | 30.0000 100 - 6300 81 
a0 caunGaccneuesucas . 1600 We Wedtabsaes leaden 19. 0000 74 0105 71 | 30.0000 100 - 6200 80 
1915 } 
Average for year............... | 1727 78 . 3094 110 | 22.4408 87 0127 86 | 30.0000 100 . 7875 101 
eee 8 . 1650 7 Se oe ees E 19. 2500 75 0110 74 | 30.0000 100 - 6200 80 
I iat are centncna vee uen . 1650 Se ey 19.5000 76 . 0110 74 | 30.0000 100 - 6200 80 
SBE Se . 1450 Oe Ts céeowaeee b  catatatiias 19. 7000 76 0113 76 | 30.0000 100 . 6200 80 
"ES SS ee . 1650 75 . 3050 | 108 | 20.0000 7 . 0113 76 | 30.0000 100 . 8200 106 
SN cs coskinhvnduatviieceatege es | . 1650 75 . 2950 105 | 20.0000 78 .O115 78 | 30.0000 100 8°00 106 
UR. caesbspde di ddbsecnaneee 1600 72 . 2950 105 | 20.5000 79 0115 78 | 30.0000 100 8°00 106 
DEN nate 0S Conde se subeoueae tees 1600 72 . 3050 108 | 21.3800 83 0120 81 | 30.0000 100 8500 119 
by divtincicaguccscedate 1675 76 3100 110 | 23.1300 90 0125 | 84 30.0000 100 $500 119 
SE Soi Sislscvcccevccsesnes } . 1700 77 3100 | 110 | 24.1000 93 0135 | 91 | 30.0000 100 8500 119 
SES ey | . 1950 88 -3200 | 113 24.6300 96 .0140 | 95 30.0000 100 8500 119 
II. i vas <.cns vcnvncncuce . 2050 93 . 3200 | 113 | 26.5000 103 0150 | 101 | 30.0000 100 8500 119 
eer Sibeoersuens 2100 95 | 250 | 115 | 30.6000 119 -0180 | 122 30.0000 100 83800 115 
| | | | 
1916. | | 
| | | 
Aperhee ME POOF. os kn coe cccnes | . 2646 120 . 3883 138 | 43.9458 170 -0324 | 219 | 33.333 lll 1.0500 135 
| | 
ET One . 2100 95 3250 | 115 | 32.0000 124 . 0208 | 141 | 30.0000 100 . 8800 115 
February . 2250 102 3250 | 115 | 33.5000 130 . 0225 | 152 | 30.0000 100 . 8800 115 
March..... . 2200 99 | 3350 | 119 | 42.4000 164 0255 | 172 | 30.0000 100 - 9200 118 
| BR Serer ae ee . 2250 102 3600 | 128 | 45.0000 174 . 0325 220 | 30.0000 100 - 9500 122 
ERPS ele ie eiener stor . 2425 110 3700 | 131 45.0000 174 . 0338 228 | 30.0000 100 1.0000 129 
eS Se eee . 2500 113 3700 | 131 43.5000 169 . 0345 233 | 35.0000 117 1.1000 142 
i iriccuvnis dab kdan<ssashegee | . 2525 114 3700 131 | 41.0000 159 . 0345 | 233 | 35.0000 117 1.1000 142 
| ee eee ee | . 2575 116 .3700 | 131 44. 2000 171 . 0345 233 | 35.0000 117 1.1000 142 
SS es ee | . 2750 124 -3700 | 131 45.0000 174 . 0350 | 236 | 35.0000 117 1.2000 154 
EE Lirias cok idekiessccheind | .3000 136 . 4050 | 144 46. 2500 179 0350 | 236 | 35.0000 117 1.1500 148 
PP Sccliegantrseuncsotunes . 3325 150 4900 | 174 | 52.0000 202 .0375 | 253 35.0000 117 1. 2000 154 
Se Ete Pepe entre | . 3850 174 | 5700 | 202 | 57.5000 223 0425 | 287 | 40.0000 133 1. 2000 154 
| | 
1917 | | 
} | 
Average for year............... | .3971 179 | . 5354 190 | 69.8558 271 .0557 | 376 | 40. 0000 133 1.5558 200 
| 
NT, acs xddvccetovesyetadeee } . 3400 154 57 203 | 63.0000 244 . 0430 | 291 | 40.0000 133 1, 2500 161 
Ee a ee | . 3200 149 5800 | 206 | 65.0000 252 - 0438 | 296 | 40.0000 133 1. 2500 161 
March Cewibwhaws'secenpiscccuawre | 3100 | 140 5950 | 211 66. 2500 257 . 0438 | 296 | 40. 0000 133 1.27 164 
Se ee ee ees . 3600 163 5700 202 | 73.7500 286 . 0525 355 | 40.0000 133 1.3000 167 
SE csncbteoaskeskebbbecese ieee . 3650 165 -5700 | 202 | 86.0000 333 «0575 | 389 | 40.0000 133 1. 4000 180 
| ee eer eee. t . 3750 169 - 5800 | 2 98. 7500 383 . 0700 473 40. 0000 133 1. 5500 200 
| ROBES SRE eS 4500 203 . 5400 | 191 | 100.0000 388 . 0900 608 | 40.0000 133 1.6000 206 
Sis Oilinw ide chccbecscsmanbe . 4400 199 . 5000 | 177 | 86.0000 333 . 0900 608 | 40.0000 133 1.6500 212 
ON ibe Suw<ccwok<scsmcwa . 4200 190 4800 | 170 | 66.2500 257 . 0800 541 | 40.0000 133 1.7000 219 
MN ( Sa bbvdeescanticoasniabe . 4200 190 4600 | 163 | 49.3750 191 .0325 220 | 40.0000 133 1. 8000 232 
a rear see 4700 212 4800 | 170 | 47.5000 184 . 0325 220 | 40.0000 133 1.9000 245 
DR pckctuscuneeensusmakes 4950 224 5000 177 | 47.5000 184 . 0325 220 | 40.0000 133 2.0000 257 
184 - 0325 220 | 46.8000 156 2.0000 257 
184 . 0325 220 | 57.0000 190 2.0071 258 
184 . 0325 220 | 57.0000 190 2.1000 270 
184 . 0325 220 | 57.0000 190 2.1500 277 
184 - 0325 220 | 57.0000 190 2.1500 277 
184 - 0325 220 | 57.0000 190 2.1500 277 
184 . 0325 220 | 57.0000 190 2.1500 277 
184 . 0325 220 | 57.0000 DOE Iewodupuesals ce sacs 
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Average wholesale prices of commodities for each month since January, 1914—Continued. 
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Year and month. 
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Average for year........... 


1915. 
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| 
| 
Beefcarcass, | standard patents . . 
good, native | Coffee, Rio No. 7.| 1914-1917, stand- pe, seats 
steers, Chicago. ard war, 1918, 80. 
| Minneapolis. 
| | | 
Average | Rela- | Average | Rela- | Average | Rela- | Average | Rela- 
price per| tive | price per; tive | price per | tive | price per| tive 
pound. | Price. | pound. | price. | barrel. | Price. pound. | price. 
| 
$0.1364 | 105 | $0. 0816 73 | $5.0962| 111 | $0.1670| 100 
sal 1300 100} .0913 82| 4.5000; 98 92 
<G.8. | .1300/ 100} .0950 85 | 4.5875; 100 92 
coat | .1300} 100} .0925 83 | 4.6250} 101 94 
| .1316/ 102] .0894 80 | 4.5500 | 99 95 
ee | .13825; 102] .0875 79! 4.6125{ 101 96 
| .1325} 102| .0913 | 82| 4.4900 | 98 100 
ae | 1350} 104/ .0882 | 79} 4.5938| 100 106 
<< | .1419} 110) .0750 | 67| 5.5125| 120 115 
1438 | < 111 | .0763 69} 5.9400} 130 115 
nea? | .1438| 111] .0656 59 | 5.7563 126 103 
Gee | .1438| 111} .0638 57 | 5.8813 128 100 
eee | .34a8 110 |. 0631 57 |. 5.9500} 130 98 
| | 
| i. 
.1289| 100} .0745 | 67| 6.6630) 145 .1531 | 92 
| | | } 
-1300} 100] .0725 | 65| 6.8563/ 150 . 1538 93 
.1213 | 94 | .0825 | 74| 7.7068| 168 1525 92 
.1175 | 91| .0775 70| 7.4950} 163] .1425 | 6 
«1175 | 91} .0806 | 72| 7.7063} 168| .1438 87 
.1213 | 94] .0775 | 70| 7.8813} 172] .1513 91 
.1253 | 97 .0700 63} 6.5950; 144| .1585 95 
.1315| 102} .0738 66| 7.0313} 153 .1610 97 
-1325| 102} .0738 66| 6.3100, 138 . 1495 90 
.1350! 104] .0675 61] 5.3313) 116 . 1447 87 
-1375| 106] .0675 61] 5.5188} 120] .1613 97 
-1375 | 106] .0750 | 67} 5.5000) 120) .1625 oR 
-1375 | 106 |. 0763 69| 6.2250; 136! .1556 94 
| | 
eeeaas | 1982 107} .0924 83 | 7.2639 153 |. 1850 M1 
.1375| 106 | .0763 69} 6.6438; 145| .1588| gg 
.1375 106 | .0825 74| 6.4400) 140) = .1675 101 
.1375 106 | .0925 83 | 5.8813} 128 .1769 106 
1375 106} .0950 | 85] 6.2188| 136| .1831 10 
1375; 106| .0975 | 88] 6.1900) 135) 1845] 445 
1415 109} .0988 | 89| 5.7625; 126/ .1850) 44) 
1413 109 | .0900 | 81} 6.1000; 133} .1900 114 
1375 106} .0950 | 85} 7.6050) 166; .1900| 444 
1375 106} .0988 | 89/ 8.4250! 184/ .1900 114 
-1375 106 | .0950 | 85 | 9.2800 202} .1935 116 
ee | . 1375 106} .0950 | 85 | 9.8250 214 | . 2031 199 
aa 106 | .0925 | 83 | 8.6813 189 . 1988 120 
| 
| 
1672 129| .0927 | 83 | 11.3909 249 | 2520 152 
| | 
oe 1375 106 | .0975 88; 9.2105; 201 | 1945 117 
1413 109 | .1000 90} 9.0688} 198| .2113 127 
sient | 1490 115 | .0975 88 | 9.6313 210| .2288 138 
RE RS } . 1600 124 . 0950 85 | 11.6188 253 | 2450 | 147 
. 1600 124| .1013 91 | 14.8800 32: 2855 160 
=e | «1615 125} .1038 93 | 13.8938 303 2594 156 
.1638 126 | .0950 85 | 12.7500 78 | 2395 144 
Re oes | «1713 132} .0913 82 | 13.0688 285 2413 145 
. 1900 147} .0913 82 | 11.2625 246 2675 161 
peers | 1900 147| .0850 76 | 10.5000 229 2360 | 17 
| 1900 147} .0794 71 | 10.2250 223 | 2900 | 174 
.1870 144| .0756 68 | 10.1313 221; .3016 181 
eae | .1750 135} .0853 77| 10.0850 220 .2950| 177 
. 1750 135 | .0833 75 | 10.3000 225 .2984 | 180 
. 1750 135 | .0891 80 | 10.0938 220 .3028 | 182 
. 2050 158} .0903 81 | 9.9850 218 .3075 | 185 
. 2250 174} .0873 78} 9.5250 208 .3025 | 182 
. 2338 181} .0841 76| 9.8250 214 .2094 | 180 
. 2400 185 | .0855 77 | 10.7020 233 . 3025 182 
2420 187 | .0853 77| 10.2100 223 - 3225 194 




















Illuminating oil, | Sugar, granu- 
150° fire test, lated, 
New York. New York. 
| 
Average | Rela- | Average | Rela- 
price per| tve |priceper| tive 
gallon. | price. | pound. | price. 
$0. 1200 97 | $0.0471 110 
1200 | 97 . 0392 92 
1200 97 - 0392 92 
- 1200 97 - 0382 89 
1200 97 . 0372 87 
1200 | 97 . 0397 93 
- 1200 | 97 - 0417 98 
- 1200 | 97 - 0420 98 
- 1200 | 97 . 0649 152 
. 1200 | 97 - 0680 159 
. 1200 97 - 0593 139 
. 1200 97 - 0493 115 
-1200; 97 - 0483 113 
} | 
| 
. 1208 98 0556 | 130 
| 
- 1200 | 97 . 0488 114 
1200 | 97 . 0554 | 130 
- 1200 | 97 | . 0571 | 134 
- 1200 | 97| .0578 135 
. 1200 | 97} . 0588 | | 138 
. 1200 97 | . 0558 138 
. 1200 97 | . 0582 136 
- 1200 | 97 | - 0549 | 129 
1200 97 . 0506 | 119 
1200 97 | - 0497 116 
. 1200 97 | - 0568 133 
1300 105} .0592 139 
| 
.1217 99 . 0688 161 
| 
1300 105 | . 0573 134 
1300 | 105 | - 0597 | 140 
. 1200 7 - 0659 | 154 
. 1200 97|  .0706 | 165 
. 1200 | 97 | - 0746 | 175 
. 1200 97 | - 0736 172 
- 1200 97 | . 0750 176 
. 1200 | 97; .0700 164 
. 1200 97! .0637 149 
1200 97| .0708 | 166 
. 1200 97 | 0735 | 172 
. 1200 97 | - 0692 | 162 
} 
. 1242 101 0771 | 181 
. 1200 97 | . 0662 155 
1200 97 . 0686 161 
1200 97 | . 0706 165 
. 1200 97 . 0815 191 
. 1200 97 . 0794 186 
1200 97 . 0754 177 
1200 97 0745 | 174 
. 1200 97 . 0818 | 192 
. 1300 105 - 0823 | 193 
. 1300 105 . 0818 | 192 
1300 105 | - 0818 | 192 
1400 114| .0804; = 188 
} 
1600 130; .0744 174 
1600 130 } - 0730 | 171 
1600 |* 130} . 0730 171 
:1675 | 136 | 0730 171 
1700 138 - 0730 | 171 
700 | 138 - 0731 171 
1710| = 139 . 0735 | 172 
1750 | 142 0735 | 172 
| 
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DISCOUNT AND INTEREST RATES. 


In the following tables are presented actual 
discount and interest rates prevailing in the 
various cities in which the several Federal 
Reserve Banks and their branches are located, 
during the 30-day periods ending August 15 
and September 14, 1918. Quotations are 
given for prime commercial paper, both cus- 
tomers’ and purchased in open market, inter- 


bank loans, bankers’ acceptances, and paper | 
secured by prime stock exchange or other cur- | 


rent collateral. Separate rates are quoted | Rur_erin the material thus secured will be 


for paper of longer and shorter maturities in | eollated, thus making possible the presentation 


the first named and last named classes. In | 
addition, quotations are given for commodity | 


paper secured by warehouse receipts and for 


eattle loans, as reported from centers in which | 


such paper is current. 


For the 30-day period ending September 15, | 
quotations have been added of rates charged | 
on ordinary loans to customers secured by | 
Liberty bonds and certificates of indebtedness. | 


Assistance to customers to enable them to pur- 


chase such Government obligations is generally | 
extended at lower rates, either at the rate | 


borne by such obligations or at a rate slightly 
higher. For the first time the table also 
shows quotations in New York for demand 


paper secured by prime bankers’ acceptances, a | 


type of paper which has recently made its 
appearance in the New York market. Quota- 


| 
| tions for new types of paper will be added from 
| time to time as deemed of interest. 

Progress has been made in gathering data 
concerning the rates for the several classes of 
paper prevailing in these same cities during 

the 30-day periods ending on the 15th day of 
_each month in the years 1911, 1912, and 1913. 
| Difficulty has been experienced in some cases 
in securing satisfactory data, though in the 
great majority of cases data fairly comparable 
' with present quotations have been furnished. 
It is expected that in a future number of the 


of current quotations as percentages of the 
averages of quotations for the same periods in 
each of the three earlier years. 

Between August and September of the 
present year there has been in general a con- 
tinuance of the slight upward movement in 
‘interest rates noted for the period ending 


August 15. This rise is not confined to any 
one district. Thus, Boston and San Fran- 
cisco rates among others show a distinct up- 
_ward tendency. Customary rates in general, 
with few exceptions, remain unchanged, move- 
| ments in rates, being confined largely to frac- 
| tional changes in highor low quotations. Rates 
charged on loans to individuals, secured by 
Liberty bonds and certificates of indebtedness,on 
_ the whole are lower than on ordinary commercial 
loans, or on loans secured by other collateral. 
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GOLD SETTLEMENT FUND. 


Operations through the gold settlement fund 
for the four-week period from August 22 to 
September 19 show a continued heavy move- 
ment of funds away from New York through 
the daily settlements, largely on account of 
the interior banks paying for their subscrip- 
tions to Treasury certificates of indebtedness 
in New York exchange. The New York 
Federal Reserve Bank’s net aggregate debits 
in the daily settlements during the four-week 
period amounted to $270,903,000. There was 
a return movement of funds to New York 
through transfers from other Federat Reserve 
Banks aggregating $197,000,000, largely on ac- 
count of fiscal operations of the Treasury of the 
United States. The net result is seen in a loss 
of gold by the New York bank through trans- 
fers and settlements of $73,903,000. Combined 
clearings and transfers through the fund for the 
four-week period amounted to $3,713,793,000, 
averaging $928,448,250 per week, against a 
like average of $904,651,600 for the preceding 
five-week period and an average of $869,243,000 
per week for the current year. Average weekly 





balances adjusted between the Federal Reserve 
Banks amounted to $82,254,000, as compared 
with $77,548,500 during the preceding period. 

Changes in the ownership of gold in the 
banks’ fund through transfers and settlements 
during the four-week period amounted to 2.45 
per cent of the total obligations settled, as 
against 3.42 per cent for the preceding five- 
week period. Net changes in the ownership 
of gold since the commencement of the opera- 
tron of the fund on May 20, 1915, to September 
19, 1918, amount to 1 per cent of the total 
obligations settled during that period. 

Net deposits of gold in the banks’ fund from 
August 22 to September 19 amounted to 
$39,429,000, the Chicago, San Francisco, New 
York, and Cleveland banks being the heaviest 
depositors. Net withdrawals of gold by 
the Federal Reserve agents amounted to 
$14,400,000, largely for transfer to their credit 
in the gold redemption fund against Federal 
Reserve notes. The resulting gain of gold in 
the combined funds was $25,029,000. 

Below are given figures showing the opera- 
tions of the fund between August 23 and 
September 19, 1918, both inclusive: 


Amounts of clearings and transfers through the gold settlement fund by Federal Reserve Banks from Aug. 28, 1918, to 
Sept. 19, 1918, both inclusive. 


[In thousands of dollars.) 





























Total Balances | 
clearings. adjusted. Transfers. 

Settlements of— 
Db ivcdns pcabbidds base+otseutbenessueewdsRacpebebansahioudees a0 gkeeaus eramaeseunaeee 894, 369 93, 923 47,000 
BE MEE Ds 5 owe se ics et Rt ewccssncenep wie oceseecdeveuahctanntuaddagaWs auaddid ad eneuesaeeReeD 787, 282 47, 551 79, 000 
NS cog 0 cid cnaccat¥¥acbeusue needs scccecnecuceuddgussds cenebussacedesetapgeseauseabavaaetns 852, 452 126, 024 | 35, 162 
isk sipcin se ieindhs nigi eo nse¥ecbeter ¢peneduetnhaendichvebeinciietedenae sd debate 959, 528 61,518 | 59, 000 
«ES ES ae ce ek ee eae Eee AGERE irene Cnn er ee rym art Oi 3,493, 631 329, 016 220, 162 
PEP OURO FOO TNR ons osc nins Dic ceccsccecoensseccddechenscebanicdwebasesccucagueseeusssadaa’ 26, 386, 627 1,990,452 | 2,929, 830 
a RS QIN eso ais vias canisinicuonccnn'pxanvedpecten Rife tote eh aia cna 29, 880, 248 2,319,468 | 3,149,992 

MEE TE MDT s See ia wcck ni diviaes eye ies ss ance cessdxquadkaddnsuctiwagad sacedwasegnesdiek ess daee 24, 319, 200 2,154,721 | 2, 830,504. 5 





CLEARINGS AND TRANSFERS. 


ON, a iin o ce dk EE aks vce dWawddccsevedsancetpanna peeedaans 
. SRR Aer eee oon ee see eer) ee erate 
Ne oe. dss cies ku ddws ws canes ka iaeled benncedenuardakumana 
RTC Loo « ccladuactesnghonehadanesdedccaneacke ETS PIRES 


Total clearings and transfers from May 20, 1915, to Sept. 19, 1918 ... 


err re rere ree ere ee eee ee eee ee ee eee eee eee eee eT ee ee 
err rr rere reer rere ee eee eee ee ee eee eee eee eee ee eT ee ee | 
EEE EERE EEE EEE EEE EEE EEE EEE EEE EEE Oe 
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Changes in ownership of gold. 


{In thousands of dollars.] 
































































































































Total to Aug. 22, | From Aug. 23, 1918, to Sept. 19, 198, both eee te 
, , 
1918. inclusive. Sept. 19, 1918. 
Federal Reserve Bank Balance to 
: , 1918" | Bala 
1918 alance 
pa ‘eae plus net | Sept. 19, e.< ome chaps FM 
4 * | deposits of} 1918. * . < 
gold since 
that date. 
RE . a cccandnscsnesensacdusswhbeesbeqgepengsntevecenstsonslousseasen’ 61, 238 78,414 67, 683 ar era ere 50, 507 
BEE TRUE A sic 0 ceacccbns sdtsbeeswesddsadhabstadenwencessess kt eee 116, 619 42,716 LE Inescenuses 667,053 |.......... 
RNIN: 2 20006 <s0schessbncaivdgovenepedpestbesbeshess othe oeceseess 86, 944 57, 838 Th Oee Abanesessis BS See 100, 645 
ES 5 Sasi dv nddddd Cuccedis en dsodsbbstbbakbba Venwils isd entéeceded 135, 755 42, 621 4 eee WOE laacteseons 146, 489 
|S ae ARRIETA REESE a PRE GAs PEPER: 18, 150 20,112 | 25,117 }.......... ao] ere 155 
DEE ccc ocbabbcdabessbssbb0sensscvevescoudsbdseedethnssslascedsiees 38, 291 9, 864 SEE téudnapaces a; ee 40, 067 
SD ac oncg nde ndecnnedisnepeanassvetrensebsmesearens oncelsseaongees 47,987 51, 126 © ed eee OED Ao sceneccse 76,950 
SE EDL Schein cbuaceacthcanQabesecesscsansobensicavessesvalvchebbeses é 25, 363 21,116 Cpe Icackakcnheslsnevscanse , 043 
SEIMEI « 5 sncnvicseuscdsongncpscsdpeoncsnespecssseaseoes CG cn cacewe 7,965 p OEP le cedecsbpe 12,858 |.........- 8,712 
EDT ccccnscnccadscccvedcdenecetocsedobsnsovecesncenciessbuaseus 52,449 26,015 23, 748 Cd Rey Speeeiouren 50, 182 
BEE cctinncabhtccesswesesssdecevesspawsednavenseabeopnnsevinseeeeenes 18,617 1 4,099 FRO Lacesccewenl)  GR{ FRR fesadsccecs 30, 
PE SN 5 Sack ick nwidivcnsutinednscbbacscdingvenveuscnpentenesed 84,575 33,949 eae GOO Esbancesces 90, 965 
MURAL, cacnnseckdcctdges ée¥ccevs Scesvecsesndccdecsousow 597,296 | 597,296 465,787 | 465, 787 91,148 91,148 | 667,053 667, 053 
! Debit balance. 
Gold settlement fund—Summary of transactions from Aug. 28, 1918, to Sept. 19, 1918, both inclusive. 
{In thousands of dollars.} 
——— : ae. ig ingle 
| Agere- | Agere- Daily settlements, Aug. 23, 1918, to 
} > ke ao. Transfers. Bept. 19, 1918, both inclusive. Balance 
ae ons | with- | posits in 
state- | with. | Gold | drawals| and l fund at 
Federal Reserve Bank. nent dew | a and — Res of 
> | . |transfers| fers usiness 
Aug.22,, als, | P% P ee Net Total Total Net 
| to from | Debit. | Credit. Sept. 19 
1918. egents’ |agente’ | debits. | debits. | credits. | credits. | "SQy"” 
fund. und. | 
—_— —-—_—_—————| 
Se eee 76,493 |........ OMSL asc aey. d Ro01i) - 2000'N. ....005: 17,250 | 284,765 | 276,034] 8,519 67, 683 
Lp SEE eae Tk ae 5,363 | 20,000 | 15,363 |.........| 97,000 | 270,903 {1,211,780 | 940,877 |......... 42,716 
PONE sacs s0cukaesccehs 62, 390 100 | 3,043} 11,100] 6,548} 17,000| 13,062 ]......... 363,270 | 380,909 | 17,639 71, 539 
A aI S 59,662 ; 2,042 | 5,001 | 22,042] 5,001 | 5,000]......... 16,322 | 320,058 | 335,792 | 32,056 53, 355 
TS EES are se 26, 767 4! 849 7, 504 ee |-seseeeee 1,575 187,017 192, 022 6, 580 25, 117 
UIE Sa. 52 Deco ay cess 21, 886 80 | 2,158} 24,880 | 12,858 A : 116,522 | 9,242 11, 640 
IR, <0 sn wns 0 GASUAEOS ce vied 76,529 |........ 13,410 | 41,226 | 15,823 |- 70,000 | 100 503,719 | 98,863 80, 089 
i | bene ae: 29, 180 683 | 1,866| 5,683} 1,866 |......... |esezennes 227,959 | 4,479 21,116 
Minneapolis 10,215 750| 3,000)  750].........| 5, 000 113,339 | 14,794 20, 823 
Kansas City 34, 129 886} 9,000 | 886 | 59,000 |,........ 197,012 | 56,733 23, 748 
PID. oc oie cabukcaec 8,591! 1,910| 220/ 12,910) 220} 23,000} 5,000 90,501 | 29,721 7, 622 
San Francisco 42,718 | 2,040 | 10,771 | 19,540 | 10,771 | 44,000 |......... 118,945 | 50,390 40, 339 
etal. .cesc-c8s-- aaa 569,816 | 6,809 | 46,238 | 176,885 | 72,856 | 220,162 | 220,162 | 329,016 {3,493,631 (3,493,631 | 329,016 | 465, 787 
Federal Reserve agents’ fund—Summary of transqctions from Aug. 28, 1918, to Sept. 19, 1918, both inclusive. 
[In thousands of dollars.] 
| - Deposits Balance 
wines oe saat canoe c— | oa drewals ae | oo ey {cone 
ederal Reserve agent a ‘ with- | 4.0 = = ransfers with- bE dusiness 
ment, Aug. drawals. | deposits. /f pg rs from drawals. deposits. Sept. 19, 
4 wie bank. 1918. 
RE  cniichacccsnnnseatheghacasenectesessal SEL BOE leonnntatsestienqstcscdeauataasecmhacons ff aS 46, 000 
Et. ...no scant akermenansdeekeiacensl 20,000 10, 000 20, 000 110, 000 
Philadelphia. ; 11, 000 4, 505 11, 000 99) 409 
ee ae PE Lackkaseeanen 20, 000 110, 000 
| Re EOS GAS 9s ERR TMD oc ccigsncecy 7, 500 44, 
Rive chiscaceseeawaeenhiones SAbovaseocses 24, 850 12, 700 24, 850 32,770 
SD snag Mvaececctinianecusecemenckentele 41, 226 5, 413 41, 226 190, 018 
EMMIS nchvce svccessesdseasendndbaneians 5,000 1, 500 5,000 53, 631 
TOD. 55 <c0dinacuscssiusscepensewseebee | Ree: 3,000 1, 
aa ipusbennasentel J) eee 9, 000 " 
a cedincbceenennsestwbagecudnaueniaronnes 11,000 1,400 11,000 10, 184 
Ic :<ctiweninictsnnciameceniiaenaneiel 17) 500 3; 000 17; 500 84,701 
PE sdccntigencdiaeiaceesmaeesneta 718, 315 14, 400 | penesaetbecd 26, 618 170,076 41,018 170,076 847,373 
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OPERATION OF THE FEDERAL RESERVE CLEARING SYSTEM, AUG. 16 TO SEPT. 15, 1918. 












































Items drawn on 
Items drawn on Items drawn on 
banks in Federal — Ry ery banks in other dis- 
—w Reserve city (daily pore (daily aver- 
erage). : e). 
average). | ag 
| Number. | Amount. |Number.| Amount. | Number.| Amount. 
| } 
Ce A eee ee ee ee ee ean e 6,082 |$17,374,473 | 57,839 | $8,811,516 | 6,207 | $8,112,675 
ae et AI an 2a A a RA M12 he apiayenk 10,767 | 79,581,300 | 79,297 | 51,598,324 | 34,983 17,908,399 
ITIL). istin alo sitoinpeigdlessvasciiinstichin eunekbomnoananbiaiaiiiaeants 10,671 | 21,845,793 | 32,781 | 4,375,772 | 15,328 | 10,708,949 
gl lll RR, SBOE 4 Xe ALD Rls SSR SEM i gi SE ica 2,524 | 6,320,000} 44,121 | 20,142,478;  2,745| 4,390,129 
EAS AE NRT I Ane pier Per aes 1,773 | 5,507,000 | 35,170 | 11,531,201 | 5,438 | 6,621, 784 
| ll i IE i i ae a Aah ple EAS SE sa ah 1,797 | 1,741,593 | 17,931 | 5,210,972|  1,667/| 2,738,120 
NN Pea cciciibesk Vas os 44 eGewk iredbase tees cacndhsc ed eqnenhsadgunungactonels 10,057 | 22,022,000 ‘ 11, 505, | 4,457 1,035, 000 
(| Takagi Biel MIS I 8 8 See Bang RE OR, “a RN aie Yee. E 8,129,980 | 25,251 | 5,149, 596 | 914 | 1,215,077 
il irre, be Le scidanmacdeieadii eh ny shvenrrendiav-aimenldbudael 2,847 | 7,279,516 | 15,473 | 1,698,493 | 892 | 1,798,092 
I icc nccciediecdshoretcceninebapenantecniak eeetab creel 2,362 | 8,488,077 | 41,872 | 11,225,146 |  5,712| 5, 191, 636 
(|G Oa RRR a coer SARE isha enteaee tepaneas Rea oss hi- 1,156 | 1,363,432 | 20,439 | 6,323, 155 1,760 | 1,544,586 
Io S41... al Peden vi ob adeetcnenlcbRtseuvcnskataeseeebenkin 1,129 | 2,668,463 | 25,019 | 7,803,061 | 452 | 1,410,513 
Totals: | 
Aug. 16 to Sept. 15, 1918 55,123 |182,321,867 | 441,979 |145,374,804 80,555 | 62,764,960 
July 16 to Aug. 15, 1918......... 50,229 |172, 600,132 | 406,330 |131,047,263 | 76,404 | 58, 502, 291 
June 16 to July 15, 1918......... 63, 549 |192, 220, 658 | 391, 264 /143,751,620 | 74,128 | 72,555, 997 
EL, OU... Sc vus cataasvodaencdvconaactiataadhat diced 51,055 |164, 539,000 | 295,056 |118,407,619 | 54,132 | 55,703, 310 
Apr. kil TR SAREE PERRET ETS EAE EET 5 49, 569 |178, 372, 385 | 287,061 |114, 099, 520 | ‘ 58, 513, 363 
RpeIUMTMI SH PUR S S0 ct Nee oot oat ian Sa noose heen co ereaneeuneceat 55, 034 |159, 441,188 | 271,506 | 98,201,962! 53,725 | 53, 391, 691 
FR EELS ELA EAS ST ME | 51,408 |153, 701,375 | 259,531 |113, 134,162 | 51,259 | 48, 556, 709 
ee IEE TT Ie roo os nnn ch ne rctes ech mb ewceeecen | 46,207 |153,847,568 | 227,312 | 80,248,466 | 44,654 | 42,852,372 
Te MUN OR ON oo oa sia. s awn cd a deinen daha | 48,549 (148,033,108 | 253, 458 | $9,065,135 | 49,342 | 52,175, 518 
WE SES I TINE ooo a oScccncccccsevacncnabcvace ae Re Ss iit | 47,678 |171, 723,439 | 240,756 | 84,440,761 | 46,353 | 58, 458,952 
ESN LLL TER LAIR Tp I | 47,574 |166, 552,773 | 232,723 | 64,206,210 | 45,393 | 53, 089, 827 
RB a RRS TLL RP ee SLY | 40,591 |128, 271,466 | 212/935 | 47,476,204 | 40,216 | 44,984,581 
POR OR I: STR FATT TE BES 36, 306 |100, 331,694 | 182,191 | 41,323,621 | 32,564 | 40,645, 168 
ee Ge TEN te TIE 3c. te orn RS news cssaccevonusnuelenadsesenakoner: | 36,727 | 98,075,919 | 175,625 | 40,353,278 | 31,273 | 37,981,022 
June’l6 to July 15, 1917...........--+6- BE ERE PR VASES Be | 38,476 |109,722,256 | 182,622 | 41,004,720} 33,941 | 46,762,698 
POET AE UO FINE My BORE cade a cvcsedncntevccsacscevesacécqcnsadesuscctnewats | 37,898 | 97,322, 883 179,193 | 38, 599, 461 33,150 | 38,314, 393 
ate: Tete i TET oda. cas cetaceans hoaveliandettasabbad taxes <a | 33,767 | 87,370,859 | 171,093 | 36,473,163 | 33,428 | 36,836,934 
Bs OE DAs. BE BED co ec ctcatadacevedasvccveauccnccsaneeerdakeseauiowns 31, 162 | 60, 288, 002 168, 607 32,666,959 | 32,008 34, 693, 542 
| 


Total, exclusive of | Items drawn on 
— drawn on Treasurer of | Number | Number 
reasurer = United States | of mem-| of non- 


| tems handled by 
| both parent bank 
| 





and branches |} 

































United State : 

daily average).1 | A daily av : ber banks) member 
(daily ge) (daily average). (camy average) * Leg — on 
- | riet. | par ist. 

Number.| Amount. | Number. | Amount. | Number.| Amount. | 
SEE Te: ey ee S ae aes, ccs rar | 70,128 | $34,298,904} 9,143 | $5,922,140 4ls | 267 
1 oS AE RRR EE SS 5 IE RE a ee 125,047 | 149,178,023 | 41,776 | 19, 436, 129 703 | 346 
Philadelphia. : Pees on aS oP | 58,780 | 36,930,514 | 6,815 | 1,177,042 630 | 325 
Cleveland... ; 1,300 | $2,271,070 | 50,690 | 33, 123,677 3,877 | 2,466,923 798 | 697 
Richmond 180 | 637,857 | 42,561 | 24,297,932 1,640 | 488,891 554 | 356 
J | BR eo. hap ee iy OS | 2,933 | 623,754} 24,328 | 10,314,439 3,324 | 1,189,629 414 317 
RUN Fe hoch cue. cueaaasdeast aaa tes 249 | 237,000 | 61,549 | 34,799, 000 8,639 | 4,773,000 1,253 | 2,409 
St. Louis : 540 | 289,396 | 30,663 | 14,784,049 | . 4,650| 1,151,354 502 | 1,049 
MIMMAO POS. ....00.0.00-caccecccccesewecesssccwccccesecese Danio sues Lb aceedanadeg | 19,212; 10,776,101 517 | 171, 099 842 1, 196 
ER Se a a ie barge At te | 2,586} 862,461 | 52,532 | 25,767,320 2,483 |- 412,041 986 | 2, 208 
I i ge cack aad 881 | 184,380 | 24,236 | 9,415,553 2,066} 495,278 707 | 245 
San Francisco............-ccccccccccccccccccccccccce-| 2,384} 1,760,387 | 28,984} 13,642, 424 2,283 | 8,012, 11 621 | 1, 134 

= bes | } 

Totals: 
ee Shae Sih, FORTUNE hase Sih van venkannscess | 11,053 | 6,866,305 | 588,710 307,327,936 | 87,213 | 45,695,643 8,428} 10,549 
SUE SERIE, BTID oc seston ce coslideecessiees | 13,395 | 11,254,817 | 546,358 | 373,404,503 | 81,323 | 41,063, 646 8,294} 10,206 
PASS SS i ie eee | 9,757 | 19,212,816 | 538,984 | 427,741,091 | 82,536 | 47, 181,467 8,212 9,761 
| @ fg Pe Serre 7,623 | 12,355,115 | 407,866 | 346,005,044 77,750 | 39,054,003 8, 165 9,710 
PO ES OG aE SR ee 8,294 | 15,141,604 | 399,812 | 366,126,872 | 60,771 | 30,928, 185 8,113 9, 475 
BO UN DE Bir PRE oon ccceincesvdensecoenseo se | 7793 | 8,942,976) 388,058 319,977,817} 59,228 | 31, 563, 67 8,059 9, 450 
ee: SNA ti TMI o\ bs sacs cinext ve nadidn« denen 7,700 | 6,413,071 | 369,898 | 321,805,317 | 58,991 | 25,827,757 8,013 9, 425 
Jam. 16 to Feb. 15, 1918... .. EEE i se 1S 7,128 | 5,836,958"! 325,301 | 282,785,364 | 48,224 | 21,316,033 7,972 9,319 
Dine. 16. 2017 06 Fetes 18; FONG. «ona. <n dss. soenccecs 7,718 | 3,402,035 | 359,067 | 292,585,856 | 38,130 | 21,116, 293 7,909 9, 268 
MUU MIR BEI oo ok coo Sos cc nnincace va|unnsccaucsPiaccaent tot | 343,787 | 314,623,152 | 33,806 | 27,179,053 7,823 9,321 
Ce ae SIE 55 a9 3500543 ~~ ne rasawnnes| nays scned L aventemenes 325,690 | 283,938,810 | 30,426 | 17,496,974 7,826 9, 210 
Ge SOE, FE HES «Sow Sok Sonccanencesvtetslecesucexes ial PRES | 203,742 | 220,732,251 | 26,797 | 13,518,566 7,747 9, 052 
SE TE as ca depith Sine nnqempuloninonwnds | .....-.e++-| 251,061 | 182,308,483 | 23,492 | 11,006,515 7,718 8,934 
TIES FOP MIT a occ toads ncecsans<duuseclocatBarnc: SARS 243; 625 | 176,410,219 | 19,533 | 9,701,569 | 7,683 8, 837 
EE TOP TING oss cc ncpanncees +p aness dwalanen sudan Re 255,039 | 197,489,674 | 19,100 | 11,637,899 | 7,666 8, 805 
Cg 4g ee Pee ere Sidaeeaane aie | 250,241 174,236,737 | 16,344 | 4,414,508 | 7,651 8,789 
ey MEN BE I oho. ot ex pyae'ssinngndd~ dase selene ides ae ene 238,288 160,680,956 | 15,925 | 3,597,865! 7,634 8,926 
ey IIE OG WE sens nccccetecccseuaccctaaesdoes eee | gi EAE | 231,777 | 127,648, 503 | 12,582 | 2,643,408 7, 625 8, 607 

1 











1 Items drawn on banks in other districts (columns 5 and 6), also items handled by both parent bank and branches (columns 7 and 8), 
represent duplications of items shown in columns 1 to 4. Such items are counted both by the Federal Reserve Bank or braneh at which; they 
are deposited and also by the Federal Reserve Bank or branch to which they are forwarded for ultimate collection. 
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DISCOUNT OPERATIONS OF THE FEDERAL RESERVE BANKS. 


Discount operations of the Federal Reserve | 
Banks during the month of August aggregated | 
$3,762,359,098, compared with $3,343,456,443 
for July and $3,161,920,534 for June. Of the. 
total bills discounted during the month, the 
share of war paper, i. e., member banks’ notes 
and customers’ paper secured by United States 
war obligations, was 83.1 per cent, compared 
with 73.9 per cent the month before and 82.9 
per cent for June of the present year. About 
61.3 per cent of the total discounts and over 
65 per cent of the war paper discounted during 
the month, as against 58 and 64 per cent the 
month before, are reported by the New York 
bank. Outside of New York the largest in- 
creases in discount operations for the month, 
as compared with July, mainly under the head 
of war paper, are shown for the Minneapolis, 
Philadelphia, Atlanta, and Dallas banks. 

Owing to reclassification of the discount ma- 
terial by the Chicago bank the amount of col- 
lateral notes secured by eligible papershows a de- 
creasefrom $162,910,586 for July to $56,476,330 
for August, the amount reported by the Chicago 
bank declining from $126,593,975 to $25,383,- 
495. Inversely, ‘All other discounts” reported 
by that bank show an increase from $48,814,937 
for July to $116,413,498 for August. Trade ac- 
ceptances discounted by all the banks during 
the month totaled $13,568,349, of which $11,- 
774,139 (as against $13,712,264 in July) repre- 
sented transactions in the domestic trade and 
$1,794,210 (as against $562,776 in July) trans- 
actions in the foreign trade. Nearly 38 per 
cent of the discounted domestic trade ac- | 
ceptances are reported by the New York bank | 
and about 18 per cent by Cleveland, Chicago 
being the only other bank showing over one 
million of this class of paper for the month. 
The totals above given are exclusive of 








$6,134,247 of foreign trade acceptances and of 


Boston, New York, Cleveland, and San Fran- 
cisco. banks. 

Over 92 per cent of all the paper discounted 
during the month was 15-day paper, i. e., ma- 
turing within 15 days from date of discount 
with the Federal Reserve Banks. For the New 
York bank this percentage, because of the 
large amount of member banks’ notes handled, 
runs as high as 96.8 per cent. Marketing of 
the wheat crop is apparently responsible for 
the large decrease in the discounts of 6-month 
paper from $25,263,873 in July to $8,840,308 
in the month under review. 

Average maturities of the paper discounted, 
except by the three Eastern and the Cleveland 
banks, were shorter than for the month before, 
the decreases being especially marked in the 
case of the Minneapolis, Kansas City, and 
Dallas banks because of the large reduction in 
the amounts of 6-month paper handled by 
these banks. For the system as a whole the 
average maturity of the paper discounted dur- 
ing the month works out at 12.7 days, com- 
pared with 12.85 days in June. Average rates 
of discount show the largest declines for the 
same banks, for which the average maturities 
show the greatest decreases. Minneapolis, 
Dallas, and Kansas City in the order named 
show the longest average maturities of the 
paper discounted during the month, while 
Dallas, Minneapolis, and San Francisco show 
the highest average rates of discount charged 
during the month. For the system as a whole 
the average rate works out at 4.25 as against 
4.37 per cent in July. 

On the last Friday of the month the banks 
held a total of $1,428,195,000 of discounted 
paper as against $1,302,151,000 on the last 
Friday in July. Of the total discounts on hand 
the share of war paper was 62.7 per cent, com- 
pared with 52.2 per cent about the end of July 


$1,645,720 of domestic trade acceptances bought | and 48.8 per cent about the end of June. At 
during the month in the open market by the | the New York bank this share was over 74 per 
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cent, and at the Boston and Philadelphia banks 
over 71 per cent. Discounted trade accept- 
ances on hand totaled $15,487,000, as against 
$17,379,000 about a month before. Of the 
former total over one million were foreign trade 
acceptances all held by the New York bank. 
Nearly one-half of all the discounted trade ac- 
c« ances are held by the New York and 
Cleveland banks. Agricultural paper holdings 
totaled $38,293,000, as against $36,456,000 the 
month before, while live-stock paper totaled 
$50,906,000, of which nearly one-half is re- 
ported by the Kansas City bank. 

The month witnessed 130 new accessions to 
membership, the total membership at the end 
of August being 8,453 banks. Over 43 per cent 
of this number, or 3,671 member banks, as 
against 3,462 in July, discounted with their 
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Federal Reserve Banks during the month 
under review. 

In the following exhibit are given the number 
of member banks in each Federal Reserve dis- 
trict at the end of August and the number of 
discounting member banks during that month: 

















| Number of mem- | Number of mem- 
ber banks in dis- ber banks ac- 
Federal Reserve Bank. trict. commodated. 

| August.| July. August. | July. 
CE Re OE as ye 417 416 215 182 
(fee ers 703 | 695 335 323 
fe re 653 | 651 270 245 
3” Se ee } 796 787 144 166 
SC. pwsdacccdemsbaes 554 | 550 261 268 
i cdccccenvisadveeusess 412 | 414 207 214 
aD cdintcctwessawsenes’ 1,251 1,190 562 543 
ME 2 505 cusnueadwanads | 503 494 170 139 
Minneapolis. ........- ciitah ae 843 | 828 395 399 
MUM sit cacdiavicccsnns 989 | 984 290 327 
(ESS Se eS 715 704 436 424 
San Francisco. ..............- 617 | 610 386 232 
| Re 8,453 | 8,323| 3,671 3, 462 








PAS Seana es ASI OSGI Re 
MIEN oe 8 a an ae 


SNA RESETS Ca RAE TT NN ee ee ee ee Ee eee ae peuonin ee ee 
CATS FERS STE PRE ir pane onr igs GRP NRL ee AG 22 hay. Seager Sat SOS a REE Reg ma ESO cacadtipama é 5 
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DISCOUNT OPERATIONS OF THE FEDERAL RESERVE BANKS. 


Discount operations of the Federal Reserve 
Banks during the month of August aggregated 
$3,762,359,098, compared with $3,343,456,443 
for July and $3,161,920,534 for June. Of the 


| Boston, New York, Cleveland, and San Fran- 
cisco. banks. 


Over 92 per cent of all the paper discounted 


during the month was 15-day paper, i. e., ma- 


total bills discounted during the month, the! turing within 15 days from date of discount 


share of war paper, i. e., member banks’ notes 
and customers’ paper secured by United States 
war obligations, was 83.1 per cent, compared 
with 73.9 per cent the month before and 82.9 
per cent for June of the present year. About 
61.3 per cent of the total discounts and over 
65 per cent of the war paper discounted during 
the month, as against 58 and 64 per cent the 
month before, are reported by the New York 
bank. Outside of New York the largest in- 
creases in discount operations for the month, 
as compared with July, mainly under the head 
of war paper, are shown for the Minneapolis, 
Philadelphia, Atlanta, and Dallas banks. 
Owing to reclassification of the discount ma- 
terial by the Chicago bank the amount of col- 
lateral notes secured by eligible papershows a de- 
creasefrom $162,910,586 for July to $56,476,330 
for August, the amount reported by the Chicago 
bank declining from $126,593,975 to $25,383,- 
495. Inversely, “All other discounts” reported 
by that bank show an increase from $48,814,937 
for July to $116,413,498 for August. Trade ac- 
ceptances discounted by all the banks during 
the month totaled $13,568,349, of which $11,- 
774,139 (as against $13,712,264 in July) repre- 
sented transactions in the domestic trade and 
$1,794,210 (as against $562,776 in July) trans- 
actions in the foreign trade. Nearly 38 per 
cent of the discounted domestic trade ac- 
ceptances are reported by the New York bank 
and about 18 per cent by Cleveland, Chicago 
being the only other bank showing over one 
million of this class of paper for the month. 
The totals above given are exclusive of 
$6,134,247 of foreign trade acceptances and of 
$1,645,720 of domestic trade acceptances bought 
during the month in the open market by the 





with the Federal Reserve Banks. For the New 
York bank this percentage, because of the 
large amount of member banks’ notes handled, 
runs as high as 96.8 per cent. Marketing of 
the wheat crop is apparently responsible for 
the large decrease in the discounts of 6-month 
paper from $25,263,873 in July to $8,840,308 
in the month under review. 

Average maturities of the paper discounted, 
except by the three Eastern and the Cleveland 
banks, were shorter than for the month before, 
the decreases being especially marked in the 
case of the Minneapolis, Kansas City, and 
Dallas banks because of the large reduction in 
the amounts of 6-month paper handled by 
these banks. For the system as a whole the 
average maturity of the paper discounted dur- 
ing the month works out at 12.7 days, com- 
pared with 12.85 days in June. Average rates 
of discount show the largest declines for the 
same banks, for which the average maturities 
show the greatest decreases. Minneapolis, 
Dallas, and Kansas City in the order named 
show the longest average maturities of the 
paper discounted during the month, while 
Dallas, Minneapolis, and San Francisco show 
the highest average rates of discount charged 
during the month. For the system as a whole 
the average rate works out at 4.25 as against 
4.37 per cent in July. 

On the last Friday of the month the banks 
held a total of $1,428,195,000 of discounted 
paper as against $1,302,151,000 on the last 
Friday in July. Of the total discounts on hand 
the share of war paper was 62.7 per cent, com- 
pared with 52.2 per cent about the end of July 
and 48.8 per cent about the end of June. At 
the New York bank this share was over 74 per 
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cent, and at the Boston and Philadelphia banks | 
over 71 per cent. Discounted trade accept- 
ances on hand totaled $15,487,000, as against 
$17,379,000 about a month before. Of the 

former total over one million were foreign trade | 
acceptances all held by the New York bank. | 
Nearly one-half of all the discounted trade ac- | 
ceptances are held by the New York and | 
Cleveland banks. Agricultural paper holdings | 


totaled $38,293,000, as against $36,456,000 the | _ 


month before, while live-stock paper totaled | 
$50,906,000, of which nearly one-half is re- 
ported by the Kansas City bank. 

The month witnessed 130 new accessions to 
membership, the total membership at the end 
of August being 8,453 banks. Over 43 per cent 
of this number, or 3,671 member banks, as 





against 3,462 in July, discounted with their 
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Federal Reserve Banks during the month 
under review. 

In the following exhibit are given the number 
of member banks in each Federal Reserve dis- 
trict at the end of August and the number of 
discounting member banks during that month: 


| Number of mem- | Number of mem- 














| ber banks in dis- ber banks ac- 
Federal Reserve Bank. | trict. commodated. 
August. July. | August. July. 

————— — EEE Se See 
Boston..... ach wan eatin tae oil 417 416 | 215 182 
BE NE: wv cctoetedidascaes 703 | 695 335 323 
i  Preeercree 653 651 270 245 
PR cxyouvetetivese ce de 79 787 144 166 
Pas on ccccecssesssees 554 550 | 261 268 
ii nccccxeehyesesvnes 412 414 207 214 
Chieago............ eld) ie 1, 251 1,190 | 562 543 
i ncicnntucnsadenacas 503 494 | 170 139 
PE ascccsesessesenen 843 | 828 | 395 399 
WON vac aukcccsncdescss 989 984 | 290 327 
ES eee a 715 704 | 436 424 
San Francisco. ..........-.-.- 617 610 386 232 

GUNS ceria ccnane ong vi | 8,453; 8,323} 3,671 3, 462 


22 ether, shes hee hy 


Cd Dna 100 Rts RE 
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Bills discounted during the month of August, 1918, distributed, by classes. 
oO oe Member banks’ collateral | 
Customers’ notes. 
paper a ae 
ovikete Y | Secured by 
r - 
Federal Reserve Bank. bonds or oe | as P whew Total. 
United United Otherwise | P . 
Statescer- | gtates cer- secured. 
tificates of | tificates of 
indebtedness.| i ,debtedness.| 
PS 6 nkningsscndesnnsereniabannnetawedenseseiasensewee $26,591,023 | $88,800,196 $918, 000 $6,828,518 | $123,740, 723 
New York.. 51,817,705 |1,997, 927, 111 : 250, 200,396 | 2, 306,086,870 
Philadelphia. 19,026,615 | ’ 91,960,382 |... 35,721,623 | "147, 266,062 
Cleveland. ...... 4, 622, 533 89, 755, 710 33, 174, 966 131, 256, 830 
EE EEE 5,008,415 | 151,944,645 9, 168, 682 168, 819, 301 
EET. 2 E venas dusts cnenadksaba 284,729 | 55,550, 162 25, 980, 985 82, 345, 796 
TEL coals on nqneslinicsicnd anaaneeindageh tts 6, 056, 940 902, 116,413,498 | 405, 830, 815 
i Os ckeknk shoud vasbaeaenecnkdstecuseks taanecsene 736,719 71, 292, 183 19, 238, 289 92,059, 649 
PD, = cccnal hcennciellinaegieshlgianaiapiunl 2,867,225 | 45,844,500 21,941,036 | 86, 807, 174 
SEEN wnoscocctysncvoconinweccssussstckeeseneseseseen 503, 39, 849, 829 9, 427,334 58, 748, 043 
(ARR ER | LEGS 1,188,771 | 50,661,040 13,881,097 | 67, 580, 221 
TE PND s pecdcdesdicevandalebecossdttsdadkseseresaste 1, 303, 396 66, 924, MEE Uicancsencavods , 22, 908, 348 91, 817, 614 
| ETS AA TRA OR DE 120,007,071 |3,007,422,576 | 56,476,330 | 13,568,349 | 564,884,772 | 3, 762,359, 098 























1 Includes $1,711,375 in the foreign trade. 


2 Includes $82,835 in the foreign trade. 


Amounts of discounted paper, including member banks’ collateral notes, held by each Federal Reserve Bank, on the last Friday 


in August, 1918, distributed by classes. 
oe thousands of wire i. e., 000 omitted.] 





Banks. 





eer rer Ley 
. & . .. Ree 
ye ree 
CL Ca oneccinscucennucs 
Richmond... 





Chicago 
Cann ichwakeches aoa en 
Minneapolis. ......-..-------- 
Kansas City 
REE Ae eer } 
PE POMNMIOOS 5 vvcncnescsces 


eee Sate 
i ROS ee ers ere | 
































* | Member banks’ collateral | 
- ; notes. 
| Customers 
pare et , a | 
Agricultural | Live-stock | PY ~iperty | Secured OY | Trade All other Total 
paper. paper. United States. bonds or | Otherwise | %ceptances. | discounts. 
| Certificates of \United States! secured. | 
jindebtedness.| certificates of | 
indebtedness. | 
Date re eat ee ae DP aii are a 2 
) 22, 872 | a 742 19,773 72, 188 
of AAR es 65, 639 "a 1 4,092 141, 239 561, 
421 921 | 26, 096 39, 355 Ree) 735 23,7 91,270 
84 972 | 6,173 37, 691 | 1, 640 3, 539 39, 893 89, 992 
4,998 4 | 6,581 33, 658 | 1, 330 1, 456 10,615 58, 642 
3, 153 1,112 389 26, 435 | 79 429 , 259 49, 856 
5, 629 91 11, 281 109; 253 42, 237 1,639 44, 022 214, 152 
397 472 1, 236 31, 47 | 30 1,127 17, 854 52, 593 
4,825 10, 923 3, 766 217001 | 8, 493 257 10, 676 59, 941 
3, 453 24, 764 511 16,298 | 3, 735 | 420 936 935 
5, 985 5, 198 950 RE ee RC Py 6, 787 42, 431 
8, 747 6, 449 1,950 WOU | caccuseee | 1,051 7, 76, 556 
38, 293 | 50, 906 | 147, 444 748, 452 57, 544 | 15, 487 370, 069 1, 428, 195 
2.7 3.6 | 10.3 52.4 | 4.0 | 3 25. 100 





1 Includes $1, 043, 450 in the foreign trade. 





Bills discounted by each Federal Reserve Bank during August, 1918, distributed by rates of discount; also average maturittes 
and rates of bills discounted by each bank during the month. 



































4 per cent. 4} per cent. 44 per cent. 42 per cent. 
| Amount. Discount. Amount. Discount. Amount. | Discount. Amount. Discount. 
(| EE ee Sees ere ac =” , $93, 785, 795 $97,433 | $24,759,746 $231, 402 $602, 987 $3,708 $4,576,062 $27,876 
SO er ee 2, 231,080,572 | 1,408, 203 50, 790, 141 475, 580 1,749, 258 13, 045 22, 442, 240 198, 932 
NIB So ousg caved cccescewccusce | 127, 631, 075 192,543 | 16,597,956 151, 573 ‘ 2,535 2, 483, 175 13, 544 
ET EE Ea | 72,694,815) 106,178 | 49,775,836 105, 193 1, 707, 391 12,369 7, 078, 788 55, 489 
GRR, Mere RIE Feb ap in aleis ER aes ke 157, 203, 489 163, 187 65,7 66 4,250,914 11, 008 
BEER. cic vicadcncons 73, 489, 437 118, 553 328, 1 2,072 f 989 8, 170, 401 62, 933 
C1 ee 304, 449, 053 492, 855 6,492, 779 48,500 | 76,611, 246 150,927 | 17,406, 652 132, 832 
St. Louis... 77, 793, 852 120, 236 729, 149 6, 138 5,961, 901 11, 823 7, 326, 908 55, 504 
Minneapolis. 63) 514,617 103, 519 2,537,225 19, 592 88, 127 489 8, 609, 446 51, 582 
TES bs sc cnaducosnks kien kcde ales bel MeeeabUriatestenwed 41, 891, 783 74, 605 7,815, 521 13, 405 466, 947 3, 068 
RES 52, 626, 653 85, 062 , 020, 7, 755 146, 213 982 4, 732, 746 28, 282 
PO INOR  nccccacescrdiesenesctes 71, 441, 677 | 117, 129 2,431, 323 13, 7al t 3, 751 14, 935, 418 131, 713 
| 
PE i acenvccveccscnrenccncum 3, 168, 507,546 2,841,711 | 354,557,928 | 1,299,348 | 95,940,279 214,089 | 102, 479, 697 772, 753 
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Bills discounted by each Federal Reserve Bank during August, 1918, distributed by rates of discount; also ave rage maturities 
and rates of bills discounted by each bank during the month—Continued. 























| 
| 5 per cent. 5} per ceat. 54 per cent. Total. eo | ireistins 
| ke iso aaa ee 7—————| maturity | rate (per 
| Amount. | Discount.}| Amount. | Discount.| Amount. | Discount.| Amount. | Discount. | in days. | cent).t 
-S eees re | Joe - | 
| Pee seen ee | eee | phaneenaude $123, 740, 723 $360, 658 | 25. 23 | 4. 22 
| ee BEE BS Bc teics sian 2,306, 086,870 | 2,005,924 8. 05 | 4.12 
|g ee |ecteeeteees eeeeeeeen es iio demu 147, 266,062 | 360,283 21. 32 | 4.13 
gale canecsccloddndadecadiodeuseéadechacéencatus Jaceccccceee| 131,256,830 | 279,229 | 18. 03 | 4.25 
58,989 | $112,130] $1,813 |...........|.....--0-0- 168,819,301 | 235,063 | 11. 27 | 4.45 
SD WUe lacesdadacds lonecceccencleccncssanse a eer 82,345, 796 187, 863 | 19. 35 | 4.24 
Mis cevsaad | eceseceeleceeceeeeee| $871,085 | $18,344 405,830,815 | 843,458 17. 69 4.23 
Csadaedhebehnaekie a ee ee eee eee ee 247, 839 | 4,854 92,059,649 | 198,555 18. 26 | 4. 25 
oe 8 eae: =e 935,263 | 17,850 | 86,807,174 | 311, 219 28. 34 | 4.55 
eS ee ee | Se ee | 6,856, 749 | 60,260 / 1,717,043 | 34,091 58,748,043 | 185,419 23.81 4.77 
| 79,388 | 1,803, 953 34,074 |........... eeucsaeeces 67,580,221 | 235,513 27. 50 4.56 
Pat) CRE REL ee 2,292,964 | 43,713! 91,817,614 312,531 | 27. 26 4. 50 
| 262,815 | 8,772, $32 96,147 | 6,064,194 | 118,852 3, 762,359,098 | 5,605, 715 12. 70 2 4,25 














1 Boston and New York calculated on a 365-day basis; all other Federal Reserve Banks on 360-day basis. 
2 Average discount rate on all paper discounted works out at 4.22 per cent if calculated on a 360-day basis, and at 4.28 per cent if calculated on a 
uniform 365-day basis. 


Acceptances bought in open market and held by all Federal Reserve Banks on dates specified, distributed by classes of accepting 
































institutions. 
3ankers’ acceptances. 
) ——— eran i ; Trade | 
Foreign | | acceptances | Total. 
Date. In | bought in 
Nonmember | 4; is bank | acceptances. 
ag rest eer oar eh 7 ig | branches | Total. ee ne eee 
Ss. | companies. State banks. yanks. and | market. | 
} agencies. | 
| dae! sant ze ot ae | | — 
| 
1915. | 
NN Pr rrr Ss 65a cae ditl ds «xe ddidbwiehiwaaapeaetetellsatanwaceeeeus | _ $93,000 |........,.---- $93, 000 
REN Gi xasead cncacaaapoones 3,653,000 | $7,820,000 $10, 000 | eee ie 5 1) ee 11, 593, 000 
Ped... ccosasneansae tat: 47342000 | 5,267,000 |.............. SIDA. ccicaescaseor | MeL... ococccecone | 9770; 000 
aa is ccucscedsacisdcaces 9, 000, 000 4, 898, 000 132, 000 343, 000 | SS eae eS errr 14, 373, 000 
7, 160, 000 362, 000 a a | | 23,838,000 
13, 572, 000 473,000 | 3, 262,000 $722;000°| 39° 030,000 
18, 921, 000 471,000 | 11,830, 000 | 3,422,000 | 67,633,000 
21, 782, 000 712,000 | 9,944; 000 | 2° 306,000} 72,542,000 
34, 625, 000 1, 502, 000 SESE boos nc ddscaces 121, 154, 000 4,585,000 | 125,739,000 
20, 328, 000 689, 000 16, 830, 000 | $200, 000 82,026, 000 1, 144, 000 83,170, 000 
30,390, 000 | 3, 333, 000 38, 082,000 | 3, 805, 000 184, 785, 000 4, 660, 000 189, 445, 000 
14, 987, 000 | 2, 193, 000 21, 708, 000 2, 286, 000 173, 171, 000 | 6, 942,000 180, 113, 000 
8, 163, 000 3,179,000 | 20,137,000 | 7,657,000 266, 853, 6,383,000 273, 236, 000 
240,250,000 | 5,547,000 3,522,000 | 22,099,000 «6, 947,000 | 278,374,000 | 6,363,000 | 284, 737,000 
252, 747, 000 1, 648, 000 3, 856, 000 28, 419, 000 | 7, 097, 000 | , 767,000 | 5,456,000 | 299,223,000 
275, 144, 000 1,360, 000 1,884,000 | 31,779,000 | 8,562,000 | 318,729,000} 8,015,000 | 326,744,000 
207217000 | 1,380°000 | 821682000} 26,217,000 | '8°3087000 | 2407030000 | 81278,000 | 2577306,000 
, , ’ | , , , | >a! ise ’ 
173, 698, 000 1, 992, 000 "459,000 | 21,478,000 | 12,315,000 | 209,942,000} 7,418,000 | 217,360,000 
154, 614, 000 1,129,000 | 7,302,000 | 18,082,000 | 8,975,000 | 190,102,000; 7,781,000 197, 883,000 
188 , 366 , 000 1,717,900 8,264,000 19, 167,000 8,450,000 | 225,964,000 8,806,000 234,770,000 
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Acceptances bought in open market and held by each Federal Reserve Bank, on August $1, 1918, distributed by classes of 
accepting institutions. 


{in thousands of dollars; i. e., 000 omitted.} 


























Foreign Trade acorpnanass Senge in open 
Nonmem- | Nonmem- banks, market. Total 
ss eal ——— ber trust | ber State —— branches, | Total. accept- 
; * |companies.| banks. ; and ances 
agencies. Domestic. | Foreign. Total. 
NR 0, 5 sabes en 26, 243 28, 144 28,801 
a. 90, 804 120, 118 121, 875 
Philadelphia......... 8, 609 9, 794 9, 
Cleveland............ 23, 746 1 233 26,710 
Richmond........... 4, 782 4, 782 4, 782 
CO ee 3, 577 3,577 3, 577 
= eee 15, 502 16, 520 16, 520 
St. Louis. ....... sae. 1,672 1,695 1,695 
Minneapolis......... 297 |... 297 297 
Kansas City......... 136 |... 136 136 
_ . —neateti 554 554 554 
San Francisco....... 12,444 14,114 20, 029 
| ee 188, 366 | 1,717 8,264 19,167 225, 964 234, 770 



































Amounts of bills discounted and acceptances and warrants bought by each Federal Reserve Bank during August, 1918, 
distributed by maturities. 













































































15-day maturities. | 30-day maturities. 
eee A t | me ase A t- | + 
, Accept- | : ecep 
Discounts, ances. | Warrants. Total. Discounts, ances. Warrants, Total. 
on cc oxic dani mawaesubuinamen $93, 918, 843 $994,968 |....... Raped $94,913,811 | $2,279,846 | $2,247,528 |............ $4, 527,374 
New York...... paagisecareees GF Bs 2, 231, 922,572 | 13,931,865 |............ 2, 245, 854,437 | 3,746,514 | 19,546, 798 |............ 23, 293, 312 
SEIS SARS 127, 793, 462 NR his ccdss cnaes OE gE es ee a See 2, 344, 326 
cc ckgcaiuetengedes .---| 118,418, 935 TB ING bescicaccchens 118, 592,781 | 1,765,132 i ae 2,514, 542 
Richmond........ scenchaiexsuesdensiwl 156, 488, 559 OOD bidiccscs cues 156, 738,159 | 1,463,946 | 3,393,400 |............ 4, 857, 346 
nah sievansax cones teapee 73, 586, 243 | ere 73, 595,643 | 1,098,471 TOG OE faseaccsssess 1, 292, 999 
ET RSE RS Mee: 381, 635, 279 SE bes nccacdunan 381, 656,079 | 2,700,382 Oe eee 3, 323, 842 
ici enn sGibawcnarareeaee 83, 169, 738 eee 83, 259,738 | 1,444,047 OR 1, 469, 047 
ERE 17, 347, 038 eee 17, 597, 338 | 11, 800,199 | ae 11, 832, 199 
NN oo eae sea miwctar MUTED Boned tsa cache <sascs inves 49, 194, 750 WEMOUE We cunndeererclecsacccucass ; 
Bn ee oe Fe co ccwee 52, 626, 654 BO; 000 |.csc0cesuece 52,706,654 | 1,005,277 Oo ne 1, 059, 491 
Gam Pranciend. .........0.csceccccee 72,680,772 | 2,234,280 |............ 74,915,052 | 1,877,615 DURE TIS oc vecucacens , 851, 
a Se re me 3, 458, 782, 845 | 18,486,108 |............ 3, 477, 268, 953 | 32,236,753 | 27,840,126 |..........-. 60, 076, 879 
OE Sb onc a Che Rede ncacsteenven aes inovadavenslasnecttiathh leas ccuuaeton Be Like ia SRR dake basleccevetennns 
| —2 — ~— = — 
60-day maturities. 90-day maturities. 
A t 2 en 2 Accept- ; 
ccept- ‘ 
| Discounts ances, Warrants, Total. Discounts. ances. Warrants. Total 
a ene eee eee $4, 920, 658 | $2,733,894 |............ $7,654,552 | $22, 605,243 |$13, 135, 349 
WRN. .,., sabi dochcvancacddgn<cs seek 8,420,032 | 27,461,019 |............ 35,881,051 | 61,973,093 | 30, 922, 336 |. 
OR ian cboutucnnen sian Cte stabs ue 2, 529, 153 | ae 3, 084, 932 14, 593,871 | 2,073, 342 
RRR SESS al RE Se SH 3,844,740 | 6,125,872 |............ 9, 970, 612 7, 208,494 | 8, 238, 194 
Richmond...... RE eee ES ee S72 970 | 1, 190,974) :......0c6000 4, 692, 553 7, 183, 387 999, 000 
Ee aN dain cs ine audiae cbecee 3, 270, 484 149, 880 $40,610 | 3,460,974 4,173, 1, 223, 755 
Rie. roti ceeace...ccdsbvaseee 7,681,602 | 1,843,146 |............ 9,524,748 | 12,941,692 | 8, 230, 936 
ie QR aRRaRi tas Fanner a 3, 122, 821 WHO bss sacceccees 3, 292, 821 4,075, 205 635, 225 
MEI. onc sccccccswaencsceawen “eg pee Sees 1,032,327 | 54, 764, 487 140, 000 
DTI so scsacniessacceocace sbedaned , 589, 122 Ee 2, 638, 737 4, 545, 130 10, 000 
| eR See eno 4, 234, 429 eee 4, 784, 429 7, 908, 969 30, 000 
PE IND Sisos Sorc cons ceeseesuate 3,542,458 | 4,061,161 |............ 7,603,619 | 11,767,478 | 5,389, 242 
ME ckathsch pécuppaneiuneayas anbiee 48, 759,105 | 44, 821,640 40,610 | 93,621,355 | 213,740,087 | 71,027,379 
Per cemt........ Khtebbhsiahna des Suess. uh ee SleN eee Ree |eecereeerere|eccerccceces BiB he avcccuccnccsglecssegberece 
i 
oh 
be, 
ee 
ok 
N 











Ocrossr 1, 1918. FEDERAL RESERVE BULLETIN. 1027 











Amounis of bills discounted and acceptances and warrants bought by each Federal Reserve Bank during August, 1918, 
distributed by maturities—Continued.. 
































Over 90-day maturities. Total. Per cent. 
| | 
| 
| Accept- War- | | 1m: Accept- War- Dis- | Accept- War: | | 
Discounts. ances. rants. Total. | Discounts. ances. rants. | Total. counts.| ances. | rants. | Total. 
} 
| 
DT nee $16, 133 | ee | $44,133 | $123,740, 723 |$19, 139, 739 |.......... | $142, 880, 462 86.6 } 100 
New York...... | A ee eiageaawe | 24,659 \2, 306, 086, 870 | 91,862,018 |.......... 2,397, 948, 888 96.2 100 
Philadelphia... DM cinscuarestickekniwess | 5,250 | ' 147,266,062 | 3,080,170 |.......... | 150,346,232 | 98.0 100 
Cleveland....... i | eee eee | 19,529 | 131,256,830 | 15,287,322 |.......... | 146,544, 152 89.6 100 
Richmond...... AR 8 eee 355,130 | 168,819,301 | 6,006,274 |.......... | 174, 825, 575 96.6 100 
Atlanta......... 17, 20, $4, 591 \ 242, 151 | 82,345,796 | 1,597,563 | $50,276 | 83,993, 98.0 100 
Chicago......... 871,860 | 300,160 |.......... 72,020 | 405,830,815 | 11,018,502 |.......... 416,849,317 | 97.4 100 
St. Louis....... 247, 838 | Sep kde ch gacharebecseue aT 838 92,059, 649 LEP lscxcsepecal 92;979, 874 99.0 100 
Minneapolis. ...| 1,863,123 |...........|/......-6-- |1,863,123 86, 807, 174 GION 5 cwceesss 87,229,474 | 99.5 100 
Kansas Cit ced Eo Toccoa ne doddes neve sce 1,708,043 | 58,748, 043 MM Fi cxcxtesc 807, 99.9 100 
ai areanies 1, 804, 892 |eeeessensceleeeeeeeeee|l, 804, 892 | 67,580,221 714, BP icisncevecs 68, 294, 435 99.0 100 
San "Pisasiano.. 1,949, 291 | ee |1,979, 291 91, 817, 614 | 12, 688, i Ree 104, 506, 085 87.9 100 
Total..... 8,840,308 | 621,160 4,591 |9, 466, 059 3, 762,359, 098 |162, 796, 413 | 50,276 3, 925, 205,7 ee Ss CES  cssdeun 

WU is cxesdliwacacondcsicpeceeceéepitaecacdécsl” ‘Gi lnacdddallonaulitvananadbeavaliccccavedal 00.0 CROT 42 Lana 100 











Maturities of discounts, acceptances, and municipal warrants held by each Federal Reserve Bank on Friday, Aug. 80, 1918. 


{In thousands of dollars; i. e., 000 omitted.) 















































| 
ei 
4 
1 to 15 days. 16 to 30 days. 3 
ae = ae — aaa na s 
| | J 
Banks. : 
| tp: : Accept- : | ;. | Accept- ta 
| Bills dis- : Municiapl Bills dis- | Municipal 
| counted. bows warrants, | 7°t@l- | counted. neue. warrants, | Total 
a | a é 
32, 033 Ci: | See 37, 670 7,519 3, 540 11,058 a 
459,513 | ; poet 9, 939 40, 60, 607 } 
53, 710 3 1,6 5, 626 f 
58, 669 0 4, 15,312 2 
42, 225 2 3am 
37, 401 : 
"38810 | 3 "$407 
I itinicectcuienasapentiisadansuaaein 31,511 | 3 3, 438 
pS AREER er ene eee 25, 646 | 5,073 
N22 assoc a. casanccaevenioueen 25, 363 1,713 
PR PMNMNOO sc codunsechdncanctuacesancaseses 40, 224 | 12, 136 
COD  sinertverdeeneeedesweue ore ance 0 1,009, 765 | 142, 100 
Bg Ce ere eer re eee er Ae 
| 31 to 60 days. 61 to 90 days. 
| 
~ —--—---___---- 
Banks. | | | 
| 1: : Accept- : : Accept- a 
| Bills dis- | Municipal Bills dis- Municipal 
| counted. | hous: | Warrants. Total. | counted. | bong. warrants. | Total. 
lini aie dalla Pes nae 11,815 | ee 20,897 | 20,807 Gane 31, 204 ; 
MIN oo os nace cnnesksanncudeneessnd>s 28, 351 z= °° ee 65, 149 | 53, 834 | a Rae te aa 80, 621 ; 
889 | 3, 394 23, 283 | 13, 669 7 alae 16, 396 
22, 684 | 9, 820 RE Isbcioeicwniig 15,098 
8,371 | 6, 381 , Setar 7,083 
7, 334 | 3, 158 | 1, 203 5 4, 365 
20, 488 19, 002 BE aac saieasoras 24, 880 
5,980 | 3,061 | i cchausaiode: 3, 666 
8,602} 12,817 | |.) ees: 12, 948 
13, 456 | 9, , 
5, S41 | 6,379 | 6, 409 
24, 367 | 9, BI Lctasonsteal 12,021 
226, 452 167,791 56, 849 5 224, 645 
2 
FORD Modccncncceasbonseebiedalvanadsqaenes 13.5 
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Maturities of discounts, acceptances, and municipal warrants held by each Federal Reserve Bank on Friday, Aug. 80, 

















































































































1918—Continued. 
(In thousands of dollars; i. e., 000 omitted.] 
Over 90 days. Tstal. Percentages. 
"7 oe 
Banks. | Bills Accept | Muni Bills | Accept- ey Bills | Accept- o~ 
| dis- | ances | Pi | Total. | dis- ances ead Total. | dis- ances san. | Total. 
| counted. bought.) pants. counted.) bought. | pants counted.| bought. rants. | 
| | 
A a es a | Siietaioeeniaid - po a 
iene CRE Se eS AIP 72,188 | 28,746 |........ 100,934} 71.5 a ee | 100 
CT CL dis ict dndoncktolehde oc waa | 561, = i Taree 683,514 | 82.2 fh ee j 100 
RR canines dindnininndulosdes«s dulce } 91; 270 Sa 101,032 | 90.3 te re | 100 
Cleveland | 89,992 | 26,077 |........ 116,069} = 77.5 eG ae 100 
Richmond 58, 642 4° GR: 63, 92.5 2 Res 100 
ML. sank gupscieenss see owen «<pulah 49, 856 3,557 67 53, 480 93.2 6.7 0.1 | 100 
ck. pce kculbahcdon cade 214,152 | 15,740 |........ 229, 892 93.2 Oo) ee 100 
I cn san toile’ GAt0e | 1,70bs-s...<. 54, 294 | 6.9 {tt ae | 100 
Minneapolis. . 59,941 eRe 60, 277 99.4 2 100 
Kansas City 58, 935 eee 59,071 99.8 0.2 |. 100 
| SE rere 42, 431 Oe lesdeckes 43, 050 98.6 3. PA 100 
San Francisco 76,556 | 19,312 |........ 95, 868 79.9 . . 4 aS 100 
428,195 | 232, 603 OT QIANG iscccincclesssencne eae = 
ig PPE eee ee eet eee Cee Cee So eee [stosscecelnceseces | 86.0 | B.D ilo nnnae's | 100 
L iin = = . - = i I | | 
Total investment operations of each Federal Reserve Bank during the months of August, 1918 and 1917. 
P g gust, 
n> nk ~<a. es 
Bills dis- | Bills bought in open market. | Municipal warrants. 
counted for | el ae a ee ee Lee a ee 
Federal Reserve Bank. — = henaias Tred | an | 
ederal Re- ankers rade ac- | , " y 
serve Banks. | acceptances. | ceptances. | Total. City. State. other | Total. 
| 
pnehetiens en ane — SOE WREST FE) MAREE = cic ——_——_— | —_____— _|—_____ -| 
EE rcinpccbctdssbetbbseghbeedoncée $123, 740, 723 $18, 741,399 $398, 340 | TD, Uisdnccsatencisnnnnndcdaaslissdeveen's Peas gat 
LS Ee! See 2, 306, 086, 870 89,799, 746 | 2, 062, 272 | eee a lisvsvtusncleeneeee 
DINED 688 086i nccan secede vssee 147, 266, 062 i aa So soscealtacasesxecek TOIL, Bin ee 
NE oo kn s660606 00500 0se pe bocass 131, 256, 830 | 14, 868,573 2418, 749 15, 287, DE tee Lanngascbulakaegesccseals sixineacelaeies aban’ 
PE a apie eGursstiessdbaressenss 168, 819, 301 SS See eee 6, 006; De enti lane pendent nahe'séndecnn aleaceba ces 
ER 6:06 06ebsli0rsabees Cgapewerene 82,345, 796 pe Oe Ae Tee 1, 597, 563 eee $4,591 $50, 276 
SI. 5. s ceca cesaschecedatesaencsc 405, 830, 815 11,018, 502 |............ av: ERNE cee Gere oars Boy ae 
I andsts hs sSs bbbsebe ses cn ceans 92,059, 649 EOD lecswaschsccc SEL 1 tahitenakinlvoderscpansabecuccans olden edaeatae 
PGE s ove eccccddcccuddeeciseds 86, 807, 174 oe al ere | IE BOO Neccccvcccscs lpPicevsdevbahscieeniusabecwkeeseus 
BERS RRSR oR ee 58, 748, 043 eS 1 Oe ee RR i RRS ESE ered Sea 
rar icihthcernenbean tale cnets | 67, 580, 221 TE lassiseciciens ET Ukominaveavelchnpeviniceedeierscos ae wek +o 
PION ov coi chasccangasocasvece 91) 817, 614 7, 787, 865 | 3 4,900, 606 RE ie op eka bcacigl oa ckans devas elicseessakle saasauase 
Total, August, 1918.,........... | 3,762,359,098 | 155,016,446 | 7,779,967 | 162,796, 413 i 1 4, 591 50, 276 
Total, August, 1917............. 220, 939, 974 | 67, 510, 898 | 4,611,904 | 72, 7122) 802 125, 938 |oreeteeeeees 9, 278 135, 216 
——~ ——- = — — SS ecto ——————— a ———————— ——— ————_—__— = — = BU -- = “4 
; Total investment 
| United States securities. operations, 
| 
Federal Reserve Bank. v Nl 
ited States 
Shper | 4per | certificates of | Total, | — 1918 19174 
| cent. cent. | indebtedness. a | 
| . 
I iis sincnsasenasin siepcincancadsbiabyy nny Mimiibumidaiiess $50 | | | $142, 880, 762 | $34, 008, 633 
ES 5.605605 006S6 bande ERie ctu ccdee sae Sundbend Med UaUsns seabed ne Tre ee > Sere $29, 285,000 | 29, 285°0 tno '2, 427, 233, 888 | 63,537,219 
PN sé 5:0 don ak new kgasancannedehedahonsen a Se a eye, eee wee fey | * 150 20,000 | 20) 1 "150, 366, 382 | 26,064,872 
a RRR ans 1a: ie Sanaa 98 ae ah eT? S RS 25, 200 20,000| 45, 200 | 146, 589,352 | 31,344,170 
CNN Lous cate avieks Cibudescascaeteeotaccss IeeAEh ok<cissieon ee 1,000 | 1,000 | 174,826)575 | 31,303; 845 
Tis a guia vSwsek Soi csavn sa cceeeeedeeoeeE NOK cu vacdees 27,000 | 140, 000 10,000 | 177,000 | 84,170,635 | 6, 878,896 
SNES. dsduicnthdgaccaraddiadinannedabecsehageril IO ER rats ined | es 2s tat PB sie ak 416, 849,317 | 26,317,759 
NN os scan ibbdiavindeeuncaaals Jckewtea tence Uetadecsd coantvclgcucudeaee SEES ORB AEB RARE ERS 92,979,874 | 18,839,427 
EIEN G56 556a86ab ti cakinececcecdcehibinceesvnaleebasedectiaca | etwerasts | 92, 000 82,500 174, 500 87,403,974 | 14, 148,906 
SEED ic ccnunernnentddivdmadesintoUtietpdeanendtiaMhenweadatis se etenanientiicalicecsesneie 52, 500 52,500 | 58, 860, 158 } 323, 333 
Gc inbindisasdonnss qiksanatedeeseqavgty eee ehielaeeinecare | OORGOO-F: fecccese 750,500 | 1,120,400} 69,414,835 | 5,742,224 
PP OMOUE Ss ick vis dccudobovoessesaceuaathosssbavbagienscsactcclacceasseete wWaeneac as eeeeneratione Tae 104,506,085 | 14,514, 168 
Se | | ean: Eat Ce eaeM eee RESET mee 396,950 | 257,600 30, 221,500 | 30,876,050 |3, 956,081,837 |............ 
Total, PEE PUNE cn ccncacntscusnpessshycniedsseedéascapsncst | 3 825, dt Sr SSRs et ene 297, 023, 452 
1 Incudes $1,263,246 in foreign trade. 3 Includes $4,858,001 in i trade. 
4 Includes $13,000 in foreign trade. ‘ Exclusive of purchases of Treasury certificates of indebtedness, 
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United States securities held Oy. each Federal Reserve Bank on Aug. 31, 1918, distributed ve maturities. 





















































Other United States securities, tatieiting l-year Treasury notes and | 
United States bonds with circulation rere ba certificates of indebtedness available as security for Federal 
privilege. reserve bank notes under silver act of Apr. 23, 1918. 
Federal Reserve = 
Banks. —_ 3 per 3per_ | 3 percent | 3 per | 34 per | 4 per 4} per qiunited Total. 
2 per cent “ cent | 4 per cent | cent con- : | cent cent States cer- 
classe of —, loan toon of | version — Pecan Liberty Liberty | Liberty | tificates of 
1930. 1930. |! 1925. | bonds of | “tes” | Jos1. | loanol | loan of | loan of | indebted- 
1938. 1918. 1946-47. | , 1947. | 1942-1947. 1928. ness. 7 
PaeaS) AR ae) eae [ae et : Eee F 
} 5 
NS iain OR Miliaseatitnness Densincaun $529, 000 $1,416, 000 | ‘ee $383,900 | $26,550] $1,722 |............ $2,357, 922 
| RRR IRE RSE: aetna eee 1, 255,400 | 1,476,000 |........ | 196,700| — 3,900 /....... . . [$10, 945, 000 |13, 876, 900 
Philadelphia. ........)......-.... ee Eiestasd aed 549, 200 | 1,181,000 |........ | 11,850 | 786, 250 150 29,500 | 2,558,050 
SRE ised A 2 eee Sea a: 414, 800 | 1,660,000 |... |1, 466,300 |.......... 410, 350 35,000 | 3,986, 450 ; 
ee den | carton [ofp 10/300") "9687000 (222227 | 40,000 | 2733350 | 35,300 | "83000 | 12611; 80 | 
Onta....----.-----| 240,000; 21,000 |....../........---| W,oWU |) Wo,UWU !...... , (3, , = 
Caleege............-.. 1, 862, 500 | 367,300 |... \$1, 768,000 | 427;400 | 2,112,000 | $400 |.......... 83/050 |..... gepnn. Fenians: = 6, 620, 650 4 
om SORT RRR BN Vitae Ei ceushs ctiantiend 1,153,300 | 321,000 |........ ibe Beet RE AER OMG HAE SA 1, 474, 400 
Minneapolis. ......... oS nee eRe ac a 114,800 | 880,000} 500 |..........|.......... 1, 045 25, 000 | 1,021; 605 5 
Kansas City.......... | 7, 155,850 | 22,240 |...... | 824, 400 838, 500 1, 168, 000 [een saree | 21,900 | Ne Cy 778, 000 10, 114, 990 : 
Dallas...........- _. 77] 2? 450; 900 | 281,500 |......|....-.-..-. 233,600 | 901,000 |........ | ene 10, 350 50, 500 | 5,998, 4 : 
San Francisco......... | STOO Pos iccea doce | 1, 000, 000 se oddinocll AEN Tce as 20 | 5, ar. 20/000 | 4,481, 100 ; 
| 
Total......... 115, 054, 550 | 929, 400 [--s-2- | 3, 592, 400 |6, 526, 300 |14, 365, 000 | 900 |2, 539, 300 |1, 246,000 | 459, 417 | 12, 132,000 |56, 845, 267 ; 
Total United States bonds with circulation privilege, $19,576,350. Other United States securities, $37,268,917. : ; 
' 
t 
: 
f 
5 
4 
| 


io paper eee ae OEP ie te So 
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RESOURCES AND LIABILITIES OF FEDERAL RESERVE BANKS. 


Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve system at close of business on Fridays 
Aug. 80 to Sept. 20, 1918. 


RESOURCES. 
[In thousands of dollars; i. e., 000 omitted.] 


ee) arpa Mei id : | oe = 
New Pale Cleve- | Rich- \wicee,| St. | Minne-| Kansas San 


York. jdelphia.) land. | mond. scmeees wna Louis. | apolis.| City. Dallas. — Total. 











% 
} 











PESTON 54 Prien iy eee 


289,110 | 268 | 22,823} 6,179 | 6,782 | 26,577 | 1,416 | 8,226| 207] 6,951 | 11,872| 384,009 
287,998 | 279 | 22,866 | 6,161 | 6,829 | 26,761 | 1,200 8,222| 353 6,962|12,778| 383,228 
288,712 | 200 | 25,010 | 6,198 | 6,881 | 26,651; 1,411 8,259|  207| 7,043 | 12,389 | 386,214 
272, 357 186 | 24,898 | 6,204 | 6,712 | 26,345 | 1,223 | 8,177) 182 | 7,041 | 10,822 | 367,660 
73,052 | 53,030 | 68,372 | 29,919 | 19,578 | 89,643 | 30,216 | 12,667 | 30,060 | 8,833 | 28,682 | 520,926 


| 64,450 | 25,286 | 10,011 | 23,965 | 9,340 | 32,055 | 496, 531 
63, 299 | 21,694 | 22463 | 20,662 | 4,327 | 39,806 | 465, 298 
| 77,541 asi i 115 | 21,932 | 7) 257 | 40,281 | 459,997 


816; 233! 233 291 
233| 233| 201 
233 


2011} 408; 525| 204] 175, 816; 233) 233| 291) 





Spare 











¢ 


= 





A 
o 
= 
_ 
ou 
& 
—_ 
| 
a 
=} 
rq 
w 
nw 
_ 

oS 
oO 
3 








297,613 {112,195 135,052 51,719 | 22,751 | 52,643 | 13,862 | 86,936 | 1,061,597 





| 39,091 | 21,769 168,013 | | 
| 297/165 |111/795 134)576 | 417439 | 25/480 179,225 | 51,720 22/737 | 57,643 14,348 | 91,927 | 1,087,760 
| 297,165 110, 466 134, 306 | 43, 439 | 31,173 |191, 244 | 56,668 25,604 | 57,562 | 24,319 | 91,736 | 1, 123,132 
286,910 111,111 144,024 | 45,369 | 40,518 |197,659 | 56,668 27,516 57,562 | 24,319 | 95,052 | 1, 145, 950 
| 14,955 | 5,000) 1,478] 846 | 2,456 | 4,632 | 2,602 2,499) 1,159 1,546] 61 | 41,433 
| 14,955 | 5,000| 1,560/ 794 | 3,684) 4,919, 2,592 2,620/ 1,157, 1,846) 143,634 
| | 5,000; "812; 727! 3/953| 5,162| 2,588 | 2;716| 1,148| 2,146 235) 44,086 
, 


15,000 | 5,000 1,023} 692 3,121) 5,356 2,579 27833} 1,142) 2146) 418 447122 


| 676,741 170,901 228, 250 | 76,239 | 50,760 |289,681 | 86,186 46,376 | $4,360 31,396 |127,872 | 2,013,794 
| 709; 721 |176, 799 (213, 240 | 74,998 | 49,030 276,171 | 81,031 | 43/823 | 83,409 | ,143 | 2,016, 983 

646, 123 |178, 180 |229,705 | 77,571 | 55,958 287,172 | 82,594 | 59, 275 | 79,870 | 38,039 |144,487 | 2/024) 559 
| 617,669 |186, 310 (234, 690 | 78,951 | 58,309 307,717 | 83,133 51,874 | 81,109 | 40,967 |146,894 | 2,023,558 


w 
oF 
3 
— 
Ww 
3 
- 
om 
ao 


| | | 

| 45,175 | 784 | 310} 847 | 317) 1,448) 425 56} 251| 964] 220 53,168 
45,705| 867| 395; 864| 164 | 1,430) 798 74; 201| 635| 214, 53,511 
45,358| 910) 327/ 9805] 162/| 1,707) 471 | 946; 622] 175 53/173 
44,808; 873) 293; 614 159 1,707 | onl 54) 272| 4516 169-52, 481 


| 721,916 |171, 685 (228, 560 | 77,086 | 51,077 |291,129 | 86, 611 | | 46,432 | 84,611 | 32,360 |128,092 2,066,962 
. 140,992 | 755,426 |177,666 |213,635 | 75,862 | 49,194 |277,601 81, $29 | 43,897 | 83,700 | 33,335 |137, 357 2° 070, 494 
DE: EB cxnvcasscncsessecuny 147,900 | 691,481 1179, 090 (230, 032 | 78,376 | 56,120 |288,879 | 83,065 | 59,350 | 80,116 | 38,661 |144, 662 2) 077,732 
esis — ae 138, 551 | 662,477 187) 183 (234, 983 79,565 | 58,468 309, 424 | 83, 533 | 51,928 | 81,381 | 41,483 [147,063 2) 076, 039 
s discount | | } 
ured by Government | | | | 
war obligations— | | | | 
| 






































| | 
BMD nS ccvcesussdeus | $1,439 | 415,221 | 65, 452 | 43,875 | 41,587 | 26,783 |120,533 | 32,712 | 24,767 | 16,909 | 24,729 | 32,326 , 896, 333 
aera | 62,611 | 453,900 | 70,280 | 52,564 | 45,187 | 31,314 |146, 992 | 36,481 | 25,774 | 17,595 | 23,906 | 40,877 | 1,007, 481 
| ey | 65,887 | 487,811 | 70,745 | 54,295 | 51,048 | 36,024 |151,361 | 38,877 | 25,911 | 23,820 | 24,435 | 41,251 1,071, 465 
a —_ —_ PS 67,555 | 524, 966 | 80,609 | 54, 158 | 47,726 | 39,650 157,717 | 44.763 | 25,873 | 29,108 | 28,504 | 45,728 | 1,146,357 
other— | | | 
RM OD cscvisxancunwene 20,749 | 146,418 | 25,818 | 46,117 | 17,055 | 23,073 | 93,619 | 19,881 | 35,174 | 42,026 | 17,702 | 44,230 531, 862 
3 Se ee | 19,374 | 130,199 | 29,413 | 44,983 | 19,020 | 23,728 | 97,367 | 24,306 | 39,071 | 39,742 | 21,606 | 45,654 534,493 
Sept. 8 FARCE Te 17,617 | 134,034 | 26,583 | 40,644 | 17,656 | 25,807 | 92,500 | 24,942 | 51,457 | 41,243 | 21,924 | 47,375 | 541,782 
Sept. 20 Sie aa atinae seed | 16,504 | 132,421 | 21,030 | 36,775 | 18,100 | 28,125 | 80,792 | 23,455 | 44, 42°078 | 23,085 | 46,439 , 513,789 
Bills bought in open market: | | 
_ = SER re | 28,746 | 121,875 | 9,762 | 26,077 | 4,742 | 3,557 | 15,740 | 1,701 336 136 619 | 19,312 232, 603 
eo Ces vnns nay ten teeek 29,353 | 120,762 8,856 | 27,653 | 4,649 | 3,436 | 16,549/| 1,619 259 136 554 19,915 | 233,741 
RSE ee | 29,821 | 123,016 | 9,693 | 29.476 | 4,548 | 3,702 | 16,393 | 1 262 136 634 | 20,469 | 239,750 
ERIS es | 29,311 | 131,978 | 9,044 | 30,100! 4,600 | 4,622 | 17,211 | 1,829 142 136 695 | 20,364 | 250,032 
Unit States Government | | | 
long-term securities: 
DE ivcctutacscnncaeess | 1,482 | 1,348 | 2,292 | 1,233 620 4, 509 | 1, 153 122} 8,871| 4,347] 3,461 30, 350 
|} eer 742 1,450 | 1,347) 2,292] 1,233 620| 4,508} 1,154; 116] 8,868] 3,977] 3,461 29, 768 
sks navevicneundsnacel 538 | 1,449) 1,348| 2,292] 1,233 621 | 4,508 1,153 116 | 8,867] 3,977] 3,461 29, 563 
=e 1,448 | 1,348) 1,791} 1,233 581 | 4,509 | 1,153 116 | 8,867} 3,977) 3,461 29, 022 
United States Government | | 
short-term securities: | | | 
os hac cceecceiese | 1,416 | 12,438 1,211) 1,695] 1,510 991} 2,112 321 912} 1,244 902 | 1,020 25,772 
ee ee | 13416| 13,881 | 1211; 13725] 13510 991 | 2,112 321 940 | 1,269] 1,651] 1,003 28, 030 
_ SO ee | 1,416} 18,330) 2,410| 1,725] 1,510 991 | 2,112 321 984} 1,324] 1,651] 1,003 33,777 
i Rae | 1,416! 22,279! 3,220! 2,760| 1,510 991} 4,112! 1,321! 1,035! 1,324 902 | 1,008 41, 878 























Ocronsr 1, 1918. FEDERAL RESERVE BULLETIN. 1031 








Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve system at close of business on Fridays 
Aug. 80 to Sept. 20, 1918.—Continued. 


RESOURCES—Continued. 
{In thousands of dollars; i. e., 000 omitted. ] 















































| New | Phila-| Cleve-| Rich- St. | Minne-| Kansas | ’ coal 
Boston.) york. (delphia.| land. | mond. |“tanta vont Louis. | apolis.| City. | Dallas. — Total. 
All sine earning assets: | | 
epi adhivganvapicrsstueswscp> Seer ena eee leer ee bsvecuai Lintensathaksschsabindenasiiconndll 67 
Sept. _ ee Ribeddcccada nconcden Jes ececcecelecceeseelecceccce|sseeeees We taidivens | yee Rees Se eee 75 
a SER creer Jovecesnerslecsvencsfcr-sWecefuscamess| | PD fenardeys Fcc casealdassaavahesneanss ll 81 
Ps Sincin dak bhe huts lea dbakbedes.coheedededtiaa en Tee Mn sed cen Mob din cchesadsdddsencceeebieccecauaeamadaa 18 84 
Total corneas ¢ assets: 
ns diane cksvtndeeadde '103,292 | 697,404 103,591 |120, 056 | 66, 127 | 55,091 236,513 | 55,768 | 61,311 | 69,186 | 48,299 {100,349 | 1,716, 987 
3% Aa pees eaaake 113,496 | 720,192 |111, 107 129, 217 | 71, 599 60, 156 267,528 | 63,906 | 66,130 | 67,610 | 51,754 |110,918 | 1,833,613 
oer: 5 Bek bkcdavewneesnaees 115,279 | 764,640 110,779 128) 432 75, 995 | 67, 215 |266,874 | 66,893 | 78,730 | 75,390 | 52,621 |113,570 | 1,916, 418 
Sas ey (115,324 | $13,092 115,251 125, 584 | 73, 169 | 74.035 264,341 | 72,521 | 72,151 81,513 | 57,163 |117, 013 | 1,981, 162 
Uneollected items (deduct from 
om — ts): } 
are | 38,683 | 162,779 | 53,084 | 46,805 | 38,311 | | 26, 064 60,247 | 40,328 | 11,650 45,441 | 20,071 | 25,192 | 568,655 
gant. Migiws chads Salieeanccaud | 43,491 | 172,017 | 64,461 | 55,102 | 40, 713 31, 661 76,474 | 41,854 | 14,373 | 53,514 | 22,792 | 25,925 642,377 
ES BE aha saiedess -...| 56,185 | 170,440 | 64,760 | 50,042 | 48,063 | 32,217 83,516 | 42,601 | 17,960 | 52,697 | 24,173 | 54,571 | 697,225 
ye ree 49,198 | 168,918 | 60,977 | 47,845 47,142 | 30,338 | 77,353 | 55,163 | 15,614 52, 610 | 19,530 | 30,155 654, 843 
5 per cent redemption fund | 
against Federal Reserve Bank | 
notes: | 
PE MRTbis datcindds che caduselivescude 274 aj Eee Desedes<s 19 dy ee Pa wwe cee 400 | 137 84 1, 164 
BE Welton chine Seaccct dye lsctaeaad 424 | oy Cee owtdben 18 WEP Bixckened hae 400 | 137 84 1,313 
sort STO Tes 21 424 100 5 eee 18 re DN aadteee 391 137 84 1,405 
OS Pe eS ee 34 924 150 42 |.......- 48 280 Oe Skacnnane 402 138 84 2,112 
All ane resources: j | | 
MEL EA cd esndene vanane oneun 839 1,939 | 1,558 631 | 1,049 764 1,262 624 215 904 710 | 1,292 11, 787 
SE Meiccacactcbsceveeeses | 849 1,973 | 1,665 597 | 828 757 1,565 | 561 | 202 918 779 | 1,382 12,076 
gg rr 851 | « 2,033 | 2,153 617 | 716 77 1, 279 | 538 | 213 912; 1,074/| 1,851 13,013 
Sept. MPG vitawaccnenccdawe | 885 | 4. 2,023 | 1,452 673 | 895 794, 1,429 542 | 211 908 | 1,622} 1,176 12,610 
Tota! resources: | ™, 

Bt MY wieeutnccceiccucawel 290,217 \1,584,312 329,968 |396, 052 \182, 573 |133,015 589,351 (183,331 |119,608 |200, 542 |101,577 |255,009 | 4,365,555 
GU acavddewevesaceued 298,828 |1/ 650,032 354,949 |308, 551 |189,002 |141,786 623,368 |188, 150 {124,602 206, 142 {108,797 |275, 666 | 4,559,873 
Serer rr [320,236 \1,629,018 (356, 882 409, 153 203; 150 \156, 346 |640,748 |193, 097 hg 253 (2097 506 (116,666 |314,738 | 4,705,793 
WRN MSS oo suascsavuscekces '303, 1,647,434 365,013 |409, 127 ‘200, 771 |163,683 652,827 |211,769 |139,904 211,814 |119,936 |295, 496 | 4, 726, 766 

LIABILITIES. 
. 20 
Government deposits: | | 
eh eee 13,070 | 28,582 | 5 9,036 | 6,527} 4,697| 7,463] 6,354) 3,436! 6,163] 7,933 | 6,241 | 104, 729 
Se t iietunexaeeecnncianes 25, 31,789 | 16,928 | 20,979 | 6,138 | 8,011 | 33; 839 | 9,158 | 8,946 11,890 | 6,284 | 18,104 197, 325 
ME Eta tas be dcexedacuisce 25,975 21,487 | 14,459 | 19,182 | 9,746] 6,898 | 26; 018 | 9,696 | 35,354 | 7,564 | 8,799 | 21,555 206, 733 
GS Bvecccececccassaccess 17, 391 18 792 | 15,682 | 15,996 | 7,330 ated 24,748 | 12,047 12, 242 | 7,145 | 10,129 | 17,056 | 169,141 
Due to mermabers—reserve ac- 
count: # j | 
PN Minndadsiccsnsscecsws 91,311 | 640,700 | 87,618 119,977 | 45,946 | 36,808 \200, 885 52,659 | 35,639 | 69,048 | 30,917 | 67,131 1, 478, 639 
CO SE Se errors bo 751 | 661,057 | 92,549 (110,500 | 47,152 | 34,510 194,153 | 50,724 | 36,129 | 60,632 | 31,659 | 55,286 | 1,465,102 
Mes ca ngdcasecasade 91,283 | 633,944 | 85,655 116,843 | 46,259 | 38,755 197,814 | 53,537 | 39,928 | 66,851 | 32,282 | 66,442 | 1, 469, 
dias waa 94,972 | 677,909 | 89,047 |107,351 | 45,442 | 34,112 |201,018 | 54,020 | 41,424 | 70,865 | 35,502 | 72,866 | 1,524,528 
Collection items: 
Pk rrr re 40,148 | 104,636 | 42,738 | 50,271 | 32,290 | 22,035 | 44,244 | 34,321 | 14,497 | 23,964 | 12,617 | 16,124 | 437,885 
MENahe6esnsscdevenudes 31, 988 123,988 | 45,570 | 43,222 | 33,469 | 21,738 | 47,086 35, 396 9,897 | 29,538 | 13,624 | 26,124 461,640 
Sept. MG6asknd de ddcsaene's® 49,323 | 134,280 | 51,823 | 42,200 | 41,050 | 21,349 | 57,433 | 31,428 | 8,832 | 28,731 | 15,434 | 45,869 | 527,752 
4 ar 36,307 | 116,804 | 53,522 | 52,502 | 40,258 | 22,723 56, 475 | 42, 797 | 9,587 | 29,188 | 10,818 | 19,284 | 490, 265 
Other ania, including | 
a overnment ts: | | 
tg. 30 GL RGAE! te lean 114,896 |........ | 14| 2,091; 169) | Ee eee 2,948 | 120,300 
dot.6 SEERA: EC r rere iS) aaa |. | Bae yt 168 | ee SSaeree 2,724 119, 960 
Sept, z pease seavesesedcnabelanahanes 8 ee | ee 15 | 1,300 | 476 | 4 Se ee 1,994 115, 302 
“Chere ar IN: jens By ce ER * ae 30} 1,456) 27) = 2B |... c cc) cll lll] 2,258 | 100,173 
otal frose deposits: | 
PC dbacdencesincenncen 144,529 | 888,814 135,583 179, 444 84,763 | 63,554 |254,683 | 93,503 | 53,594 | 99,175 | 51,467 | 92,444 | 2,141,553 
nce vcinetuccsswenan 147,998 | 933,665 |155,047 |174,885 | 86,759 | 64287 |275,078 | 95,446 | 54,997 |102,060 51,567 102,238 | 2,244,027 
MEE bcc accncnsnaasnsces 166,581 | 901,000 151,947 |178,435 | 97,055 | 67,017 |282, 565 | 95,137 | 84,132 |103,146 56,515 \135,860 | 2,319,390 
GN ico doncawesccexews 148,670 | 909,479 158,251 176,071 | 93,030 | 66,948 |283,697 [109,071 63,279 107,698 56, 449 |111, 464 | 2,284,107 
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Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve system at close of business on Fridays, 
Aug. 30 to Sept. 20, 1918.—Continued. 


LIABILITIES—Continued. 
[In thousands of dollars; i. e., 000 omitted.] 














ey | a rew= s 
” Nev Phila- | Cleve- | Rich- St. Minne- | Kansas 
| Boston.) York. delphia.} land. | mond. Asmat Louis. | apolis.| City. Dallas. ao Total 
| | | 


Federal Reserve notes in actual 








circulation: | | | | 
PN i 5s cinerea caahhetth 136, 817 659, 766 |185, 243 |205, 591 | 92,316 | 65,345 ls14, 806 | 84,918 | 61,939 4 87,997 | 43,304 {154,666 2,092,708 
AS a ee 1141,840 | 678,298 (190, 452 |212,398 | 96,678 | 73,303 |328,297 | 87,705 | 65,410 | 90,500 | 50,384 |165,414 | 2,180,679 
8 eee ...|144, 288 | 686,399 |195, 109 |219, 108 100; 450 | 85, 078 |337, ; 548 | 92,866 | 67,772 | 92,850 | 53,223 170, 738 . 2,245, 429 
| | RIE: 145,576 | 6932083 |196;,028 |221;084 |102}003 | 92}294 |347;805 | 97,294 | 72) 267 | 95)386 | 56,398 |175,813 2,295,031 
Federal Reserve bank notes in | | | | 
circulation—net liability: | 
a. See Roe a eS) ee Ree | Sent MORE. ou Gk... 7,820 | 2,696} 1,660 20, 687 
MOO LG AUS. bad. Ue. . S4R 1a, wocl® 8,002) S87 ae ee vat a ee 12a dee 7,998 | 2,717 | 1,680 23, 
Sept. 13 SEAT RORY | 272) 8,364} 831 <2 oe 159 | 5,236 | “RG ees 7,869 | 2,751 | 1,680 27, 672 
OS “RR aga ire | 608} 11,244] 1,640 769 40 | 288] 5,685 | 320 | 39 | 8,023 | 2,872] 1,680 33, 
All other finbiiitic S: | | 
oS See | 2,286 | 11,812} 1,499] 2,271 | 1,457|  840| 4,005 | 1,223 | 1,158| 1,970] 1,058] 1,726 31, 305 
Sept.6....... nl So acpherde-+ bee 2, 405 11,419 | 1,569 | 2,313 | 1,501 | 860 | 4,214 | 1,278 | 1,274 1,994 1,070} 1,813 31, 710 
Sept. 13 oie a. Os. Sosded | 2,465 | 12,444 | 1,644] 2,396 | 1,551) 912 | 4,372 | 17311 | 1,423 | 22044) 13114] 13939 33,615 
oy hs 2,506 | 12,806 | 1,743) 2,435 1, 594 | 971 | 4,534 | 1,353} 1,391} 2,107 1,141 2) 016 34, 597 
Total iabilities: | | | } | 
Aug. 30....................|290,217 |1, 584,312 [329,968 |396,052 |182, 573 1133, 015 (589,351 |183,331 |119, 608 200,542 {101,577 |255, 009 365, 
Sept. Bree 3 ce Sodla. .......|298, 828 1, 650, 032 354,949 (398, 551 189) 002 |141, 786 623, 368 188, 150 |124, 602 |206, 142 |108, 797 |275,666 4, 559, 873 
SS See 32, 236 |1, 629,018 [356,882 |409, 153 _ 150 |156, 346 640, 748 193; 097 156, 253 |209,506 |116, 666 |314, 738 | 4,705, 793 
Sept. 20. _... s+... .|308,992 |1, 647, 434 [365,013 |409, 127 |200, 771 168, 683 652,827 |211, 769 |139, 904 |216, 814 |119, 936 |295, 496 | 4,726, 766 
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FEDERAL RESERVE NOTES. 


Federal Reserve note account of each Federal Reserve Bank at close of business on Fridays, Aug. 30 to Sept. 20, 1918. 


{In thousands of dollars; i. e., 000 omitted.] 



































} ‘ . . a . ™ San 
| | New Phila- | Cleve- | Rich- : St. | Minne-|Kansas ,.)). 
oe York. jdelphia.) land. | mond. Atlanta Chicago Louis. | apolis.| City. Dallas. _ Total. 
Federal Reserve notes received | | 
— agent—net: | 
Pea EE 1141, 743 | 705,941 [198,283 |216, 232 | 96,889 68,245 333,188 91,451 | 62,677 | 93,823 43,626 [166,840 | 2, 218, 938 
Bept. 6-0-0. co.cc seis 138,949 | 742, 208 {200,583 |222) 56 |103, 164 | 76, 452 344,400 | 94,606 | 66,313 | 94,808 51, 037 177,391 | 2,319,772 
DEES cpcesudes ons seneg sine | 747,038 |207,053 |228,786 |104,631 | 87,184 356,419 | 99,990 | 69,460 | 98,359 917 {186,940 | 2,388, 845 
vest Ls “sigs bai og 1365 | 760,576 |210, 938 1235; 104 |110, 499 | 95,509 362,834 102,985 | 73,552 |100,955 57,121 |186, 756 | 2,446, 194 
eral Reserve notes he y | 
| | 
MOM cS cwatrectes.ciccaes | 4,926 46,175 | 13,040 | 10,641 4,573 2,900 18,382 6, 533 738 | 5,826 322 | 12,174 126, 230 
ee as a saderane | 4,109 | 63,995 | 10,131 | 10,258 | 6,486 3,149 | 16,103 | 6,961 | 903 | 4,368 | 653 | 11,977 | 139, 093 
cain eussimnee | 4,785 | 60,634 | 11,944 | 9,678 | 4,181 2,106 | 18,871 | 7,124 | 1,688 | 5,509| 694 | 16,620] 143, 434 
ed ai eocc son cissincacinat'| 3,789 | 67,493 | 14,910 | 14,020 | 8,496 | 3,215 | 15,029 | 5,691 | 1,285| 5,569| 723 | 10,943) 151,163 
eral Reserve notes in actua 
circulation: 
| IR. Seer 136,817 | 659,766 |185, 243 |205,591 | 92,316 | 65,345 |314,806 | 84,918 | 61,939 | 87,997 | 43, 304 |154, 666 | 2,092, 708 
2 Gee 141,840 | 678,208 |190, 452 |212' 398 | 96, 678 | 73,303 |328, 297 | 87,705 | 65,410 | 90,500 | 50,384 1165, 414 | 2, 180,679 
Sept. 19.2020. 0 20s ccc. ‘144, 288 | 686, 399 | 95, 109 |219, 108 |100,450 | 85,078 |337, 548 | 92,866 | 67,772 | 92,850 | 53,223 |170, 738 | 2,245, 429 
Gel +a ciaha ka “| 576 | 693,083 |196, 028 221, 084 102, 003 | 92,294 |347, 805 97 294 | 72,267 | 95,386 | 56,398 1175, 813 | 2,295,031 
0. osite with or tocredit | | } | 
see ral Reserve agent: | 
Ore hire dee acca | 59,953 297,613 |112,195 l1s5, 052 39,091 | 21,769 |168,013 51,719 | 22,751 | 52,643 | 13,862 | 86,936 | 1,061,597 
sat . Bpenpcrcisttns**> 59, 705 297, 165 |111,795 |134,576 | 41,439 | 25,480 |179, 225 | 51,720 20’ 737 | 57,643 | 14,348 | 91,927 | 1,087,760 
Sept. LS Rae | 59,450 | 297,165 1110, 466 134. 306 43,439 | 31,173 |191,244 | 56,668 | 25,604 | 57,562 | 24,319 | 91,736 | 1,123,132 
8 eee rere | 59,242 | 286,910 |111,111 |144,024 | 45,369 | 40,518 (197,659 | 56,668 | 27,516 | 57,562 | 24) 319 | 95,052 | 1,145,950 
Pagar aeliversd to Federal Re- | 
} | 
serve agent: | | | | 
Aug. 30.2. 2-.+.- 020.2002 /100, 994 683, 514 | 80,145 |115, 581 62, 409 | 46,888 |220, 256 | 48,317 54, 202 | 59, 071 | 43,050 | 81,447 | 1,613,814 
MS Sl areaavannacd taal 338 704, 861 8, 538 124) 574 66,014 | 51,¢ | 48,305 | 57, 4 46,126 | 92, 1,719, 854 
ot Ee URE -|113,324 | 744,861 102? 022 |122) 146 | 69,726 | 56,090 |260, 254 | 54,853 | 68,667 | 65, 199 | | 46/993 | 93,411 | 1, 797/546 
Gee aidd avieesdssenccuns |113, 370 789, 365 ‘os, 061 \119, 385 69, 306 | 64,105 |255,720 | 62,138 | 64,490 | 71,322 | 52,284 | 99,441 | 1,864,987 








Pe RE 


1 
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Federal Reserve note account of each Federal Reserve agent at close of business on Fridays, Aug. 80 to Sept. 20, 1918. 


[In thousands of dollars; i. e., 000 omitted.) 





7 | Phila- | : 4 : San 
New | Cleve- | Rich- | At- | Chi- St. | Minne-| Kansas sip 
phi | land. | mond. | lanta. | cago. | Louis. apolis.| City. Dallas. —_ Total. 





FEDERAL RESERVE NOTES. | | 


Received from Comptroller: = | 








MUM 2.552. tesvansrak coud 195,940 1,064, 880 |250,240 258,740 132,120 115,860 |402, 420 |117,880 84,080 |121,700 | 71,420 |180,200 | 2,995, 480 
Sept.6.-................... 198) 140 [17 078,080 |251,940 261/220 [136.920 |120; 860 |414, 740 |122; 500 84,080 |123; 700 | 74,340 |190, 760 | 3,057, 280 
Rept. RRS tS "205, 540 |1;,093, 080 |263; 540 [269/840 141, 120 132) 460 |423, 680 124,900 | 90, 030 1125, 700 | 82,640 |200, 500 | 3, 153,080 

“fa eee (210,300 1/108; 280 |267)780 271,040 |147,280 |148,340 |438, 440 |127, 800 | 93.080 129,700 | 86,860 |200, 500 | 3,229,400 
Returned to Comptroller: | } | 
SE OR oF. 37,597 | 243,139 | 45,837 | 22,568 | 28,331 | | 21, soe 27, 892 | 20,629 | 16,083 | 20,857 | 17,874 | 13,360 516,032 
Ey ae ae 38,391 | 243/587 | 46,237 | 23,044 | 28,656 | 22,203 | 28,620 | 21,274 | 16,097 | 21,112 | 17,978 |"13,369 | 520,568 
Sept ” IER AS Se ai 39, 267 | 251,047 | 47,567 | 23.314 | 28,989 | 22,411 | 29,361 | 21,770 | 16,310 | 21,321 | 18,153 | 13, 533, 070 
| eS NaRRREER SE | 39,975 | 255,904 | 47,922 | 23,596 | 20,541 | 22° 566 | | 30,346 | 22,415 | 16.398 | 21, 425 | 18 294 | 13.744 | 542,126 
Chargeable to Federal Reserve | | 
agent: | 
OE RE 158,343 | 821,741 |204,403 236,172 103,789 93,995 |374,528 | 97,251 | 67,997 100,843 | 53,546 |166,848 | 2, 479, 448 
__ _ 3 EROS eee a 159,749 | 834/493 (205,703 238,176 |10%,264 98,657 (386, 120 {101,226 | 67,983 102,588 | 56,362 |177,391 | 2,536,712 
ont RRS Serene: 1 842,033 |215,973 246,526 |112,131 110,049 [394,319 |103,130 | 73,770 104,379 | 64, 487 |186, 940 | 2,620,010 
1 ere ‘170, }323 | 852.376 |219,858 |247,444 117,739 125,774 |408,094 |105,385 | 76,682 108,275 | 68,566 |186, 756 | 2,687,274 
In fone of Federal Reserve | | | | 
agent: 
ee a Be | 16,600 115,800 | 6,120 | 19,940 | 6,900 | 25,750 | 41,340 | 5,800 | 5,320 | ,020 | 9,920 }........ 260, 510 
SO ee 13,800 | 92, 5,120 | 15,520 | 5,100 | 22,205 | 41,720| 6 1,670 | 7,720| 5,325 |........ 216,940 
a eS | 17,200} 95,000 | 8,920 | 17,740 | 7,500 | 22,865 | 37,900 | 3,140 | 4,310 6, TB hans) sa 231, 165 
|S ee a ; 91,800 | 8,920 | 12,340 | 7,240 | 30,265 | 45,260 | 2,400 | 3,130 | 7,320 | 11,445 ]........ 1, 


Bank, less amount returned | 


pt. 20 340 | : 
Issued to Federal Reserve | 
to Federal Reserve agent for | | 











redemption: : 
Eg 5 ac sktuncnwcumndes 141,743 | 705,941 |198, 283 |216, 232 |, 96 68,245 |333,188 | 91,451 | 62,677 | 93,823 | 43,626 |166,840 | 2, 218, 938 
|. RI RRO ieee 145,949 | 742) 293 |200, 583 |222,656 |103, oA 76,452 |344, 400 | 94,666 | 66,313 | 94,868 | 51,037 |177,391 | 2,319,772 
Sept. 13..... 5, SES 149,073 | 747,038 |207,053 |228,786 |104, 631 | 87,184 |356,419 | 99,990 | 69,460 | 98,359 | 53,917 |186,940 | 2,388, 845 
20. ...-.2s2eeess-c2e2-(149,365 | 760,576 (210, 938 |235, 104 |110, 499 | 95,509 |362; 834 |102;985 | 73,552 |100,955 | 57,121 |186,756 | 2; 446, 194 
Collateral heid as security for 
outstanding notes: | 
Gold coin and certificates | | 
on hand— 
TERRE ee 5,000 | 163,740 |.......- | en OE. eebiivwniinks a ee 00 |........ 219, 239 
ci cadtategies 5,000 | 163,740 |........ BE fessincdure UE ctnciciuhcseiad au 13, 108 |......005 SUR Tivnavsasl 219, 240 
Minis secs scahabshirs 5,000 | 163,740 |........ SEED be ninnees BEE bonscccadleasiaant BME Lo scicnss SOM |........ 217, 240 
Gopt. 2).........000.... 5,000 | 163,740 |........ TEMES fo onicass gS Sa 13, 102 [benenaee BE fisces ones | 2173240 
In gold redemption fund— 
ase OY 7,453 | 13,873 | 9 11,240} 1,591 | 1,445 57 | 2,589 1,349 | 2,283 | 2,097] 7,735 61, 708 
13,425 | 9,874 | 10,763 | 1,439 | 2, 362 | 2,589 1,335 2 f 61 
13, 425 | 10,874 | 12,493 | 1,439] 1,899 478 





| 

Sept. 20 13,170 | 10,874 | 12,211 | 11369| 2744 2.240 | 
Gold settlement fund, Fed- 
eral Reserve Board— | 
| 

| 

| 

| 























ana eag SE 47,500 | 120,000 |102, 199 |100,000 | 37,500 | 17,820 167,956 | 49,130 8,300 | 50,360 | 684 | 79,201 | 780,650 
taeda slat 47,500 | 120,000 {101,921 |100,000 | 40,000 | 20,870 178,863 | 49,131 8, 55,360 | 684 | 84,201 | } 830 
EI sss cucsis estsanciicrl 46,000 | 120,000 | 99, 592 |100,000 | 42,000 | 26,770 190,766 | 53,631 11,300 | 55,360 | 10,484 | 84,201 | 840, 104 
cutis ste nwivcubes 46,000 | 110,000 |100, 237 |110,000 | 44,000 | 35,270 195,419 | 53,631 13,300 | 55,360 | 10.184 | 84,701 | 858, 102 
Eligib > pepe (minimum | 
requir | | 
> nr 81,790 | 408,328 | 86,088 | 81,180 | 57,798 | 46,476 165,175 | 39,732 39.926 | 41,180 | 29,764 | 79,904 | 1, 157,341 
Te sees sacs 86,244 | 445,128 | 88,788 | 88,080 | 61,725 | 50,972 165,175 | 42,946 | 43,576 | 37,225 | 36,689 | $5,464 , 1,232,012 
 asheaRODIRe ee: 89,623 | 449,868 | 96,587 | 94,480 | 61,192 | 56,011 165,175 | 43,322 43,856 | 40,797 | 29,598 | 95,204 | 1,265, 713 
PTR éscesinwoknn cent 90.123 | 473, 666 | 99, 827 | 91,080 | 65,130 | 54, 991 1685, 175 | | 46,317 46,036 | 43,393 | 32,802 | 91,704 | 1,300, 244 





1 For actual amounts see item “‘ Paper delivered to Federal i Tens ose,” on p. 1033. 
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MEMBER BANK CONDITION STATEMENT. 








Principal resources and liabilities of member banks located in central reserve, reserve, and other selected cities, as at close of 
usiness on Fridays, from Aug. 23 to Sept. 13, 1918. 


1. TOTAL FOR ALL REPORTING BANKS. 


{In thousands of dollars; i. e., 000 omitted.) 





Phila- 





Pia Cleve-| Rich- | At- 

















:' | g | San 
New . eae St. | Minne-} Kansas) ,. > easy 
York. del- land. | mond. | lanta. Chicago. Louis. | apolis.| City. Dallas. Fran- Fotal. 
phia. | cisco. 
a = epee oem tame _ LA } —— _ 
| | 
102 50 85 77 | 45 96 32 35 73 45 | 52 | 734 
102 50 85 77 45 96 | 32 35 73 | 45 | 52 | 734 
102 49 85 77| 45 97; 32 35 73 45| 53 | 735 
102 51 85 77 45 98 32 35 73 45 | 53 | 738 
| | 
50,154 | 12,770 42,131 | 24,521 15,465 18,822 | 17,070 | 6,369 | 13,772 | 17,929 | 34,505 | 267,879 
50,172 12,770 | 42,209 24,331 15,667 18,408 | 17,408 | 6,369 | 13,710 | 17,629 | 34, 505 267, 539 
50,222 11,492 | 42,410 | 24,251 15,465 | 18,467 | 17,414 | 6,382 | 13,710 | 17,929 | 34,505 266, 599 
50,503 | 11,492 42,410 | 24,251 15, 465 18,461 | 17,676 | 6,382 13,930 | 17,929 | 34,480 | 267,331 
226, 264 | 29,118 52,219 | 30,292 23,051 | 65,011 | 18,049 12,371 16,224 | 14,974 | 26,886 | 526, 864 
. 30. 234,009 | 28,277 | 47,996 | 28,301 | 22,304 | 56,368 | 16,090 | 11,390 | 15,556 | 14,988 | 27,608 | 514,979 
BODE. GC. . .ccccceccccsccce | 11,862 | 220,250 | 28,749 | 50,111 | 27,944 | 22,548 53,964 14,740 | 10,519 | 13,839 | 15,173 | 26,329 496, 028 
BOpt. 1B... ..cscacccccsess | 11,881 | 217,911 | 26,742 46,077 | 27,592 | 21,427 49,570 | 14,470 | 10,350 | 13,113 | 14,796 | 26, 237 480, 166 
United States certificates of | | 
indebtedness: | 
IK Sknaciasvnasdese | 51,271 | 481,062 50,030 | 70,539 | 26,900 | 27,197 | 107,769 | 28,973 , 18,547 | 31,449 | 14,512 | 51,055 
ME Ee icesus icueaneds | 49,084 | 460,753 48,457 | 70,573 | 27,658 | 27,222 | 106,734 | 27,666 | 18,412 | 30,547 | 14,428 | 49,580 | 931,114 
SS eer | 75,262 | 603,721 | 61,387 , 369 | 32,584 | 34,051 | 134,402 35,168 | 21,617 | 38,244 | 16,435 | 62,263 , 50 
S rrr | 71,973 | 581,591 | 59,442 | 87,411 | 33,884 | 33,980 | 132,411 | 35,117 | 21,567 | 38,656 | 16,925 | 63,773 | 1,176,730 
Total United States securities | 
owne | 
ee Dives 78,047 | 757,480 | 91,918 164,889 | 81,713 | 65,713 | 191,602 | 64,092 | 37,287 | 61,445 | 47,415 |112,446 | 1,754,047 
UE, Gin ccc ctacsnscesaccs |. 75, 537 | 744,934 | 89,504 |160,778 | 80,290 | 65,193 | 181,510 61,164 | 36,171 | 59,813 | 47,045 |111,693 | 1,713,632 
Sept. 6................-.-|101,476 | 874,193 |101,628 |180,890 | 84,779 | 72,064 | 206,833 | 67,322 | 38,518 | 65,793 | 49,537 |123,097 | 1,966, 130 
LS RES ' 98,206 | 850,005 | 97,676 175,898 | 85,727 | 70,872 | 200,442 67,263 | 38,209 | 65,699 | 49,650 (124,490 | 1.924, 227 
Loans secured by United | | & 
States bonds and certifi- | ia 
cates: } | | | 
OS a Cees ee | 39,801 | 219,889 | 44,040 | 36,955 | 20,745 | 7,683 | 61,854 | 13,182 | 10,389 | 4,326 | 5,325 | 9,233, [473,512 
MR Os ccs scvnsononnesa 40,000 | 204,924 | 44,245 | 35,844 | 20,632 | 7,802 | 59,017 | 13,080 | 11,442 | 4,326 | 5,144 | 8,656 | 455,031 
et rrr ce | 40,029 | 212, 860 | 45,153 | 36,601 | 19,848 | 9,067 | 60,899 | 14,778 | 12,221 | 4,396 | 5,204 9,018| 470,074 
Bept. 13.......-.-++2+-+-| 39,164 | 214,312 | 46,473 | 36,707 | 19,717 | 9,182 | 62,748 | 14,904 | 11,821 | 4,656 | 5,057 | 8395 | §473,136 
Other loans and investments: | | ; 
BOE. FB..c..cccsecccvccecs \770, 650 |4,379, 941 |607, 474 |982, 160 366,922 |288, 476 |1, 434, 308 383, 598 |267,876 |465,081 178,273 |532,933 |10, 657, 692 
Mii 5 Uctenkunaecens 766,717 4,361,771 \609,794 977,656 [357,969 |289,746 |1,421,425 378, 542 275,535 461,626 |178,062 537,125 10,615, 868 
ERE SE 762, 252 4, 303,899 (606,284 974, 465 373,094 289,335 1,414,872 372,803 280,687 466,250 178,210 540,763 10,563,004 
UAE tacistissciacdces 748, 121 |4, 316, 438 610,536 974,585 366, 419 |298, 962 |1, 434,523 375,439 286,033 467,347 [180,130 542,555 10,601, 088 
Total loans and investments: | | 
ES cs vacc desc as '888, 588 |5, 357,310 |743, 432 |1,184,004|469, 380 |361, 872 |1, 687,764 460,872 '315,552 530,852 231,013 654,612 12, 885, 251 
WEE Miisscesitecencsedaes 882,254 5,311,629 743,543 1,174,278458,791 362,741 |1,661,952 452,795 323,148 525,675 |230,251 657,474 12,784, 531 
SG Matted ects cccvessnes |903, 757 |5, 390, 952 |753,065 |1,191,956477, 721 |370, 466 |1, 682,604 |454,993 331,426 |536, 439 |232,951 672,878 |12, 999, 208 
Rc ocesccevadads 885, 491 |5, 380,755 |754, 685 |1,187,190471, 863 (379, 016 |1, 697,713 |457,606 336, 153 537,702 [234,837 675, 440 12, 998, 451 
Reserve with Federal Re- | j 
serve Banks: | ‘ 
BE ig ins wa eebss ens 64,145 | 613,978 | 52,892 | 80,030 30,727 | 27,410 | 138,724 | 35,510 18,107 | 44,839 | 14,771 | 44,610 1, 165, 743 
7° at Sng, SaeneGieinaan | 64,742 | 663,815 | 55,311 | 86,500 |°30,275 | 26,528 | 143,442 | 34,598 | 17,475 | 48,830 | 14,834 | 45,813 | 1,232,163 
Se Reea ee | 63,782 | 635,973 | 59,447 | 83,182 | 31,033 | 31,779 | 136,857 | 32,701 | 17,720 | 40,075 | 15,130 | 44,393 | 1,192,072 
P Sept. IB. veseseveereeeees| 67,036 | 601,047 | 57,869 | 84,334 | 29,785 | 25,046 | 143,144 | 34,746 | 19,189 | 45,293 | 16,017 | 43,059 | 1, 166, 565 
ash in vault: | 
/ een oe | 24,376 | 119,679 | 20,224 | 29,440 | 15,998 | 13,955 53,344 | 11,807 | 8,121 | 15,377 | 10,601 | 19,881 342, 893 
R= ciacuanandony | 22,930 | 115,136 | 18,617 | 29,720 | 16,651 | 13,472 | 68,761 | 11,569 | 7,674 | 15,567 | 11,303 | 19,836 351, 236 
ae | 24,920 | 118,048 | 19,365 | 34,137 | 16,610 | 14,886 | 55,650 | 12,989 | 9,026 | 15,443 | 12,002 | 19,730 352, 806 
“<a eeeay ae cuetins | 21,897 | 122,640 | 19,638 | 28,828 | 17,214 | 14,190} 59,402 | 11,340 | 7,945 | 17,631 | 11,772 | 22,410 | 354,907 
Net demand deposits on | | | 
which reserve is computed: | } } | | \ 
Aug. 23 veal 4,297,813 579,239 |720,989 [295,688 |205,328 |1, 036,635 271,379 |158,823 [373,431 |137,921 389,194 | 9,110, 457 
Aug. 30........... .| 4,352,751 584,633 |733, 552 |313,736 |206, 804 |1,052,463 |267,883 157,832 [384,215 |138, ,440 | 9,230, 897 
Sept. 6 4,428, 862 |597, 785 |715, 207 |208,445 |206, 289 |1,032,977 |263,568 |166,434 |384, 509 |142, 762 [394,372 | 9,290,965 
Sept. 13 4,470,056 |611,573 |721,956 |304,779 |210,609 |1,070,113 |266,922 [179,787 |388, 244 |148,070 |404,488 9,451,532 
Time deposits a 
ug. 23 269,825 | 14,261 [235,258 | 53,389 | 90,282 | 359,965 | 75,575 | 45,367 | 63,738 | 24,579 116,090 | 1,445, 282 
Aug. 30 269,982 14,311 (236,001 | 52,144 | 91,444 | 357,189 | 76,028 | 45,403 | 67,279 | 25,615 |116,742 | 1,450,020 
Sept. 6 271,167 | 13,930 |236,390 | 52,524 | 92,017 | 358,441 | 73, : 73,846 | 25,324 |121,027 | 1,461,373 
EN RR | 97,131 | 269,325 | 16,521 |236,774 | 52,969 | 91,849 | 368,526 | 73,744 | 45,225 | 62,746 | 25,139 122,187 | 1,462,136 
Total net deposits on which | | 
reserve is computed: 
Rs Bite siaiainkauiceo (682,072 |4, 367,670 584,354 794,748 |314,070 (232,879 |1,135,956 (291,075 |175,212 392,552 |146,012 |424,021 | 9,540,621 
a decsticanenscae (693, 299 |4, 422, 787 \589, 768 |807, 550 |331, 755 |234, 790 |1, 151,183 |287,694 |174, 227 |404, 399 |146, 968 |418, 463 | 9, 662, 883 
4 = Tre 697,917 |4,499, 193 602,778 |789,315 |316,611 (234,357 |1, 132,101 282,841 |182, 854 |406,663 {151,070 |430,680 | 9,726,380 
=” RRR 713,088 |4, 539,966 \617,361 |796,193 '323,075 '238, 621 |1,171,608 286,041 1196, 145 '407,068 '156,331 '441,144 | 9,886, 591 
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Principal resources and liabilities of member banks located in central reserve, reserve, and other selected cities, as at close of 
business on Fridays, from Aug. 23 to Sept. 13, 1918—Continued. 


1. TOTAL FOR ALL REPORTING BANKS—Continued. 
{In thousands of dollars; i. e., 000 omitted.} 
















































































| | 
y Phila- : San 
New Cleve- | Rich- At- Sly St. | Minne-| Kansas) _ 
Boston.) york hd land. | mond.| lanta. | “icago-| Louis. | apolis.| City. Dallas. —_ Total. 
| | 
— — — ed _ a _ an | _ 1 se 
Government deposits: | | 
lg REPT 68,230 | 365,040 | 45,656 | 61,615 | 19,040 | 17,700 | $2,380 | 25,393 | 28, 825 | 29,222 | 10,525 | 12,153 | 765,779 
oo.) oes 46,963 | 257,052 | 32,066 | 42,392 | 14,426 | 13,822 | 57,913 | 15,761 | 26,045 | 21,678 | 7,653 | 12,139 | 547,910 
|, GR: 56,215 285,100 | 35,371 | 61,794 | 17,155 | 15,894 d 16, 301 | 29,704 | 23,162 | 7,555 | 12,009} 615,785 
ee 39,510 | 221,657 22; 795 | 53,132 | 10,337 | 10,369 37,542 | 14,188 | 8,970 | 18,276 | 4,230 | 29 441,035 
Ratio of combined reserve | | j | | | 
and cash to total net de- | 
— cent: | | | 
_ See Rec PER eee sl Spee eres PEPE Wee Te iy Taree 14.6 
CT Sere 15.5 
Sept. Dini Wins k cp Aoi ea = 14.9 
Gs Blac nits > sven cuss cache apsieutels <b scan tantenderiie 14.7 
a i | j | | 
2. MEMBER BANKS IN CENTRAL RESERVE CITIES. 
| | | | | 
CENTRAL RESERVE CITIES. | | | 
} 
Number “ reporting banks: | | 
Aug GL eets sr ataplaaeweukel fe FREY Re See ee 40 Es. wisiegtinaoossatlvadacews nae ntean | 123 
m4 30 Reet ape ar eee See See eee a MERRY RS 40 Rees st SB cnc whnonlsleicd! sence cee | 123 
EGMEGG G2... 2oee dui an oMacda0cd | RB aie: ORR ROR 40 BED. cMth, <x cabewaice/alanvandtl | 123 
) 2 a oe Sane: Fe epee ee, ees) | 41 DC OR Re ee ie 124 
United States bonds to se- | 
cure circulation: | 
| 47,362 
| og, 718 
47,77 
Sept. 1: 48,317 
Other United States bonds, 
including Liberty bonds: 
ie RD NAR 5 2 ER Se el P| ee Re RES 244, 825 
EE ea (EIS 55° eee SET RE a aa i] Dana 246, 456 
Sept 6 BR ok AS Se ACR hae Bie, WR SAN re a ae Se Di | 229, 718 
OR WBS oo. BSE canoe 20,551 | 8,706 |........ RS SRS Nee: | 227, 
Uni ‘Deates certificates of | 
indebtedness: | 
Se 56,654 | 21,410 |........ ee Ore ro, eres oe | iy 
ee ee ee 463 | 20, LG altcGuh eewcde savas ctedideuckous | 513,034 
Sept. 6. (eh Ie eS 71, 084 | 26,805 |........ Ae GRE GRICE RE: | 672, 874 
Ty Se ee ae T0008 PGE Folch ccc ccfeccoesso] OM, RB 
Total” Faited States securi- | 
ties owned: | ° 
po Ee are 86,628 | 43,378 |........ OF ee Te EAT 827, 131 
Sa 8s deovv osieweess 80,365 | 41,230 |........ ee Ghee Hames: 807, 208 
DD vinos's cabs ake abs Mein» 9 93,416 | 46,192 |........ SC Se Re See | 950, 366 
WDNR SS «<a. Sani pape toh, cect Se ON, O10 FN, We fee Le ae eds suecde | q 
Loans secured by United | 
States bonds and certifi- | | 
cates | 
ES ere © ee eee c 44,412 | 252,990 
SD NGS. bcs ciehebbse Sk pathen se 42,070 , 108 
ot A addin sow wipe an a6 EAE SS) 006 45, 249, 126 
TRANS Gilets he 44, 877 252, 260 
Other ate A investments: | 
ata ass Ate pean ks 875, 537 5, 191, 868 
BE Ml no css. cast geedakile sabe ll 4,016, 821 431 | 5,155,997 
DRG Bick cc en 0 54sec eso aats eb coed 3 , 753 5, 083, 379 
RMR iy ckgrnfuendsbelacceaeed 875, 626 | 5,118, 249 
Total foams and investments: 
See see 1,006, 577 | 6,271, 989 
MR B02. £35 eva0ancode 985, : *| 6,199; 313 
NE, Wile. ko ckics aon de if: MD TON BD Poss 6K. cco dbo so cheocesecslaceseced | 6,282,871 
| RS ee ee a 1,013,119 |330, 734 | 6,297,009 
Reserve with Federal Re- 
serve Banks: 
Aug. 23 96, 914 712, 486 
Aug. 30 99, 896 764, 986 
SS ee ee s 730, 286 
Sept. 13 100, 321 700, 169 
Cash in vault: 
ug. a oe EE es eee eee 144, 617 
Aug. 30 | OOD BANTER BG) his AE, ONG va clnnanvanclecavcedd 141, 483 
Ma, 54 aideihebanbe Uh | éel = ¢ oy ¢ y Regeney eee pereene eepeene: 143, 494 
Sept 109, 364 06, 400 1° 0H, WOR Fess ke 2S he ns lnc saachenesacde 150, £ 
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Principal resources and liabilities of member banks located in central reserve, reserve, and other selected cities, as at close of 
business on Fridays, from Aug. 23 to Sept. 13, 1918—Continued. 


® 2. MEMBER BANKS IN CENTRAL RESERVE CITIES—Continued. 


{In thousands of dollars; i. e., 000 omitted.} 


New = Cleve- | Rich- | At- 














| oer | Minne- Kansas | San . 
Boston.| York, nhia land. | mond. | lanta. | Chicago. | 7 ouis, | apolis.| City. Dallas. | — | Total. 
Net demand deposits on 
which reserve is computed: 
Nes ccianahta saddcileasudamals soeeuse 4, 889, 814 
PE EN vcs ccinetidnuces Axweuatnate<cedses 4,950, 702 
dg Sel RRS ESOS BERRA 4,999, 457 
FOR EY LE ic cticcadlacuccacclaessheuslasstauas 5, 063, 089 
oe NE yi Pees Eo AEN, SOSH. 405, 544 
a ES RR, ERREIERES SIF 401, 915 
129, 617 YS SNe FEES BIE OS SSS 400, 976 
so a) a ol PUREE RNG gi SN 410, 138 
Total net deposits on which 
reserve is computed: 
OMB SIS |. cc eelalecnsin bin Pei = Tee po Ss 5, ee Ec ED BARE FERRER 4,983, 401 
So: nei, Rn Chap Ren ai PL ARES 4k 2) S| Re SRR Rae are 5,043, 451 
"iy SER ee. op Mba nal a 4 4d 7 eee ae Hanerhs nS 5,091, 992 
fA RRR i nd EPS Cad MRS a CR Ee) ae RNR, FA Rg 5, 157, 737 
a RL. RC ci ES Oh i ae | en Bees Beer) ieee 408, 224 
lide tal, pA 8k Ftp Pas oP Oe Ss SRR. ee RRs Sie Re 287,713 
tok iid Mba WS Sea eae Seeeier See 310, 291 
pt. 13 WE [ieee eoacages ace sects tetaede pO T FOES Te vasnccccbenscaccules icakasbthgaae 239, 923 
Ratio of combined reserve 
and cash to total net de- | 
oy er cent: | 
EEE Sear Uae sone hagas asa (Ape Sets 5 sRMees bE = a 5 | |) ies, Pe eeeee Serene meer ne 15.9 
PEE Ute retwiscnteecedscdlicacdscs Wade Nocacaaticlnndidganteonetuahthescdans 17.1 BOE Ts cacaceclsconecdelionstaasiaaseuet 17.0 
Ss Wnt cn ccvonckcncaccaclivateuce MEG D fan duke cclececdesulesddhnaste cence 16.9 BEG Lt dadtenvickaceeconenecennn Peele f 16.2 
ODS. BBs nsccc env cucccdasiocescess BBA, vende chens's cxgghnbennkeeloneenanel 17.6 Die Disdacunstvaaenessiecanesen Fadan dada 15.8 
3. MEMBER BANKS IN OTHER RESERVE CITIES 
OTHER RESERVE CITIES. 
Number ¢ pepertans banks: | | } | 
SEES O dochenoassgaced 19 7| 37/ 61 45 39 51 12 15) 73} 35 52) 446 
Aug. 30 Rs Speers see 19 7| 37 61 45 39 51 2 15) 73} 35 52) 446 
a 3 pneanhnaaaal 19 7 36 61 45) 39 52 12 15) 73} 35 53 447 
U SBS meee 19 7| 38) 61 45 39 52 12 15) 73 35 53 449 
nited States bonds to secure 
circulation: | 
gS Et SAO: ee 4, 287| 7,796} 8,765] 34,477, 14,147 13,465) 16,940 5,330} 3,440| 13,772) 15,476 34,505) 172, 400 
OS cg i papal ae aa 4, 287 7,796} 8,765) 34,555| 13,957 13,667) 16,526 5,330] 3,440) 13, ’710| 15,176, 34,505} 171,714 
Me ccna 4,278 7°796| 7,487| 34,555, 13,957, 13,465 16,585 5,330 3,440] 13,710) 15,476, 34,505} 170,584 
SB eR eee 4,278 7,796, 7,487} 34,555 13,957 13,465 16,579 5,330} 3,440) 13,930) 15,476 34, 480: 170, 773 
Other United States bonds, 
including Liberty bonds: } | 
i? a Sea 6, 979| 7,730} 23,976, 45,528, 19,136 22,319 34,502 4,198) 10,307} 16,224) 12,477, 26,886) 230,352 
MOS Ee iv ccsoesias 6, 669 7568] 23,196] 41,410 17,753, 21,735, 30,985 4,052} 9,428 15,556! 11,911) 27,608) 217,871 
oo GG eae 6, 456 6,812} 23,797| 43,785 17,527, 21,982, 31,202, 3,911) . 8,584) 13,839) 12,15 | 26,329! 216,378 
ae Ae 6, 532 6,767 22,523: 40,275, 17,545; 20,919 27,468, 4,239) 8,401) 13,113) 11,784) 26, “ 205, 803 
United States certificates of | | 
indebtedness: } 
POSS” Sa tt I 35,576 10,951) 41,544 63,904, 20,559] 26,431 49,861 5,244) 11,537] 31,449 12,814) 51,055} 361,015 
NC yer inte 33,759 11,276) 40,141 64,077 21,041) 26,441) 49,997, 5,165] 11,377) 30,547) 12,750| 49,580) 356, 151 
WAG. <5 - foes ce csegans 54,256 12,884, 51,410 79,881 25,058} 33,130 61,798 6,491| 12,000} 38,244) 14, 637| 62,263} 452,052 
OE 52,170 12,367) 49,424 78,763) 26,108} 33,099) 59,938) 6,216) 11,991) 38,656’ 15,137| 63,773 447,642 
Total United States securi- | 
: . 
ties owned: | | | } | | 
ovat ders Be wena | 46,842 26,477 74,285, 143,999) 53,842} 62,215) 101,393) 14,772) 25,284) 61,445 40,767| 112,446 763, 767 
OSS, athe nssds cs | 44,715 26,640 72,102 140,042) 52,751 61,843; 97,508 14,547| 24,245| 59,813 39,837 111,693) 745,736 
PUA cess te aaskensaios | 64,990 27,492 82,694 158,221) 56,542) 68,577| 109,585 15,732 24,024] 65,793 42,267| 123,097 839,014 
aa ee | 62/980 26,930 79,434 153,593) 57,610} 67,483! 103,985 15,785 23,832} 65,699 42,397) 124, 490 824) 218 


Loans secured by United 
States bonds and certifi- | } 








cates: | | | 
EC Rear Seeerdlie fae | 31,901, 10,510 42,269 35,904! 17,453) 7,620, 16,876, 2,255 9,987] 4,326 4,709) 9,233, 193, 048 
Aug. 30 eel aA ARS Sb 327611. 10,400 42,492. 34,7711 177441] 7,723] 16,375. 2,416 11,099] 4,236 4,505 8,656 192, 125 
rer ee aoe | 31,915 9,031 43,380 35,541; 17,062} 8,998) 16, 490 2,253 11,838 4,396 4) 581 9,018 194, 503 
Sept er ree ee 8,789 44,689 35,648) me 9, ae 17,304 2,264: ll, , 510) 4,656 4 » 443) = 8,395 195, 405 
Other aetog tet tae ee 2 
ST a a. oxi ago ase | 546,906 144,055 545,585 809, 554) 276,034] 548,014 81,346) 204,976 465,081 149,047| 532,933 4,649,912 
BETIS 0 cuca eck ob x dons | 5427897 144,404 540,974 893,276) 246, 389 277 , 588! 547,419 80,163, 212, 508) 461,626 149,115) 537,125, 4, 633, 684 
"3S eens | 536,851 144,128 537,622 889,661! 262, S45) 277,196] 547,755 $0,032) 217, 449] 466,250) 148,584) 540,763 4,649, 136 
SM a dcnesyacsn vwons | 533,411, 145,801 542'237 $90,646) 258,672) 286,820] 548,200 79,906, 221,156] 467,347 149,350, 542,555. 4,666, 101 
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Principal resources and liabilities of member banks located in central reserve, reserve, and other selected cities, as at close of 
business on Fridays, from Aug. 28 to Sept. 18, 1918—Continued. 


3. MEMBER BANKS IN OTHER RFSERVE CITIES—Continued. 






























































e 
{In thousands of dollars: i. e., 000 omitted.) 
| } | | | 
| 1 Phila : : San 
| New Cleve- | Rich- |  At- St. | Minne-| Kansas) y,, 
Boston.| York. del- land. | mond. | lanta. | Chicago. Louis. | apolis.| City. | Dallas.| Fran-| Total. 
phia | | cisco. 
Total loans and investments: | | | 
cos ae ata SS 625,649, 181, 042) 662, 139|1,079,457 327, 676| 345,869 666, 283) 98,373] 240,247) 530, 852| 194, 523) 654,612) 5,606, 722 
|” RE eee ee 619,623 181, 444| 655, 568/1,068,089| 316, 781| 347,154, 661,302} 97,126] 247, 852| 525,675) 193,457) 657,474, 5,571,545 
EM oS 5 Ae oo etd 633,756  180,651| 663, 696|1,083,423| 336, 449| 354,771 673,830 98,017 253311} 586,439} 195,432) 672,878) 5,682, 
LATE SS 628,099 181,520! 666, 360/1,079,887| 333,169] 363,418 669,480) 97,955) 256,498 537,702) 196,190} 675,440) 5,685, 727 
Reserve with Federal Re- 
serve Banks: } 
acs daican ktivt bes 51,046 12, 159| 47,203; 73,960 23,550| 26,433  41,007| 6,218} 14,062) 44,830] 12,732) 44,610| 397,828 
Re eer ....| 51,985 13,271) 49,744! 80,356, 23,000, 25,620, 42,770} 6,164) 13,258; 48,830| 13, 45,813) 413, 929 
TS RS, aero 50, 966 1,865! 54,330} 76,793) 23,886) 30,845, 42,644) 5,7 13, 731) 40,075] 13,028] 44, 408, 319 
é Sept. 13. Uh epee S 52,008 13,815, 52,307| 77,121, 22,984) 24,151, 42,038] 6,164) 14,985! 45,293} 13,916] 43,059) 407,841 
as vault: 
| a re 15, 784 4,708} 16,650] 24,756) 11,092} 13,290; 21,230) 4,715) 5,106) 15,377) 9,269} 19,881) 161,858 
Rs cncdinaveetokon 15, 175 4,929) 15,053 24,861, 11,960, 12,801) 36,114] 4,492} 4,700, 15,567) 10,055] 19,836) 175,543 
EME ise decaccodcnad 16, 456 5,181| 16,129) 28,836] 11,692) 14,180! 22,824) 5,061/ 5,967, 15,443| 10,736] 19,730, 172,235 
ed 13, 062 5, 15, 24,072; 12,012} 13,369 23,657; 3,991] 5,144) 17,631) 10,336 22,410 166,777 
Net demand deposits on 
which reserve is computed: | | | 
ee clavcnescckives 494,805; 125,848) 509, 116) 652,053 212,611| 194,944 329, 55,751) 112,645) 373, 431| 116,414) 389, 194) 3, 566, 005 
eins ve cet ‘ 126, 362| 513, 383| 664,055) 230, 865| 196,804 339,613 55,711] 113, 370| 384, 215| 117, 539| 383, 440, 3, 630, 859 
inate» vohumeiat 507, 503| 124, 008| 526,079 645, 919 214, 186 195,590 341,194 56,474) 121,156) 384, 509) 121,829) 394, 372) 3, 632, 819 
7 Sept. “ Mpeg seers! 516,377; 127,975) 538,764) 650,754! 219,434) 199,541) 347,131, 57,043) 131,953) 388, 244) 125,850) 404, 488) 3, 707, 554 
me deposits: | | 
REE Se 27, 193 19,908! 7,759 anita 34,992) 86,657! 222,278) 16,099} 23,750) 63,738) 19,001/ 116,090! 847,976 
ER 27, 826 20,067! 7,769) 211,127] 33,664) 87,841) 222,838; 16,119) 23,821! 67,279) 20,075) 116,742) 855, 168 
iin amnnncacrke’ 27,430| 21,061 7,599) 211,568| 33,795, 88,416 224,422) 15,085] 23,752| 73,846, 19,797| 121,027} 867,798 
eo nn cc 27,414, 20,283) 10,050} 211,852] 34,268, 88, 225,059! 13,808, 23,518} 62,746) 19,547 122,187) 859,020 
Total net deposits on which | | 
reserve is computed: | | 
DC snkawgeseswccenest 503,053} 131,820) 511,444) 715, 206) 223,109, 220,941| 395,787 60,581) 119,770; 392,552) 122,114) 424,021) 3, 820,398 
rere | 513,850; 182,382) 515,714) 727,393 240, 964) 223, 156) 406,464) 60,547, 120,516) 404,399) 123, 562) 418, 463| 3, 887, 410 
eines chscecwnnit | 515,732} 130,326 528,359] 709, 389| 224,325, 222.115! 408,520 60, 999| 128,282, 406, 663| 127,768) 430, 680| 3, 893, 158 
La RRR ERa ENE | 524,601) 134,060) 541,779] 714,310] 229,715) 226,027| 414,649 61, 185) 139,008, 407, 068 131,714) 441, 144) 3,965, 260 
Government deposits: | | | | 
Silas ck ahkt< ease ebee 53, 388 13,078, 40,869) 59,140 14, 433| 17, 572 30,851) 4,152! 25,364; 29,222) 9,574) 12,153) 309,796 
SEG oSsatbeneecnenbet 36, 574 10,038, 28,714) 40,653) 11,270) 13,727 19,909, 2,457; 23, 426, 21,678 6,999) 12,139) 227,584 
ES on hn oa Sots 44,927 9,870 32,077| 59,639 13, 651) 15,829, 20,872 2,680, 25,790 23, 162 6,891 12,009} 267,397 
PRET 31,391 ,600 20,545) 51,264) 8,472 10,244 12, 538 2,086 6,280} 18,276, 4,060 29; 172,785 
Ratio of combined reserve | | | | 
and cash to total net de- 
posits—per cent: | | 
RR ee leonce nile lnc ctieahinan (s 6 sdb eelenaocKep leacsaeaelsnc sagdhins <hacien<lepeeusdelnsesndvlex scenes lick taboulecanes te 13.5 
ap abaidedccntoobesliaeeutlen ace 2 ene TE Se BS a Bs PEP NAAR, Cite SAA FARES froth EER SER RAD (RN eee 14.3 
ta Galen conn seus L ccuapan ie Bal Ree ae. ee eR RE ictal Cet BB) SE ei A Sa re yeep ees 14.0 
PEs Bastin vb basic odanlend=onun leaeacasanclecossess eee Lie ented h» occidhane nadgpie dhe nents Meese 4Gipligehns os bensedinaehevn saith 13.9 
SS eee eget Le cduinal~s <aeia bb ces sel nas < oka Lal. <daglons<<uedesls scbaee Rivas conpadaps ress i ayastedieesss<gubskesacssss 
! | call i | = © | 
4. MEMBER BANKS OUTSIDE RESERVE CITIES. 
COUNTRY BANES. | 
Number of reporting banks: | | 
i? eee 23 26 13 24 32 6 | 5 | 6 OD }-<oeves BD hen ssn ein 185 
BR CNG) igus opisoh$ooned 23 26 13 24 32 6 | 5 | 6 OP lanka ys'ss OPitwcecewns 165 
Ge Whikty i+ och ab ap he ode 23 26 13 24 32 6 | 5 | 6 oe ae OP ieicccas 165 
| eR eee 23 26 13 24 32 6 5 6 ol eee SW eseccdles 165 
United States bonds tosecure 
circulation: 
a ee 10, 084 | 6,098 | 4,005] 7,654 | 10,374 | 2,000. 750 | 1,770! 2,929 |........ BES liscescss 48, 117 
OR che hick to oe 10,074 6,098 | 4,005| 7,654 | 10,374 2,000 | 750 | 1,770| 2,929|........ 2,453 |........ 48, 107 
ls itn dane sthn ahar axe 10,074 | 6,098 | 4,005} 7,855 | 10,294 | 2,000 | 750 | 1,770 | 2,942 |........ BGO fecscecce 48, 241 
EE ci isandnpeadan 10,074 6,098 | 4,005] 7,855 | 10,294 2,000 750 1,770| 2,942|........ 2,488 |........ 48, 241 
Other United States bonds, | | 
inclu Liberty bonds: 
‘Aug. 28 aah TRI 5,426, 14,549 | 5,142] 6,691 | 11,156 732 1,577 | 1,853 | 2,064|........ 2,407 |........ 51, 687 
SET: nicbhboonese enh 5,423 | 14,035| 5,081 | 6,586 | 10, 569 1,613 | 1,758| 1,962|........ . gee 50, 652 
Mi chwss no seeWcp ee ~ees| 5,406 13,993 | 4,952} 6,326 | 10,417 566 1,562 1,756; 1,935 |........ 3,019 |........ 49, 932 
no ttek ann cee 5,349 | 13,371 | 4,219] 5,802 | 10,047 508 1,551) 1,525] 1,949]........ 3,012 |........ 47, 333 
United States certificates of 
indeb' SS: | 
Piss ascepecesustucct 15, 695 13,231 | 8,486] 6,545 | 6,341 766 1,254 2,319; 7,010 |........ 1,008 |........ 63, 345 
Bs Givin 6 ovo stnncenpcese 15,325 12,548 | 8,316] 6,496 | 6,617 781 1,274 1,859 7,085 |........ BEUEO letcciccs 61,929 
Se Davie K40050 > pesneeeere 21, 006 15,852 | 9, 8,488 | 7,526 921 1,520 | 1,872] 9,617 }........ 1,798 |........ | 78,577 
RIT reg gt 19,803 | 15,958 | 10,018 | 8,648| 7,776 881 1,540 1,947] 9,576 |........ 1,788 |........ 935 
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Principal resources and liabilities of member banks located in central reserve, reserve, and other selected cities, as at close of 
business on Fridays, from Aug. 23 to Sept. 13, 1918—Continued. 


4. MEMBER BANKS OUTSIDE RESERVE CITIES—Continued. 
{In thousands of dollars; i. e., 000 omitted.} 
























































) 
Phila- : P . | aes San | 
New Cleve- | Rich- At- si St. | Minne-| Kansas 
on York. nies | land. | mond. | lanta. Chicago. | 7 ouis, | spol City, | Dallas. 5! me Total. 
| ‘ | | wade 
—— — — — oe * _—— a - 
Total United Statessecurities | 
owned: 
ee | 31,205 | 33,878 17,633 | 20,890 | 27,871 | 3,498 3,581 | 5,942 
ites cxtecuweested | 30,822 | 32,681 17,402 | 20,736 | 27,530 | 3,350 3,637 | 5,387 
See ccchbeseacnes | 36, 486 943 18,934 | 22,669 | 28,237 | 3,487 3,832 | 5,398 
Sept. 13...... . --tfaicad | 35, 226 ,427 | 18,242 | 22,305 | 28,117 | 3,389 3,841 5,242 
secured 
States. bonds and certifi- | 
cates: 
WE Big caves ccs oR 7,990 | 10,562 1,771 | 1,051 | 3,292 63 566 | 1,166 
| hbebabbebamaaat ia| 10.350 i773 | 1000 | 2'786| 09. 880 | 808 
DE wukikaavivede vues 10, 1,773 589 | 698 
wad Sree | 7,456 | 10,055 1,784 | 1,059 | 2)830 67 567 | 725 
er loans and investments: 
ars oer rapt) ,744 | 200,174 61,889 | 82,606 [110,541 | 12,442 10, 757 | 21,633 
_ See SI A A md ar 
. 4. ‘sax 1 203, 26: 6 . 11 12, 13' 10,¢ 44 | 
rote ept. 13. ermine 2214, 710 200, 597 | 68,299 | 83,939 |107;747 | 12;142 | 10,697 | 22;.950 
oans and investments: 
>) ae | 939 | 244,614 | 81,293 |104,547 [141,704 | 16,003 14,904 | 28,741 
WE MN opicesho«cessccoe 262, 631 3, 699 | 87,975 |106, 189 (142,010 | 15, 587 14, 784 | 28,708 
Sept. 6. i ae ext ipcrcs, Sond (270, 001 | 249,555 | 89, 369 108, 533 |141, 272 | 15,695 | 14,785 | 28, 840 | 
2 Sept. with Federal” Re- 392 | 246, 07' 8s, 325 |107,303 |138, 694 | 15,598 15,105 | 28,917 | 
eserve ral Re- | 
serve : 
PR BE ibiwisiccececscks | 13,099 | 13,800] 5,689 6,070 | 7,168 977 803 | 1,739 4,045 | eee Er _ i | ee 55, 429 
PMA ey co cnntadeswnne | 12,757 | 12, 537 5,567 | 6,144 | 7,185 908 76 19 { ok 7 1... ie 3 eee 53, 248 
sept. oe DMR Vieasddacest 12,816 | 12,878 5,117 6, 389 7,147 934 Tee | 3,800} 3,600 1........8 32B 4... .ce | 53, 467 
a Ss: | 15,028 | 14,346 | 5,562| 7,213| 6,801 895 785 | 1,620| 4,204|........ Bi ) eee 58, 555 
Cash 18 Yonik: 
i ae 8,592}  7,978| 3,574] 4,684] 4,906 665 450 | 1,222| 3,015 |........ yok | aw 36, 418 
MM oss oes ccécce sa’ 7,755 | 6,828] 3,564] 4,859 | 4,691 671 317} 1,303 | 2,974 [ooo et | eeeeeae 34, 210 
| ae 8, 464 | 7,885 | 3,236 5, 301 4,918 7 359 1,883 | 3,050 |........ | 1,266 eS 37, 077 
N a t. 13 Raps obocate ahead | 8, 835 | 8,036 | 3,785 4, 756 5, 202 821 278 oie: | eee = | eee 37, 564 
e eman eposits on | } } } 
which reserve is computed: 
Re i sanete | 149,122 | 179,819 | 70,123 68,936 | 83,077 | 10,384 | 8,848 | 16,644 | 46,178 ........ ts See 654, 638 
2 eee 149, 425 175,806 | 71,250 | 69,497 | 82,871 | 10,090 | 8,537 | 16,366 | 44,462 |........ = (eee 649, 336 
Ss See \152,252 | 177,810 | 71,706 | 69, 288 | 84,259 | 10, 699 | 8,717 | 17,747 | 45,278 |........ FETED bowcccces 658, 
4) ae = (158, 558 | 185,825 | 72,809 71, 202 | 85,345 | 11,068 8,577 | 17,451 | 47,834 |........| 22,220 ........ 680, 889 h 
Time deposits } H 
BOE Ms Sess escnsvt Sock | 69,760 | 31,402 | 6,502 | 24,747 | 18,397 | 3,625 4,363 | 5,771 | 21,617 |........| | ne 191, 762 
Sin ss en wns Gedo 70,056 | 32,072 | 6,542 | 24,874 | 18,480 | 3,603 4,376 | 5,812 | 21,582 2-2-2...) at >” aaa 92) 937 
Sept. 6. NRA Ts 69,843 | 31,829 | 6,331 | 24,822 | 18,729] 3,601 4, 5,828 | 21,687 |. 2... ge james 192, 599 
7 op pt. 1 ; wdipebielS eit iin bi ase 69) 717 | 32,121 | 6,471 | 24,922 | 18,701 | 3,561 4,304 | 5,792 | 21,707 |........! 5, 592 192, 978 
otal net deposits on whic | | | 
reserve is computed: | } 
Aug. peed .-|179,019 | 193,277 | 72,910 | 79,542 | 90,961 | 11,938 10,718 | 19,117 | 55,442 |........ SP |< denkvna 736, 822 
Aug. 30... "1179, 449 | 189,551 | 74,054 | 80,157 | 90,791 | 11,634} 10,412 | 18,857 | 53,711 ........ | 93.406 |........ 732, 022 
See 182, 185 | 191,451 | 74,419 | 79,926 | 92,286 | 12,242 10,603 | 20,245 | 54,572 |........ , eee 741, 231 
- Sept. 13. ne LA Ne 188,437 | 199,591 | 75,582 | $1,883 | 93,360 | 12,504 | 10,460 | 19,933 | 57,137 ‘ane 26,487 |........ 763, 5 
overnment deposits: 
1 ieee ee 14, 842 15,393 | 4,787 | 2,475 | 4,607 128 405 710| 3,462 |........ ae aes | 47,759 
EEG Ad wivasccaeececes 10, 389 ss | 9,939 | 3,352 1,739 | 3,156 95 265 405 | 2,619 |........ | | es 32, 613 ! 
et Seen 11, 288 12,622 | 3,294| 2,155 | 3,504 65 221 370 | 3,914 |........ UP Eeadaieas 38, 097 ! 
NE do Sccdewicccccs 8, 119 | 10,849 | 2,250 | 1,868) 1,865 125 176 215 | ft | eee |) ee 28, 327 4 
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EARNINGS ON INVESTMENTS OF FEDERAL RESERVE BANKS. 


Average amount of earning assets held by each Federal Reserve Bank during August, 1918, earnings from each class of earning 








assets, and annual rates of earnings on basis of August, 1918, returns. 





Average 


balances 








for the month of the several classes of earning assets. 









































e Bills dis- 
Federal Reserve Bank. $ 
counted for | Bills bought | United States Municipal Total 
Federal Re- | in open market. | securities. warrants. 
| serve Banks. | 
ees L is =e 
| | 
DN a's os ov caitie's Weed ccs sec~ ab s¥dhenn<saheas $74, 412, 382 $22, 276, 263 | 8S Seer $99, 044, 840 
elie Gel Be SE bicep WPS S 464, 390, 976 | 116, 073, 366 | 8, 319, 634 $26, 075 588, 834, 497 
NI ic ov aueseweginmteealhs nen ateees es 88, 101, 492 | 11, 640, 219 SOUND Noo... oe cqnqesene 102, 304, 319 
RRR ERIS REN SI s Widadeoscxcuiht 93, 736, 044 | 22, 173, 433 GND Lo occ. een cedesss 120, 525, 409 
INE a wc Su Sdkpe tas Soe te es aes dea a 58, 910, 217 | 5, 500, 465 Co) eR ae 67, 154, 334 
RIE ai ae 44, 925, 417 3, 319, 369 1, 681, 247 38, 273 49, 964, 306 
| SPE RRR TOs ahaa et 217, 747, 554 11; 770, 932 | ee 236, 139, 136 
RES SES See | See Ress mee 52, 149, 004 2) 148, 932 | SIPGEMEE Lo. o.-sccaneacns 56, 051, 046 
Gi tacbritedestiaasvensvo~ sea tbeVeas 58, 442, 000 "473, 000 | TSOTROUERD to. 3. 0dBe catemen 60, 490, 000 
DY snot ke axe chk ce ees ash aston rant 68, 016, 349 133, 635 | MORNE OOD | .545.....2000-+ 78, 299, 208 
RRR err ae RT i me EES Serer a 39, 270, 508 733, 804 | BITE 4... cc.ccececce 45, 110, 225 
ES EE Sa RTS een ers | 77, 599, 551 20, 865, 105 | BI 5c, -.0c-02. 5+ 103, 792, 101 
ee | 
ca ciceancecutocdh aves tose atten orecabe 1, 337, 701, 494 | 217, 108, 523 52, 165, 448 64, 348 1, 607, 709, 421 
l 
Earnings from— Calculated annual rates of earnings from— 
| 
| | 
| Bills dis- | | Bills dis- | | 
Federal Reserve jcountedfor| ping g | jcounted for Bills se 8 
Bank. ; me — | bought in mag Municipal pots) | — bought — | Municipal | mo44) 
ge in open bese warrants. | *0¥@!. 5. in open tates | warrants. otal. 
Federal arket, | securities. | Federal et, | Securities. | 
Reserve | ™ , | Reserve | Market. 
| Banks. | | Banks. 
| FER eae Soe 
| Per cent. Per cent. Percent. | Percent. Per cent. 
CTE ee $271, 688 $78, 768 ea, ee eee | $312, 380 | 4.30 4.16 Sa, hie ocak on 4.24 
New York........... 1, 640, 915 418, 111 21,776 | $104 2,080, 906 | 4.16 4.24 3.08 | 4.71 4.16 
no ld ens 316, 526 41,849 7, 254 | hiss hpeeemeed 365, 629 | 4. 23 4. 23 fA ae 4. 20 
Cleveland.........-- 352, 422 80, 130 ISAS... ctienadhs 445, 816 | 4.43 4.25 MO isos cannes 4.36 
ae 225, 679 22, 190 eee ee | 254,199 | 4.51 4.74 | Oe 4. 46 
eee Se 163, 840 11, 797 4,473 149 | 180, 259 | 4.29 4.18 3.13 | 4. 59 4.25 
Chicago.............. 800, 116 45, 045 a | os 860, 781 | 4.33 4.51 8 SE eae 4.29 
Os. ouks...........5% 193, 717 8, 468 Bi 1. us laces 205, 911 | 4.39 4.64 1 eee 4.33 
Minneapolis RETRRESS, '* 233, 798 1,948 pC See eee 238, 494 | 4.71 4.85 eee 4. 64 
Bonees City ......... 287, 940 587 ee 309, 149 | 4.98 5.17 EE ere 4.65 
CE alsa co o's auvwe 156, 510 2, 785 14, DO Pan sss tcndaal 173, 841 | 4.69 4.47 Seer es 4. 54 
San Francisco....... 299, 973 76, 602 BOBO be sickncn sinning 387,415 | 4.55 4.32 181. cobdannawes 4. 43 
Total..........| 4,943,124] 788,280 | 127,415 253 | 5,814,780 | 4.35 4.38 2.87 | 4.63 4.27 
{ | ' 
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IMPORTS AND EXPORTS. ! 


Gold imports and exports into and from the United States. 


{In thousands of dollars; i. e., 000 omitted.) 















































Ten days Eleven days Ten days | Total, Jan. 1 
ending Aug. | ending Aug. | ending Sept. — — | to Sept. 7, 
20, 1918. 31, 1918. 10, 1918. at 5 1917 
IMPORTS. | 

I et So SRP ee eed 193 328 735 9, 734 | 11, 084 

a a oe ee nn ash axrreleermtnon copecciea cues canamivedaelcecusneuieesgusessseaey 6 | 114 

ae ne adc cnesks ctes 6 o6inch 4 cntucpan scandens wiananinames 225 38, 078 | 381, 390 

United States coin 1 6,774 53, 186 

I senna chins ooncns eqns erastinns sag cessetisancesthaninacepddadelswqeeccnvcccsabassucescceecetis bes ques vnase 169 94, 388 

rine ta hanes chuciscnnntn sins tAsheseugsicesancbeniarigep ens oo 363 515 | 961 54, 761 | 540, 112 
EXPORTS. a a, r= [ i 

Domestic: 

i a ces dita accu aswnswans<smidedeewtelednahcnsacda Ven 8 | 2 110 136 
United States Mint or assay office bars...................-----.+----- 28 | BAERS eee ee 732 44, 668 : 

SE CUNT s occcopnesancane gute en-acabesecosases on qnee euge anni ) ae 30 6, 846 | 29, 205 
EELS a Sopa tobatieeelhs dad igh tite a9 éianccioesne ese brste ava ears 1, 035 1, 299 1, 024 24,708 | 242, 796 

Ie oh senats ane carte nh weciyn aden case vo tdawewanna tas ash sone ‘deter 1, 067 1, 338 1, 056 32, 396 | 316, 805 
Foreign: mo , 

I I 5h 5k Ai oacw dues Vda Sails dank a eave baa ahs Umades Sige ML ede.4s oavemen a dpees occ nSeeengs laws akan eeuxeleaiieseeeeee | 31 

6 iG URE Oe ORNS Sia W ab aOnRS 600s bap Co bccn nainas scenes shgeaedtaneeee4 81 D lanydiedscascas 417 5, 476 

I ice dian saa as axes Seee nde ecssanou trig seed see opacasneeaand 81 a Seere ae oe 417 5, 507 

NINE ny sear cap erececenliatas'g>~sanrsnas snipe yaaa ene | 1,48{ 1,341 1, 056 32, 813 322, 312 








Excess of gold imports over exports since Jan. 1, 1918, $21,948,000; excess of gold imports over exports since Aug. 1, 1914, $1,072,252,000. 


Silver imports and exports into and from the United States. 


[In thousands of dollars; i. e., 000 omitted.] 





Ten days | Elevendays| Ten days —e 
ending ending ending _ Tt 
Aug. 20, 1918. | Aug. 31, 1918. | Sept. 10, 1918. — ” 














IMPORTS. ' 
ae oie tala Whe hdl ical neu Hanae lPaeawGaiee 1, 502 2,357 2,576 27,55 
United States Mint or assay office bars..................-.-..----- ee re are ae np eee! Deere pee re: Se. RNP er eet 50 
I a ntiis'g ws cob nccansewadcvecnes Papa dicaata Ty die ieakiamekaducaiancned es 62 315 298 18, 823 
SE IN eS duc kde caneebonbadass re ccduccocessandutsecnenkecguscesqnasete cones 38 | 186 27 748 
ating cack she pcidde tee Cacia ychualaquanadabne<acsunseare cease sdusyun ean anaes 54 8 59 3, 400 

Mls oon cy an neiddat vce oad one edna 55 VARA nl iw aa Va Akawastenia 1, 656 2, 866 2,960 50, 571 

EXPORTS. ; i Cea r  «¥ aay 

Domestic: ; 
i MN Sc Wang Cada suse akba abs rikecaseNken<aaanaaeseuneys dsl ipdbandeesanhewsaeaemmeeete 1 2 j 
United States Mint or assay office bars..................-.------0------- Peano Sh i.ccaadadanmassesebennaades 21, 702 
I cok nacekcbdacenewhcekbaretsewksacadaudseansuacesdigieaasanussnetA 534 17, 504 1,351 123,425 
MR aig ya weave eiaciec knddasdhedwinensnanwten ¥esweau sas ues PER OER Cr Cee 28 623 8 2, 588 i 

é - - — —~- —- — — § ——_——— - — _ ——— —_—— 
sas GURG anaes eAEREnRONeCaShecennsewevsnseacdsleastedsetnuNnacwunecentaye ds 64 18, 127 1,360 147,727 : 

Foreign: i pe inert ! 

III dein tind cevics +5 debe aren sevieccncawsenaeseh poe sake eanns en saw ene unets 149 BPE iectkiadessenas 3, 644 | 
re Siglo tae ae, «14 yO edislebiadata taldawwae audamae aaramauedadena sau 92 187 36 5, 016 
Ns a es eae aos Ggl eae qakiamn aoeaeen cnaae oeeaaaeaChaeaausaN 241 358 36 8, 660 
IU id vccnane tances eutenue ss cestcnaccnstesbeataysdecactanteenentschuwent 18,485 in, 1,306| 156,387 


Excess of silver exports over imports since Jan. 1, 1918, $105,816,000; excess of silver exports over imports since Aug. 1, 1914, $204,065,000. 
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Estimated general stock of money, money held by the Treasury and by the Federal Reserve system, and all other money in the 


Gold coin ?........ 


ee re 


Standard silver dollars 


Silver certificates...............---.... 
ON SE 


Treasury notes of 1890.............. 

United States notes................... 
Federal Reserve notes 
Federal Reserve bank notes. . 


National bank notes................--- 


Total: 


OE LETS > RO Re 


Aug. 1, 1918 


July 1, hE aR Aaa eae 
oor oon 5 won 5 winmie 


May 1, 1918 
Apr. 1, 1918 
Mar. 1, 191°... 
Feb. 1, 1918... 
Jan. 1, i918 
Dec. 1, 1917.... 
Nov. 1, 1917 
Oct. 1, 1917 
Sept. 1, 1917 
Aug. 1, 1917 
July 1, 1917 





























United States Sept. 1, 1918. 

Held outside | Amount per 
General stock |, {fd in the | tela by or for | the United |apita outside 
United States United 

of money in Treasury as | Federal Re- | States Treas- St : Tre 
the United | oScts ofthe | Sefve Banks | ury and Fed- cap ah the 
States. Government.| 224 agents. = —| Federal Re- 
y | serve system. 

| 
<csiencioededeeie Maas $3, 079,300, 229 | $261, 241,260 | $1, 421, 604, 718 | $436, 729,562 |.............. 
sc edonminns sae sec oto se Eee eee ce 483; 171,590 | 476,553,099 |.............. 
MIS os AROS 2 EOE! 460, 253, 959 |“ "34/242;617]...........2....| 79,480,196 |.............. 
SoS LER anne: GhOMb ORE TESTS casas) Rpmer o e 7,050,082") 337}646, 831 [2112222222227 
cohottiricepsanitt ne ae °""931, 874; 845° |” 10; 592, 279 #762, 814 | 220,519,752 ooo 
ns wiguein Bate oo bimesnlinia’s s Joes Fe Cots eee eae ee elena o Aer iT ieee: 
See ee eee "346, 681, 016 |" “6, 286, 424°} 445, 174; 289'] 205, 290,310 2222222222222 
Pe ats ae eee | 2,225,838) 710 | 347502755 | 100,530, 120 |2,000,805,835 |.............. 
Ok, Ae 24; 687, 960 247, 635 3,349, 492 1000, 833 |............. 
ini enn: we aE 8, 728,705 | 692,765,857 |.............. 
| 

cart eetiee baude pach ake Ste ae 7,092, 955,371 | 369,937,060 | 2,070,371, 803 |4, 652, 646, 508 | $43. 83 
ERE ERE Be, SIS 6, 895,089,799 | 390,798,058 | 2,054; 455,993 |4; 449, 835, 748 | 41.97 
scatiubsteteracctty cata nene 6,742, 225,784 | 356,124,750 | 2,018, 361,825 |4, 367, 739, 209 41.31 
OD 5 A AP AE | 6,615, 007,782 | $48,822,704 | 1, 98, 796, 097 [4,282,885 O81 40.51 
oe aac, nite a | 6, 540,954,630 | 321, 192/308 | 1,909, 594,674 |4,310, 167, 648 40. 82 
ieee ea tema | 6,480, 181,525 | 339,856,674 | 1,873,524, 132 |4, 266, 800, 719 40.47 
NaS ERR Gath ah nndop teria. | 6,351,548, 056 | 330,927,176 | 1,827,126, 208 |4, 193, 494, 672 39. 83 
Slllilitiiisssssesssessssssss| 6,271,603, 039 | 332,576,125 | 1,834, 102; 608 |4, 104, 924, 39. 04 
RE eal eT; | 6,256, 198, 271 | 277,043;358 | 1/723; 570, 201 |4, 255, 584,6 40.53 
Wt es: KS Hyg RRO | 6,026, 127,909 | 248,167,148 | 1,646,773, 746 (4, 131, 187,015 39. 40 
apiece male ring aN | 5, 82378547335 | 242,265;377 | 15546, 1247691 |4,035, 464, 267 38. 54 
SRS Ha STS SR oe Lane | 5,642, 264, 856 | 242, 469,027 | 1, 420, 422) 432 |3, 970, 873, 397 37.97 
ack hil eeu nies cabrones | 5,553,661, 154 | 239654,267 11373, 987,061 |3,940, 019, 826 37.73 
is Ls IIR RL 4.8; Behe | 5,513, 2927894 | 248° 268)325 1/395, 982" 728 |3, 869, 041, 841 37.10 
Pi OIORNRES 25 ASAE RENT | 5,480,009, 884 | 2537 671,614 | 1, 280,880; 714 |3, 945, 457, 556 37.88 





1 Includes reserve funds against issues of United States notes and Treasury notes of 1890 and vedeinpiten funds held agdast fenens of suihenet 
bank notes, Federal Reserve notes and Federal Reserve Bank notes. 
2 Includes balances in gold settlement fund standing to the credit of the Federal Reserve Banks and agents. 


3 Includes standard silver dollars. 
4 Includes Treasury notes of 1890. 
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FEDERAL RESERVE BULLETIN. 1043 
\ DISCOUNT RATES. 
Discount rates of each Federal Reserve Bank approved by the Federal Reserve Board up to Sept. 80, 1918. 
Maturities. 
Discounts. Trade acceptances. 
| Secured by U. S. cer- | | 
|  tificates T oe oa | 
. . . cae | ness or Liberty loan 
Federal Reserve Bank. Ww ithin 15 Agricul, bonds. | 
F re tural anc . 
including | 16to60 | 61t090 _live-stock | tah ne — 
banks’ days. days. Pine a Pecay oo - inclusive. | inclusive. 
collateral Gaye. linateamber| 141090 
notes. . | y ae | days. | 
collateral | 
notes. | | 
. id i aewee 
4 | 43 43 5 4 | 44 | 4 4 
r 4 j “ 43 5 4 | 44 | 4 4 
PINE. 55.50.06 vee sau veep bacdentens paces A 4} | 4} 5 4 44 | 4 43 
ANC Akaccarnctcconecsederononteenes 4h 43 | 43 5} a 4 | 4 4 
I 606.0 ox'b0.cc oh euemannsied nexus aie ned 4% 5 5 5 44 | 4) 24 43 
4 RT il ti in aS pl 4} 43 | Fi 5 4 | 4 | 4 4 
ng h adhuvetssdet osetia ¥acbeecuecces 4 43 | 4 54 4 * #h | 4 4 
fi MO ested eidaodd Ge ob vicihecctbdangessck 4 | 4} | 4 5h 4 4 | 4 4h 
5 SS ee ERE RTI AE A al Be I 4h 43 5 5h | 4 | 4} | 4 4 
IMI. Se. ac eke celecesneeces 4} 5 5 5} | 4 | 4) 4 4 
Re eho grin tras tinadiasebeigtarses 43 43 | 5 5i | 4 4i 4h 4 
GD PEAMMIONG «5 iided cnesi5sRcasebaatheaceues 4b | 5 5 5h | 44 | 44 | 43 4“ 


2 Rate for trade acceptances maturing within 15 days, 4} per cent. 


Nore 1.—Acceptances purchased in open market, minimum rate 4 per cent. 

NoTE 2.—Rates for commodity — 

Note 3.—In case the 60-day trade acceptance rate is 
taken at the lower rate. 





1 Rate of 3 to 44 per cent for 1-day discounts in connection with the loan operations of the Government. 


ave been — with those for commercial paper of corresponding maturities. 
igher than the 15-day discount rate, trade acceptances maturing within 15 days will be 


Note 4.—Whenever application is made by member banks for renewal of 15-day paper, the Federal Reserve Banks may charge a rate not 


exceeding that for 90-day paper of the same class. 








. ; APE Y 


Acceptance corporation, establi:: 
cing cotton 


Acceptances: 
anks granted authority to accept up to 100 per 
cent of capital and gurplus..........-..-.---- 967 
Distribution of, statement showing.........-. 1025 
Amendments to Federal Reserve Act as passed by 
SS A reer 947-950 


American Bankers’ Association: 
Report of Committee of Five to consider check 
clearing and collection charges.......-.-- 962-964 
Statement by, relative to conditions of — 


banks in the United States..............-.. 52-954 
Assets and liabilities of leading central banks of 
issue, 1914 and 1918.. .. oo 


Bank clerks, status of, under draft law........... . 957-961 

British bank amalgamations, report of special com- 
NEE Ci a Pee ds eee eee ee 954-957 

British treasury bills, issuance of, in the United 


elite beige AERIS 5 5 PET ee OOS ee 940 
Business conditions throughout the Federal Reserve 
EE SE ae heey re ee 979-995 
Charters issued to national banks duringthe month. 967 
Charts showing condition of Bank of England, Bank 
of France, and German Reichsbank......... 999-1001 
Check clearing and collection system: 
Operation of. . 1021 


Report of c ommittee of American Bankers’ As- 
sociation relating to. . 962-964 
Commercial failures reported. . 967 
Comparative statement of ae banks of issue, 
1914 and 1918.. nee S aS © ee 
Conservation of welts 
Letter of Liberty loan subcommittee relative to 
restrictions on speculation. . 
Letter of New York Federal Reserve Bank rela- 


996 


935 


tive to curtailment of loans. . ‘5 935 
Letter of Utah banking commissioner rela- 

SO £06 5x ADIN SOLU CEs oe vin Odisin'e's 0% 936 
List of preferred industries issued by War In- 

dustries Board in connection with. . - 931-934 


Countries in which banks are authorized ‘to draw 


drafts for purpose of furnishing dollar exchange.. 938 
Cuba, branch of National City Bank of New York 
ONE nn be yds ha dhe cava 938 
Directors of Federal Reserve Banks, amendment to 
act relating to election of.........-.-.......--- 950 
Discount and interest rates prevailing in various 
NR So svideke nc So RRG ape san baa nees ss cnn 1016-1019 
Discount operations of the Federal Reserve 
IES Se ree eer 1022-1029 
Discount rates in effect... wns. ous epee ccsccecccecs 1043 
Dollar exchange, list of countries in which banks are 
authorized to draw drafts to furnish............. 938 
Earnings on investments of Federal Reserve Banks. 1040 
Federal Reserve Act, amendments to: 
Relating to election of directors of Federal Re- 
TG TIT oi oii haa s dem bbAsrs oOe0558- 950 


Text of, as passed by COORIONE. «6.5 005.56-. 947-950 


Federal Reserve agent’s fund, transactions through. 1020 
Federal Reserve note account of Federal Reserve 
SOU CON, os cv nvnesdvevatcccncins 1033-1034 
Fiduciary powers granted to national banks........ 967 
Foreign banking operations of the National City 


Bank a Ee ee ee eee 342-946 
Foreign banks of issue, assets and liabilities, 1914 
RRR Se ae ae ee ee 996 
Foreign banks, statements showing condition of 
Bank of England, Bank of France, and German 
RETR = Mort eres 
Foreign exchange, statement regarding, by Hon. 
R.'C. Leffingwell before Ways and Means Com- 
MRMBOD. nin gine ei cen ececesssgatevesescrcccess 940-942 


998 


Gold, imports and exports of.....................- 1041 
Gold settlement fund, transactions through... 1019-1020 
Index numbers of wholesale  Uiiasetaaye 1005-1015 


O 





iu. rmal rulings of the Board: Page. 
a i of farmer’s notes given for purchase 
a CR Pees HOP Pea 971 
Eligibility of chain of banks for membership... 971 
Trade acceptances. ......-....-----+-----.-- 971 
Custody of shipping | documents or warehouse 
Sires sans nee Cu iishegec tance dcheses 971 
Revenue stamps on drafts drawn to finance sales 
of goods to Allied Purchasing Commission. . 972 
Interest and discount rates prevailing in various 
SRG si.ncncnenitne - sep UIE News 5 56Rs 0 igei's 1016-1019 
International Banking Corporation, stock of - 
chased by National City Bank of New York.. 937 
Law department: 
Rediscount of draft for railroad supplies. . 974 
Trade acceptances as bills of exchange drawn 
against actually existing values............ 974 
Acceptance of drafts of Food Administration 
ee ee ee eee 976 
Drafts growing out of transactions involving 
the importation or exportation of goods. . 976 
Rulings of Commissioner of Internal Revenue 
as to stamp tax on trade acceptances and 
MOURN UMNO. re noe cv ccccccncceonces 977 
Amendments to Georgia banking laws.. 978 
Leffingwell, Hon. R. C., statement by, ‘before 
Ways and Means Committee regarding foreign 
SROMMIGD oii oc in io SEEDS 05 - ns e who Sip ond 940-942 
Liberty Bond Act, fourth, text of............... .. 961 
Liberty bonds, list of lost and recovered. . 968-970 
Liberty loan, fourth, announcement regarding. * #e 937 


Meal tickets for use by drafted men en route to 
camp, member banks requested to receive for 
Iss 0 v2 ky - ee EMMM GO so sssicrccretene 

Member banks, statement showing condition of. 1035-1039 


Money, stock of, in the United States.......... .. 1042 
National City Bank of New York: 
Branch of, established in Cuba. . Sip Mons ote ee 
Foreign banking operations of................ 942-947 
Stock of International Banking Corporation 
UPON BY. WP AY. oes os eee ee de: 937 
Resources and liabilities of Federal Rarer = 
Bank.. Ks AS ce‘ee - 1030-1032 
Review of the month: 
Certificates of indebtedness................... 921 
The fourth Liberty loan....................... 921 
Pe 922 
Conservation of credit........................ 924 
Loans on Government securities............... 925 
The new revenue bill...... Pe, ae 
New bond legislation......................... 926 
Growth of Federal Reserve notes............... 927 
Operations of Federal Reserve Banks.......... 928 
Condition of member banks.................... 929 
Gold imports and exports..................... 930 
A new discount corporation. . 930 
Amendments to Federal Reserve Act.. 930 
Easing the currency movement............... 931 
Meeting of the Advisory Council............... 931 
Rulings of the Division of Foreign Exchange....... 973 


Savings banks in the United States, statement by 
American Bankers Association relative to condi- 
ON SEL Se AO eo ree 952-954 


Silver, imports and exports of................... ... 1041 
State banks and trust companies: 
Admitted to the system during the month..... 966 
Statement showing number, resources, etc., of 
banks admitted to system ‘during eae 964 
Total bank transactions, reports of.. 1002-1004 
Treasury certificates of indebtedness, ‘new issues of. 951 
Union Discount Corporation, organization of, for 
ES ree ee error ae 939 
War Finance Corporation, circular on cattle loan 
ee ee eer er ee 950 
War Industries Board, preference list of industries 
and plants compiled by, in connection with con- 
ObrvValiON PRORTAME 05... osc... 8 eee esis 931-934 
Wholesale prices, index numbers of............ 1005-1015 














